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Office of Insurance Commissioner, (
Boston, February 27, 1873. (

Hon. John E. Sanford, Speaker of the House of Representatives.
Sir :—I have the honor to transmit through you to the

present Legislature, the accompanying Report of Premium
Receipts, Losses, Dividends, etc., of Massachusetts Insurance
Companies, as required by a concurrent Order, adopted at
the Special Session of the Legislature of 1872.

Very respectfully, etc.,

.JULIUS L. CLARKE,
Insuranee Commissioner.

Commomumltt) of illasearljusetts.
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To the Honorable tie)iute and Bonne of Representatives:

At the Special Session of the Legislature of 1872, the fol-
lowing Order was adopted in concurrence ;

Ordered, That the Connnissioner on Insurance be requested to
obtain, as far as may be practicable, and furnish for the information
of the Legislature of 1873, statistics showing the dividends of all
the Massachusetts Fire, and Fire and Marine Insurance Companies
for the last forty years, or since their organization, up to the present
time. Also, the amount received in premiums, and the amount of
losses paid during the same period by each. Also, the amount of
capital which has been paid in and invested in insurance stock which
has been lost in whole or in part in said business, with any other
information upon the subject which he may deem to be of service to
the Legislature.”

In compliance with the foregoing Order, much time and
labor have been expended ip the collection and tabulation of
the statistics herewith presented. Though so briefly aggre-
gated in this Report, the results secured embrace the most
important insurance history of the Commonwealth,—the his-
tory of unprecedented success and of unparalleled disaster in
the business of insurance.

The Sources of Information.
Prior to the establishment of this Department, no system-

atic returns were required from Insurance Companies doing
business in the State; nor were the official statements ren-
dered by Companies previous to Jan. 1, 1'867, so classified as
to present any complete or satisfactory exhibit of their finan-
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cial transactions, the form for annual returns having previously
failed to secure such result. Consequently the insurance data
of earlier years possess very little value in this connection,
for, with few exceptions, the special information now called
for cannot he obtained in any intelligible form covering more
than fifteen or sixteen years.

The first returns made by Insurance Companies in Massa-
chusetts were required under the provisions of chapter 192 of
the Acts of 1837, and were submitted in the form of an
"Abstract” to the Legislature of 1838, by John P. Bigelow,
then Secretary of the Commonwealth. None but Home Com-
panies incorporated with specific capital, however, were re-
quired to make returns. Forty-eight Companies reported in
that year, with an aggregate capital of $9,415,000, ranging
from $40,000 to $500,000 each, ten others failing to make
returns. Twenty-nine of those so reporting were located in
Boston, with a capital of $7,450,000; and nineteen, with a
capital of $1,965,000, were located in other sections of the
State, showing that both the number of Companies and the
amount of specific capital invested in the business of insurance
were larger then, than in any year since.

Under the statute of 1842, chapter 9, returns were for the
first time required from Mutual Marine, and Mutual Fire and
Marine Companies. The first returns from Mutual Fire In-
surance Companies were required by the provisions of chapter
104 of the Acts of 1849, sixty Companies reporting in that
year, with assets amounting to $7,087,000. The law of 1849
was repealed the next year; but under chapter 227 of the
Acts of 1852, the Mutual Fire Companies were again required
to make annual returns. The blanks furnished for this pur-
pose, however, were so imperfect as to render their statistics
of little value for this Report. Under their forms of inter-
rogatory, cash premium receipts and deposit notes were re-
ported in one aggregate; consequently premiums actually
received cannot now be ascertained. Dividends reported em-
braced amounts paid during terms of five years, or since in-
corporation, if less than five years, the terms overlapping in
such form as to render it impossible to determine what portion
of the amount so reported or paid was included in the return
ending with the previous year. With the few exceptions
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already referred to, losses paid within the year were the only
items now called for by the Legislature, which were definitely
stated prior to 1856. The same is true of thereturns required
from Companies incorporated with specific capital. Dividends
declared by the latter were reported, not by amounts paid,
but by percentage covering a series of years without intelli-
gible data for classification.

The insolvency of so large a number of Companies, occa-
sioned by the "Boston Fire,” has deprived the Department of
much important information. Nor "will it be possible to sup-
ply the deficiency with anything more than estimated data,
until the various boards of receivers shall have converted the
assets of these Companies into cash, and made such dividends
as circumstances shall warrant. The same lack of information
exists in regard to the affairs of Companies heretofore ren-
dered insolvent, this Department having no authority to re-
quire returns from them. Measures are being taken to obtain
from receivers such results as they may be able to furnish;
but for the purposes of this Eeport, these have been esti-
mated as accurately as possible.

The annexed tabulations exhibit all the information required
by the Order of the Legislature, which can be gleaned from
any official sources now accessible.



Massachusetts Joint-Stock Insurance Companies.

„
Number of Fire Marine Assess-

NAME OF COMPANY. Capital.
~ , _ Fire Losses. Marine Losses. Dividends.Years. Premiums. Premiums. ments.

American Fire and Marine, . . . f300,000 15 $410,296 $8,668,548 - $126,879 $1,673,084 $848,068
Bay State Fire, 200,000 11 676,212 - - 305,360 - 79,026
Beverly Fire and Marine, . . . 30,000 16 7,860 332,130 - 4,627 202,534 26,696
Boston Fire and Marine, . . . 300,000 16 408.866 3,054,652 - 166,102 2,530,978 666,683
Boylston Fire and Marine, . . . 300,000 16 812,402 4,484,746 . - 244,027 3,774,549 1,260,000
City Fire, 200,000 16 473,021 - - 242,775 - 243,487
Conway Fire and Marine, . . . 150,000 9 687,377 1,120* - 669,169 - 62,120
Dorchester Fire, 100,000 8 268,684 - - 222,644 - 14,633
Eliot Fire, 300,000 16 1,281,972 -

- 693,380 - 546,027
Exchange Fire, 200,000 2 103,333 - - 20,679 - 3,960
Fireman’s Fire, 200,000 16 2,010,887 - - 858,766 - 1,091,490
First National Fire, .... 100,000 3 290,879 - $62,000 194,887 - 7fioo
Franklin Fire and Marine, . . . 800,000 16 636,931 1,622,494 - 368,068 864,726 294,000
Hampden Fire, 150,000 9 853,676 -

- 697,386 - 80,619
Hide and Leather Fire and Marine, . 300,000 4 341,182 137,332 - 161,832 132,183 40,448
Hope Fire and Marine, .... 200,000 3 626 276,877 -

- 487,864
Howard Fire, 200,000 16 372,461 - - 264,622 - 220,104
Independent Fire and Marine, . . 300,000 4 628,828 379,661 - 331,039 276,869 52,600
Lawrence Fire, 260,000 2 64,268 - - 19,106
Lynn Mechanics’ Fire and Marine, . 60,000 10 1,269 104,274 -

- 37,725 88,277
Manufacturers’ Fire and Marine, . . 400,000 16 1,690,287 2,938,664 - 1,193,379 2,184,114 1,560,707
MassasoitFire and Marine, . . . 200,000 9 725,869 314 - 669,634 240 f 64,000Merchants’ Fire and Marine, . . . 500,000 15 1,173,718 1,897,692 - 619,497 1,168,441 1,285,846
Mutual Benefit Fire, .... 200,000 3 117,198 - - 3,062 - 40,000
NationalFire and Marine 300,000 15 2,160,277 3,159,048 - 1,709,116 1,928,970 1,145,122Neptune Fire and Marine, . . . 300,000 15 975,887 6,765,071 - 533,362 4,671,876 891,000
North American Fire, .... 200,000 15 893,916 - - 390,860 - 406,018

ft

6

INSURANCE—
SPECIAL

REPORT.
[Feb.



SUSfaSrf *?•••: : : SBB I *‘“ lBn "SR - ,8U” “IS? �}2ff»
People’s Fire, 400,000 15 2,804,480 -

- 1958 267 -

8
270 056Prescott Fire and Marine, , . . 200,000 13 783,896 - - 406 090 - 137910Quincy Five and Marine, . , 79,500 2 64,901 -

- 32 164 - 6036Shoe and Leather Dealers’ Fire and Mar., 200,000 16 912,306 366,140 - 411,493 182 093 308520Spring-field Fire and Marine, . . . 500,000 15 5,136,820 82,890 - 8,615,662 43,1791 707 702Suffolk Fire, 150,000 13 896,092 - - 683,825 - 94075Traders’ and Mechanics’ Fire, . , 100,000 15 249,925 -
- 127,642 - 71807Tremont Fire, 200,000 4 467,707 - - 383,262 - 30 000United States Fire and Marine, . . 200,000 6 10,508 358,761 - 10,450 365,815 96,000

Warren Fire and Marine, . . , 150,000 1 1,072 - - 8,890 -
-

Washington Fire and Marine, . . 300,000 15 457,296 5,169,285 - 268,829 4,316,180 662,372
Western Massachusetts Fire, . . . 150,000 9 1,055,225 - - 834,319 - 114,000

Totals, $9,109,500 - $30,868,269 $34,686,245 $52,000 $19,111,360 $26,008,675 $13,431,003

• For two years. f For four years. \ For six years.
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Massachusetts Mutual Fire Insurance Companies.

Number of
NAME OF COMPANY. Premium Receipts. Assessments. Losses. Dividends.Years.

.

Aldington Mutual Fire, 16 $47,983 ! - $19,563 $5,210
Annisquam Mutual Fire, 16 1,701 $2,011 1,865 416
Appleton, 2 10,863 4,760 2,815
Arkwright Mutual Fire, 12 632,930 - 100,692 373,841
Attleboro’ Mutual Fire, 16 11,653 - 7,883
Barnstable County Mutual Fire, 16 116,887 - 29,611 69,623
Berkshire Mutual Fire, • . . . . 16 112,792 - 55,228 22,606
Boston Manufacturers’ Mutual Fire, 16 1,985,192 ■ - 366,127 1,236,734
Boston Mutual Fire, 4 36,512 - 10,502 1,628
Builders’ Mutual Fire, . 5 93,369 j - 34,804 141
Bunker Hill Fire, 2 90,768 - 80,574
Boot and Shoe Manufacturers’MutualFire, ..... 16 119,280 11,667 64,757 26,884
Bristol County Mutual Fire, 16 71,668 56,413 81,052
Cambridge Mutual Fire, 16 169,868 - 44,928 42,746
Central Mutual Fire, 4 148,806 - 44,771 8,705
Charlestown Mutual Fire, 10 172,328 - 111,868 8,134
Chelsea Mutual Fire, . , 12 80,468 i 9,186 62,621 4,838
Citizens’ Mutual Fire, 16 289,728 1 1,696 113,263 37,640
City Mutual Fire, 16 20,392 - ' 9,248 3,662
Cohasset Mutual Fire, 16 6,134 - 2,105 3,647
Conway Mutual Fire, 16 138,965

*

- 62,442 37,228
Danvers Mutual Fire, 1 2,270 - 300 1,362
Dedham Mutual Fire, 16 72,650 - 26,696 16,946
Dorchester Mutual Fire, 16 598,871 - 283,807 75,079
Eagle Fire, 6 71,075 10,980 27,246 10,197
Essex Mutual Fire, 16 64,875 - 22,680 40,498
Fall River Manufacturers’ Mutual Fire, •> 42.664 - 164 6,363

Boston Mutual Fire

Central Mutual Fire,

8
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|“eraM^am?ere ’ ' 6 * lofioS $12,266tayette Mutual Fire, 4 13,570 1,184 7 749tUehburg Mutual Fn-e 16 638,960 12,756 292 369 $173,912Franklin Mutual Fire 16 92,010 - 30 647 97 443Greenfield Stock and Mutual Fire, 4 18,773 17,293 23 221
" ’44?GroyelandMutual Fire, 16 603 12’663 14^711Hamilton MutualFire, 5 128,291 - 98739 7 354Hampshire Mutual Fire, ......... 16 140,141 - 75 112 62 988Haverhill Mutual Fire, 10 104,079 61,046 102’346 7072Hingham Mutual Fire, 16 374,617 - 121,072 198 841Holliston Mutual Fire, 9 8,835 14,713 17,510 414Holyoke Mutual Fire, 15 1,066,843 - 1,533,742 159 803

Home Mutual Fire, 2 3,988 - 2,137
Housatonic Mutual Fire, 16 59,296 - 32,154 9,613
Lowell Mutual Fire, 16 52,167 12,849 24,083 1,975
Lynn 'Mutual Fire, 16 58,240 - 26,360 49,776
Marlborough Mutual Fire, 11 12,167 10,119 18,950 253
Massachusetts Mutual Fire, 16 633,853 - 170,274 417,240
Mechanics’ Mutual Fire (Boston), 16 905,903 - 330;613 322,381
Mechanics’Mutual Fire (Worcester), ...... 5 109,051 - 22,808 26,946
Merchants’ and Farmers’ Mutual Fire, ...... 16 1,064,436 - 447,843 217,240
Merrimack Mutual Fire, 16 170,605 - 64,182 6,796
Middlesex MutualFire, 16 443,208 3,766 178,929 118,931
Milford Mutual Fire, 16 34,106 - 21,546 6,061
Mutual Fire Assurance (Springfield), 16 113,525 - 36,149 76,319
Mutual Protection Fire, 8 15,361 - 1,692 987
Mutual Safety Fire, 8 207 1,886 822
Mutual Safety Fire (old organization), 10 114,702 24,022 38,381 36,380
Naumkeag Mutual Fire, 2 6,869 - 2,000
Newburyport Mutual Fire, 16 17,243 .

- 6,620 1,727
New England Railroad Mutual Fire, 3 42,140 - 21,614 702
orfol k Mutual Fire, 16 473,930 - 202,851 187,994

2
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Massachusetts Mutual Fire Insurance Companies—Concluded.

NAME OF COMPANY. Number f premjum Receipt s . Assessments. Losses. Dividends.Years.

Pemberton Mutual Fire, 1 $1,122 -

People’s Equitable MutualFire, 10 28,886 $82,563 $26,828 $3,660
People’s Mutual Fire, 8 163,762 - 88,984 33,868
Pentucket Mutual Fire, 2 3,229 2,128 2,202 174
Plymouth County Mutual Fire, 9 16,932 4,194 18,546 1,010
Quincy Mutual Fire, 16 1,431,048 - 563,867 320,696
Salem Mutual Fire, 16 181,850 - . 32,898 181,685
Salisbury and Amesbury Mutual Fire, 15 5,266 - 1,978 451
Saugus Mutual Fire, 10 26,566 - 12,699 -

South Danvers Mutual Fire, 16 43,316 - 10,798 88,383
Shawmut Fire, 2 17,319 - 2,036 467
Southbridge Mutual Fire, 1 1,082 •

-
-

-

State Mutual Fire, 10 80,492 - 43,991 33,317
Traders’ and Mechanics’ Mutual Fire,' 16 386,189 - 90,391 68,167
Traders’Mutual Fire, 8 86,812 - 52,885 10,716
Trimountain Mutual Fire, 4 9,310 - 3,226 334
Union Mutual Fire, 16 422,919 - 140,922 99,238
Westfield Mutual Fire, 16 27,069 - 14,639 8,267Westford Mutual Fire, 16 7,941 1,094 3,764 249
West Newbury Mutual Fire, . 16 1,016 7,626 16,753
Weymouth and Braintree MutualFire, 16 146',263 - 74,873 29,811)
Worcester Manufacturers’Mutual Fire, 11 649,876 - 184,140 SSo’slo
Worcester Mutual Fire, 16 882,537 - 282,102 473,230

Totals, _ $16,672,743 $318,003 $7,305,942 $5,745,869

10
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Massachusetts Mutual Marine and Fire-Marine Insurance Companies.

NAME OF COMPANY. N”™ars *"
rlre I>remlKms- Marino Premiums. Fire Losses. Marine Losses. Dividends.

Alliance, 16 $134,372 $5,032,223 $109,953 $5,150,027 -

*

Atlantic Mutual Five and Marine,.... 19 84,833* 886,210’ 19,018 651,450
Boston Inland, 6 14,632 220,803 11.814 122,063
Citv Mutual Fire and Marine, . . .2 12,019 540,117 - 179,064
Equitable Safety Fire and Marine, ... 25 273,439 7,560,858 160,006 6,843,227
Gloucester Fire and Marine, i 2 11,980 12,989 2,298 11,661
India Mutual, 5 48,060 641,881 9,623 360,684
Massachusetts Mutual Fire and Marine, . . 3 19,961 28,888 22,117 18,553
Merchants’Mutual Marine, 12 16,085 389,379 18,140 289,355
New England Mutual Marine, .... 28 986,191 13,396,595 768,085 12,669,234
Triton, 5 81,989 1,408,602 14,689 1,109,134
Tremont Mutual Fire and Marine, ... 6 44,660 1,508,943 63,192 1,446,078 -

Union Mutual Fire and Marine, .... 4 406 48,690 - 5,434

Totals, •• - $1,627,617 $31,574,078 $1,188,930 $28,786,864

* For ten years.
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In the preceding statements the premium receipts, losses
and dividends of seventeen Massachusetts Joint-Stock Com-
panies, including five of the most successful, are shown for a
period of fifteen years, the longest time for which this infor-
mation can now be obtained. The dividends of these Com-
panies during that term have ranged from 4.50 to 36.38 per
cent, on their paid-up capital, the average of all being 15.79
per cent. The dividends paid by Companies represented for
shorter terms range from 3.55 to 8 per cent., their average
being 4.84. But including all, both for the longer and
shorter terms, the average annual dividends of this class of
Companies, since 1856, have been a fraction over twelve per
cent, on their paid-up capital.

It will be remembered that the fifteen years for which the
record of the seventeen Companies first referred to is here
presented, embrace the period which has developed the larg-
est volume of business and a corresponding increase of pre-
mium receipts. But this exhibit does not include the disas-
trous results of the great "Boston Fire ”in 1872. The heavy
reverses occasioned thereby will be considered in a subsequent
connection. Some of these Companies had been doing busi-
ness for more than forty years, and many others from fifteen
to thirty years prior to this exhibit of their affairs. In the
earlier history of these Companies, as also of those incorpo-
rated since 1856, the profits accruing from their business show
a much smaller ratio than is here reported. This fact is ap-
parent in the business of the Joint-Stock Companies occupy-
ing the field from two to fifty-six years each, and reporting
for the year ending December 31,1871, which represent their
average annual dividends from date of incorporation at ratios
ranging from 2.33 to 19 per cent., their general average being
10.70 per cent, on capital invested in the business. The
losses paid by the Joint-Stock Companies during the fifteen
years ending with 1871 show a ratio of 67.25 per. cent, to
premium receipts, leaving 32.75 per cent, for expenses and
profits.

The Mutual Fire Companies are represented for periods
extending from one to sixteen years. Their losses show a

Comparative Results.
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ratio of 48, and their dividends 33.82 per cent, to their pre-
mium receipts and assessments.

In the data of Mutual Companies doing a tire and marine
business, as gathered from their returns, the scrip dividends
reported cover terms of years, being always subject to can-
cellation or redemption as losses or profits dictate, large
amounts frequently remaining for years outstanding or unpaid.
With four or five exceptions, these Companies have declared
no dividends since 1867 ; and prior to that date, the interro-
gatories propounded to them in blanks for annual returns did
not require this item, either as dividends declared, or scrip
ordered to be redeemed. In this condition of uncertainty, no
data appear for an intelligent classification of dividends actu-
ally paid in any given series of years, though some of the
Companies report an average from date of incorporation vary-
ing from six to eighteen per cent. It will be observed that
the aggregates collated for these pages show the ratio of fire
losses sustained by these Companies to have been 73.05 per
cent., and of marine losses 91.17 per cent, to their respective
premium receipts, the ratio of both combined being 90.28 per
cent. It thus appears that while a few of the Mutuals of this
class have made good dividends, the aggregated business of
all leaves a margin of less than ten per cent, of premium
receipts for profits and expenses.

The Experience or 1872.
In the results thus far eliminated, the disastrous experience

of 1872—thegreat trial-year for Massachusetts Companies,—
has not been considered, for reasons previously stated. The
sweeping conflagrations which occurred in New York in 1835
and 1845, in Portland in 1866, and even in Chicago in 1871,
though causing such terrible and wide-spread ruin, especially
in their own immediate localities, were of little account in
their effect upon Massachusetts Companies, in comparison
with the severe ordeal imposed by the destruction of more
than seventy millions of Boston property in the fire of Novem-
ber, 1872.

The first three of these great disasters absorbed the entire
capital of more than twenty-five Companies in the different
States of the Union, and impaired that of very many others,
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causing a total loss and impairment of insurance capital
amounting to nearly sixteen millions of dollars. The Chicago
calamity swallowed the entire capital and assets of more than
sixty Companies, and seriously impaired as many more. Al-
though twenty-three Massachusetts Companies were then
involved, and were called upon to make up nearly five mil-
lions of the ninety millions of insurance losses incurred at
Chicago, all but three were able to meet the emergency.

The results of these great fires elsewhere have been repro-
duced by the Boston calamity, which plunged twenty-six
Home Companies into hopeless insolvency, and seriously im-
paired others. The reported losses of the Massachusetts
Companies by this fire were nearly thirty-six of the fifty-six
or more millions insured, those rendered insolvent reporting
upwards of thirty millions, with capital and assets amounting
to only sixteen millions of dollars. With these facts, com-
bined with the returns of solvent Companies for 1872 ren-
dered since the foregoing tabulations were completed, and
with such information as the receivers of insolvent Companies
have been able to furnish, a very near approximation to abso-
lute results can be presented.

Adding therefore to the aggregates already enumerated the
premium receipts, losses and dividends as nearly as can now
be ascertained for the year 1872, and the following ratios for
the series of years thus covered by this Report become ap-
parent.

By the results of 1872, the ratio of aggregate losses sus-
tained by the Joint-Stock Companies is increased' from 67.25
to nearly 110 per cent., or ten per cent, in excess of their
premium receipts for the entire series of years represented.
Their average dividends on paid-up capital vary but a shade
from 10.70 per cent., as before computed.

With the additional data of 1872, the Mutual Fire Com-
panies show, in the whole aggregate, a ratio of losses in-
creased from 43 to nearly 71 per cent, of their premium
receipts; while their ratio of dividends indicates a decrease
from 33.82 to 31.70.

Upon the same basis, the Mutual Fire-Marine Companies
show a ratio of fire losses increased from 73.05 to 116.43 per
cent., and of marine losses increased from a ratio of 91.17 to
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91.50 per cent, of their respective premium receipts, the
combined or general ratio being increased from 90.28 to 92.71
per cent.

What amount of cash capital has been lost by Massachu-
setts Companies in the business of insurance from 1817 to
1872, inclusive, cannot be determined with any degree of
absolute certainty. But from the most intelligible data now
existing, it is apparent that the amount cannot be much ifany
less than thirty millions of dollars.

In conclusion, it is proper to remark that the statistics thus
rendered, and the patios eliminated therefrom, are in strict
accordance with the Order of the Legislature, neither income
from investments or from sources other thanpremium receipts,
nor expenditures other than for losses incurred, being required
by its terms. In any comparison of actual results, this fact
will of course receive due consideration.

Respectfully submitted,

JULIUS L. CLARKE,
Insurance Commissioner.




