
SENATE.....No. 6.

Executive Department
Albany , MthNov. 1834. j

To His Excellency John Davis,
Governor of Massachusetts.

Sir :

The subject of the currency, has lately occupied
a considerable portion of public attention in this State.
Our circulating medium, since the establishment of
Banks, has consisted almost exclusively of Bank Bills,
and though these, under ordinary circumstances, are
convertible into specie at the option of the holders, yet
the small quantity of the latter in the country compared
with the immense amount of the former is calculated to
excite apprehension that there is instability and even
insecurity in this state of things. It is believed that re-
straining the Banks from issuing Bills of a denomina-
tion less than five dollars and withdrawing those of that
description now in circulation would diminish the great
disproportion between paper and metalic money, and
give greater steadiness and stability to the monetary
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operations of the country. This measure has been
adopted in several of the States without inconvenience
to their business transactions, and with a beneficial ef-
fect upon their currency. Other States have contem-
plated the adoption of a similar measure, but have been
deterred from it by the apprehension that small bills is-
sued by the Banks of neighboring States would take
the place of those of their own Banks when withdrawn
and that thus without accomplishing the expected im-
provement in their currency, they would only deprive
their own institutions of the advantage of furnishing, to
the extent they now do, the medium of circulation.

Considering the business intercourse among the States,
and the credit which the Bank Bills of one State have
in those adjoining, it seems to be necessary, in order to
carry into full effect the measure above mentioned, that
there should be a conformity of views among them on
this subject, and something like a similarity in the course
of their legislation in regard to it. Fully aware of this,
the Legislature of this State, at their last session, re-
quested the Executive to open a correspondence with
the Governors of such States, as he might deem proper,
with a view to suppress the circulation of Bank Bills of
a denomination less than five dollars. I have felt some
reluctance in entering on the discharge of this duty, be-
cause a correspondence on such a subject, though, in
my opinion, not improper, is unusual, and might per-
haps, be construed into an attempt to interfere with a
matter which belongs exclusively to each State. Such
a construction of the act which I now perform at the
suggestion of the Legislature, would, I can assure you,
do injustice to my own views and to those of the body
at whose request I address to you this communication.
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Permit me, therefore, respectfully to invite your atten-
tion to this subject, and to solicit your influence, and to
hope for the action of the Legislature of the State of
which you are the Chief Magistrate, to co-operate in
carrying into effect the measure proposed in the annex-
ed resolution, provided it shall be considered a wise and
proper one.

I have the honor to be,

With great respect,

Your obedient servant,

W. L. MARCY.



Resolved , (if the Assembly concur,) That His Excel-
lency the Governor be requested to open a correspon-
dence with the Governors of such States as he may
deem proper with a view to suppress in each at the
same time the issue of Bank Bills of a denomination
less than five dollars; and that he communicate on the
subject to the next Legislature.

JOHN F. BACON, Clerk.

Resolved, That this House do concur with the Senate
in their said Resolution.

P. REYNOLDS, Clerk.

In Assembly, 24th April, 1834.

order.

Order,
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In Senate, April 23d, 1834.


