
HOUSE No. 9.

[Submitted by Mr. Rantoul of Gloucester, and laid on the Table.]

House of Representatives, Jan. 22, 1838.

Ordered, That the Committee to whom was referred
the Memorial of Eliphalet Williams and others, concern-
ing the Associated Banks of the City of Boston, be in-
structed to Report as soon as conveniently may be, a bill
or bills, containing the following Provisions :

1. Declaring the Charters of such Banks, in this Com-
monwealth, as have failed to redeem their bills on de-
mand in specie, to be forfeited.

2. That the Charters of all such Banks as shall, after
a certain date, fulfil all the obligations of their charters,
and comply with all the conditions prescribed by law,
shall be continued and confirmed to them notwithstanding
such failure.

3. That their charters shall hereafter be subject to be
repealed, amended, altered, or modified at the pleasure of
the Legislature.

4. That they shall resume the payment of their bills,
on demand, in specie, from and after the day of

next.
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5. That they shall make no dividends until after they
have resumed specie payments.

6. That they shall keep always on hand an amount of
specie equal to one part of all their bills in cir-
culation ; and shall have invested in some safe stock, ap-
proved by the Bank Commissioners, an amount equal to
the excess of their bills in circulation over their specie.

7. That if at any time any bank shall fail to redeem
any of its bills, on demand, in specie, or shall fail to pay
in specie, on demand, any deposites or other specie debt,
then the Bank Commissioners shall sell at public auction,
so much of the stock held by the bank, as they shall judge
to be amply sufficient for the purpose, and convert the
proceeds into specie, and therewith pay the bills and other
specie obligations of the bank.

8. That if any bank shall, at any time, fail to pay spe-
cie, on demand, for any of its bills, such fact shall be pub-
lished, as soon as may be, by the Bank Commissioners ;

and from and after such failure, all bills of the bank then
in circulation shall draw interest at the rate of twenty-
four per cent, per annum, to be paid to the holder provid-
ed he shall present said bills for payment within one
month after the bank shall have resumed specie payment,
given public notice thereof.

9. That no bank, after such failure, shall put in circu-
lation any of its bills, until the Bank Commissions shall
have certified that the bank is, in their opinion, well and
safely prepared to resume specie payments, that it has
on hand more than the legally required amount of specie
and of stocks, and that it actually has resumed specie
payments.

10. That if any bank after such failure, and before
such certificate of resumption, shall put in circulation any
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of its bills, it shall forfeit and pay to the use of the Com-
monwealth times the amount of each and every
bill so put into circulation.

11. Declaring in what cases the Bank Commissioners
shall close the doors of the bank forthwith ; in what cases
it shall be left to the discretion of the commissioners
to stay further proceedings of the bank ; and in what cases
they shall wait until an injunction from the Supreme
Court, before they interfere with the doings of the bank.

12. That no director of any bank shall at any time be
liable to the bank, as promisor, indorser, or in any other
capacities, for more than the amount of his stock
in the bank, or for more than per cent, of the
capital stock of the bank, or for more than thou-
sand dollars.

13. That the aggregate liabilities of every sort to the
bank, of all the individuals composing the Board of Di-
rectors, shall in no case exceed per cent, of the
capital stock of the bank, or amount to more than
thousand dollars.

14. That no stockholder, or any person, partnership,
or corporation, other than a director, shall be liable to the
bank for more than per cent, of its capital, or for
more than thousand dollars.

15. That no person holding a proxy to vote for a stock-
holder, shall by virtue of such proxy, vote for himself to
be a director or other officer or agent of any bank.

16. That no voter, at any meeting of the stockholders
in any bank, shall, by virtue of proxies, represent more
than one part of the shares in the capital stock of
the bank.

17. That no loan, discount, or other business of the
bank, shall be transacted without the presence and con-
sent of a majority of the Board of Directors.
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18, Declaring the personal liabilities of the directors in

cases of official misconduct, and defining in what cases of
gross official misconduct they shall be liable to fine and
imprisonment.

19. That the banks shall make returns showing the
state of the bank, in each case, on the first Saturday of
every month, to the office of the Secretary of State, who
shall cause an abstract of the same to be published.

20. That at the time prescribed by law for the resump-
tion of specie payments, and at the time of making every
semi-annual dividend afterwards, the several banks shall
make returns of the names of their stockholders, and the
amount of stock owned by each, to the office of the Sec-
retary of State, who shall cause the same to be published.


