
HOUSE ..No. 68.

[Reported by the Committee on Banks and Banking.]

In the Year One Thousand Eight Hundred and Thirty-
Eight.

AN ACT
In addition to the thirty-sixth chapter of the Revised

Statutes.

Be it enacted by the Senate and House of Repre-
sentatives, in General Court assembled, and by the autho-
rity of the same, as follows :

1 Sec. 1. The twenty-second section of the thirty-
-2 sixth chapter of the Revised Statutes is so far amended
3 that the annual meeting therein prescribed for the choice
4 of directors in the banks of this Commonwealth maybe
5 hereafter held by the stockholders in any bank on any
6 day in the month of October, which may be appointed
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7 by the by-laws of said bank, said meeting to be noti-
-8 fied and conducted according to the provisions of said
9 section.
1 Sec. 2. Directors of a bank may be removed and
2 vacancies resulting from such removal, and all other
3 vacancies may be filled at any special meeting of the
4 stockholders called and notified according to the pro-
-5 visions of the thirty-sixth chapter of the Revised Stat-
-6 utes : provided, that no director shall be so removed
7 unless the notification of such meeting shall state that
8 a change in the board of directors is contemplated.
1 Sec. 3. So much of the twenty-seventh section
2 of said chapter as provides that no bonds shall be ta-
-3 ken from the cashier of any bank to a greater amount
4 than fifty thousand dollars is hereby repealed.
1 Sec. 4. Any bank in discounting notes of hand,
2 payable at any other place than where such bank is
3 established, may charge, in addition to interest, the then
4 existing rate of exchange in like manner as the same
5 may now be charged by such bank on bills of ex-
-6 change and drafts.
1 Sec. 5. So much of the twelfth section of said
2 chapter as requires notice to be given, in the cases
3 therein mentioned, to the governor and council, and
4 to the stockholders of any bank, is hereby repealed;
5 and any director shall be exonerated, according to the
6 provisions of that section, by giving notice in the man-
-7 ner therein provided, to either of the bank commis-
-8 sioners.
1 Sec. 6. No bank shall have due to it, at anytime,
2 either directly or indirectly, A [as principal, surety,
3 or endorser, upon notes, chi cks, drafts, or other secu-
-4 rity,] from any one of its directors or officers, or from
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5 any partnership of which any director or officer is a
6 member, B, a sum greater than five per cent., or more
7 than forty thousand dollars, or from its whole board of
8 directors, a sum greater than thirty percent, of its whole
9 capital stock, or more than two hundred thousand dol-

10 lars, unless the stockholders, at a legal meeting, shall,
11 by express vote, authorize a greater sum; and no
12 vote shall be valid for that purpose, for a longer peri-
-13 od than one year and thirty days from the passing
14 thereof, nor unless it shall name the greatest amount
lo to be so authorized ; and no person shall be a director
16 in any bank, whose whole amount of stock in said
17 bank shall be pledged.

1 Sec. 7. After the first day of July next, no bank
2 shall purchase or hold its own stock, except as secu-
-3 rity for debts ; and stock received as security shall be
4 sold within thirty days after it shall have become the
5 property of the bank.
1 Sec. 8. No cashier of any bank shall be adi
2 rector thereof.
1 Sec. 9. This act shall go into operation from and
2 after the passing of the same, and the secretary shall,
3 as soon as may be, transmit a copy thereof to each
4 bank in the Commonwealth.
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The Committee on Bills in the Third Reading report
the following amendments, viz : at A, strike out the words
“as principal, surety, or endorser, upon notes, checks,
drafts, or other security,” and at B; insert the same words.
Otherwise this bill is correctly drawn.

IYERS J. AUSTIN.

CommontotalUj of

House of Representatives,


