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REPORTS, BILL, & c.
RESPECTING THE

RESUMPTION OF SPECIE PAYMENTS.



April 16, 1838.

Ordered, That Messrs. Rantoul, of Gloucester,
Brooks, of Boston ,

Weston, of Duxbury,
Livermore, of Cambridge, &

Wilder, of Leominster,
be a Committee to inquire into the expediency of extend-
ing to the several Banks of this Commonwealth, such aid
as may be necessary to enable them speedily and secure-
ly to resume and sustain the payment of their obligations
in specie, and that said Committee have leave to sit. du-
ring the sitting of the House, and report as soon as may
be.

L. S. CUSHING, Clerk.

etowmontoealH) of JHassatljwsette.

House of Representatives,
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House of Representatives, April 18, 1838.

The committee appointed “ to inquire into the expedi-
ency of extending to the several banks of this Common-
wealth, such aid as may be necessary to enable them
speedily and securely to resume and sustain the payment
of their obligations in specie,” have duly considered the
subject in all its important and interesting relations to the
whole community, as well as to the banking institutions,
and especially to the business and laboring classes, re-
spectfully, yet earnestly recommend the passage of the
accompanying bill, as the most safe and certain aid which
can be afforded to the whole Commonwealth, in their
present depressed state of anxious suspense.

EDWARD BROOKS,
G. B. WESTON,
ISAAC LIVERMORE,
CHARLES W. WILDER.

&ommontoealtt) of
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Eight.

AN ACT

To Aid the Banks in Resuming Specie Payments.

1 Sec. 1. The operation of the twenty-ninth sec-
-2 tion of the thirty-sixth chapter of the Revised Stat-
-3 utes is hereby suspended till the first day of January,
4 in the year one thousand eight hundred and thirty-
-3 nine : provided, that no bank in the city of Boston,
6 which shall not redeem its bills of the denomination of
7 five dollars and under, in gold or silver, on demand ;

8 and that no bank out of the city of Boston, which shall

In the Year One Thousand Eight Hundred and Thirty-

(TommouUKaUl) of iHaosadjusrtttf.

Be it enacted by the Senate and House of Rep-
resentatives, in General Court assembled, and by the
authority of the same, as follows:
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9 not redeem its bills of a less denomination than five
10 dollars, in gold or silver, on demand ; and no bank
11 whatever, which shall have in circulation an amount

12 of bills greater than seventy-five per cent, of its cap-
-13 ital stock ; or, which shall have due to it a sum great-
-14 er than one and three-fourths of its capital stock ;

15 (except balances due from other banks ;) or, whose
16 capital stock has not all been paid in, according to
17 law, shall have the benefit of the provision of this act.

1 Sec. 2. This act shall take effect from and after
2 its passage.
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House of Representatives, April 18, 1838.

The Minority of the Committee appointed to consider
the expediency of extending to the Banks any aid ne-
cessary to enable them to resume and sustain the pay-
ment of their obligations in specie, have considered the
subject committed to them, and Report :

That immediately upon their appointment, they ad-
dressed letters to ten of the banks in this city, from sev-
eral of whom they have received answers.

They inquired of these banks,
1. If the banks of the city of Boston can resume specie

payments ?

2. Would aid from the Commonwealth enable them to
name an earlier day than they could do otherwise ?

3. Will their resumption depend on the prior or simul-
taneous resumption of New York?

4. Will it depend on that of other cities or states ?

5. If aid is needed, in what manner ought it to be ex-
tended ?

MINORITY REPORT:

CoimnontoealUj of IHassacljttSttts.
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From the tenor of the answers received, the under-
signed infers, that the banks in this city do not require
any assistance from the Commonwealth, to enable them
to resume specie payments immediately after the banks
of New York, which have determined to resume on the
10th of May next. In this opinion, the undersigned is
confirmed, by the arrival of vast amounts of specie in
New York within a few days, and the certainty that a
still greater amount is on its way.

The actual amount of specie now in the vaults of the
banks of this state, is greater than it has been since 1824,
and the proportion of the specie to their circulation is
nearly as great as it was from 1825 to 1830, and nearly
twice as great as it has been on an average since 1830.

It is therefore the opinion of the undersigned, that it is
inexpedient to legislate upon the subject referred to this
committee.

ROBERT RANTOUL, Jr.
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2

City Bank, )

Boston , April 17, 1838. )

Robert Rantoul, Jr. Esq.,

Sir,—I have your favor of the 16th, and hasten to reply.
Ist. “In answer to your first inquiry, viz. In your opinion can the

banks in Boston name an early day on which they will resume specie
payments.” I answer they can—but I also answer they cannot sustain
that resumption unless sustained by other states, who do not propose
at present to name a day, unless a very distant one, reserving the right
to any bank or state to use its convenience in resuming forthwith or at
any time which may suit its convenience.

2nd. “Would aid from the Commonwealth enable them to name an

earlier day than they could do otherwise.”
It would depend on the amount and nature of the assistance pro-

posed—it would be for the wisdom of the Legislature to determine
whether it would be expedient for all or any portion of the banks to

be allowed to subscribe for all or any part of the stock loaned to the
rail-roads, and on what terms, and allow them, say sixty days, to de-
termine the expediency of subscribing or declining.

The legislature of New York have given strength to their banks by
allowing them to discount, paying for the same in bills drawing in-
terest at four per cent, per annum, payable at any time within two
y ears should that plan be considered wise by theLegislature, it would
probably be availed of in a greater or less degree by some of the banks,
although I would suggest that the amount allowed in New York is
greater than may be thought advisable in Massachusetts,

3rd. “ Will their resumption depend on the prior or simultaneous
resumption of the New York banks.” The New York banks are
certainly a very important point in this relation, but they are by no
means the whole. Pennsylvania and Maryland, Virginia, Carolinas,
and other great and important states in the Union are so connected
with us in consumption of our manufactures and producing the great
staples, that I think they also deserve some consideration in regard to

this question. It is well known that the policy adopted by New York
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and Massachusetts in relation to preparation for resumption has been
unnecessarily severe, and in New York has caused almost a general
suspension, even in very many cases of undoubted solvency—it has
not been the case to the same extent in Massachusetts—during all
which time, Philadelphia and Baltimore have kept on in the even
tenor of their way, doing a pretty fair business and curtailing slowly,
quietly and reasonably—having no fear of annihilation by their legis-
latures, as the banks of New York say they have been, if they are not
prepared, and do not resume on the day fixed.

4th. “Will it depend on the action of banks of other cities or
states.” Most undoubtedly it will. How can specie payments be
sustained without the concurrence of the four, at least three of the
Atlantic cities, viz. Boston, New York, and Philadelphia, and it would
be very desirable to get Baltimore, but not so vitally important, other-
wise if Boston and New York resume, curtailment must continue, we
must continue to call in our bills, and destroy all of the little remnant

of business we have, pitiful as it is.
sth. “ If aid from the Commonwealth be necessary, in what manner

in your opinion, ought it to be extended.”
The favorable feelings of the Legislature of this Commonwealth ex-

pressed towards the banks would be very important and probably have
a salutary influence in restoring the confidence of the public, and also
it is essential that the banks should have the aid of the General Gov-
ernment in so far as to continue the law of 1816, which is now in
operation in relation to receiving and disbursing the Government
moneys as heretofore.

ELIPHALET WILLIAMS, Cashier.

order of the President and Directors,
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Suffolk Bank, 1
Boston, 18 April, 1838. )

Robert Rantoul, Jb., Esq., Chairman, &,c.

Sir—Your favor of the 16th instant was laid before our Board this
day, and I am directed to say in reply, that we are ofopinion, that the
banks in Boston are and will be ready to resume specie payments at
any time when the banks in New York and Philadelphia will resume;
and that we think that prudence will not justify an attempt at resump-
tion, without co-operation of the banks in both those cities.

In answer to your other questions, I am directed to say, that we do
not think the direct aid of the Commonwealth essential in enabling the
banks of this city to resume. It is, however, the opinion of the Board,
that great aid may be afforded by the action of the General Govern-
ment ; and we would therefore venture to suggest the expediency of
instructing our Senators and Representatives in Congress to use their
exertions in procuring the establishment of an uniform currency through
the United States, to regulate the domestic exchanges of the country,
the deranged state of which appears to us to be now the only obstacle
to an immediate resumption.

With much respect,

Your obt. serv’t,

I. C. BREWER, Cashier.
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Tremont Bank, )

April 18, 1838. j
Robert Rantoul, Jr., Esq.

Sir—Yours of 16th was handed me to-day. I hasten to reply.
First question. In your opinion can the banks of Boston name an

early day on which they will resume specie payments?
Ans. The banks of Boston, it is believed, can resume at an early

day, but when that is stated I wish to subjoin, that whether they could
sustain a resumption, for even a moderate period or not, may depend
on the state of banks which are not located here.

Second question. Would aid from the Commonwealth enable them
to name an earlier day than they could do otherwise?

Ans. It must depend on the amount of the aid rendered, the con-
ditions imposed, and the nature of the aid. Some banks would not
need or desire any aid for effecting that object, it is believed.

Third question. Will their resumption depend on the prior or
simultaneous resumption of the New York banks?

Resumption in Boston will, I think, depend on simultaneous
resumption in New York, but not on that alone; Philadelphia and
Baltimore, and other places, are very much connected with us in trade.

Fourth question. Will it depend on the action of other cities or
states ?

Ans. I think it will depend on such action, and on that of Congress
also.

Fifth question. If aid from the Commonwealth be necessary, in
what manner, in your opinion, ought it to be extended?

Ans. Ido not think that the banks generally need any aid from the
Commonwealth, except a forbearance of all legislation in relation to

them, and such an expression of confidence and good will as, in the
judgment of the Legislature, justice,prudence and wisdom may dictate.

The curtailment within a short time in this city, has been very great,
and the consequence has been, very general distress among the trading
community, among men in deserved good credit, and it is so now to a
considerable extent. If the law remains as now in regard to the 24
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per cent., for non-payment of specie, little relaxation can be expected;
stockholders would not be willing to jeopard their property to relieve
the debtors, and expose themselves not only to loss, but what is worse,
to reproaches, and accusations. I have endeavored to reply to all the
questions proposed in a clear manner, and with all possible expedition.

Very truly your ob’t. servant,

SAMUEL T. ARMSTRONG,

For the Tremont Bank Directors.
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Globe Bank, )

Boston , April 18, 1838. ]

Sir :—I am instructed by the Directors of this bank respectfully to
acknowledge the receipt of your communication of the 16 instant, in
which you propose certain questions touching the resumption of specie
payments by the banks here, and request an early answer to them.

I am further instructed to say, in reply to said questions, that the
Directors of this bank are of opinion :

1. That the Banks of Boston are as able to resume specie payments
as the banks of any other city—but that such resumption cannot favor-
ably take place unle'ss in concert with the banks of other Atlantic
cities.

2. That aid from the Commonwealth is not needed to hasten the
desired day of resumption, which appears happily to be approaching as
a matter of course;—nevertheless, the offer of such aid might have a

good effect, by increasing the confidence of the community in the ex-
isting banks. That this confidence may be truly felt, the following
single fact strikingly evinces. When the suspension took place in
May last, specie in Boston was 12 1-2 per cent, premium. It has with-
in a day or two been sold at 1 1-2 per cent, premium, making a differ-
ence of eleven per cent, in eleven months in favor of paper. This very
favorable change, too, it should be remembered, has taken place in
spite of the untoward influences against which the existing banks have
been obliged to contend.

Very respectfully, Sir,

Your obedient servant,

CHARLES SPRAGUE, Cashier.
R. Rantoul, Jr.

Chairman, fyc.
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Boston Bank, 1
April 18th, 1838. J

Sir,—In reply to the interrogatories which you have transmitted to

them, the President and Directors of the Boston Bank respectfully
submit—

Ist. That, considering solely their own interests, apart from those
of this suffering community, the Banks of Boston could name an early
day for theresuming of specie payments.

2d. Effective aid from any quarter would tend to sustain the confi-
dence of the public, and might thus enable them to name an earlier
day than they could safely do otherwise, especially if such aid should
be afforded by the General Government through the Treasury Depart-
ment.

3d and 4th. Their resumption “ would be facilitated by the prior
or simultaneous resumption of the banks of New York,” together
with those of other cities, with which those of Boston are intimately
connected.

sth. This bank is not aware that any aid “is necessary” from this
Commonwealth to the banks of Boston.

With due respect,

Your obedient servant,

JA’S C. WILD, Cashier.

To Robert Rantoul, Jr., Esa.,
Chairman, Spc.

order of the Directors.
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Merchants’ Bank, >

Boston, April 17, 1838. J
Sir,—I have to acknowledge the receipt of your communication

under date of 16th inst, propounding certain questions relative to the
resumption of specie payments by the banks of Boston.

In answer to the first question, I give it as my opinion that the
banks of this city can with entire safety to themselves and the com-
munity, name an early day on which to resume specie payments.

To the second question, I would reply, that although the banksof this
city do not need aid from the Commonwealth to enable them to resume
at an early day, yet, if the Legislature were to adopt some measure
calculated to afford such aid, if required, it would probably have the
effect of inspiring confidence in those who now entertain fears that it
is impracticable for the banks to return to specie payments at present.

To the third question I reply, that so identified are the business, and
financial operations of New York and Boston that it appears to me to
be almost impracticable for the banks of this city to resume specie
payments unless the New York banks also resume.

My reply to the fourth question I give in the negative, first except-
ing the action of the New York banks.

If the banks of New York resume specie payments at an early day,
the banks of this city will, I believe, immediately co-operate in the
measure, as in all probability, will the banks generally in the New
England states.

In reply to the last question I add, that, not believing that the banks
of this city stand in need of aid from the Commonwealth to enable
them to resume, unless it be as before stated, for the purpose of in-
spiring confidence,—I do not think it necessary to name any mode by
which aid should be extended.

Your obedient servant,

FRANKLIN HAVEN, Pres’t.

Rob’t Rantoul, Jr. Esq
Chairman, Sfc

I am, respectfully,


