
HOUSE. No 57.

The Committee on the Judiciary, who were directed by an
order of Feb. 17, 1843, to inquire if any further legislation
be necessary to make clear and explicit the 10th Section of
Chapter 7th of the Revised Statutes, and report on the second
exception in said exception, to the House, having consid-
ered the same, respectfully

That the question submitted to them relates to the taxation
of shares in the stock of incorporated companies, which is a

matter entirely of statute regulation. An examination of the
statute will, therefore, show whether any further legislation be
necessary to make it more clear and explicit.

The 9th section of this chapter declares that all personal es-
tate shall be assessed to the owner, in the town where he shall
be an inhabitant, on the first of May, except in certain enu-
merated cases; and one of these cases is the following: “All
machinery, employed in any branch of manufactures, and be-
longing to any corporation, shall be assessed to such corpora-
tion, in the town or other place where such machinery may be
situated or employed; and in assessing the stockholders, forrs. lor
their shares in any manufacturing corporation, there shall bf
first deducted from the value thereof, the value of the machin
ery and real estate, belonging to such corporation.”
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Tlie case, in which some difficulty may be supposed to arise,
in the application of this provision is this, viz. : a person liv-
ing in Boston owns shares in the stock of a manufacturing cor-
poration situated in Bridgewater. The stock is worth in the
market $5OO. The real estate and machinery are valued at
$4OO. Where is the surplus, the $lOO, admitted to be personal
property to be taxed, in Boston, where the stockholder lives,
or in Bridgewater, where the factory is situated ?

The Committee are constrained to say that, in their opinion,
the language and intent of the statute are so plain and explicit,
they are surprised that a question ever should have been raised
as to its construction. The meaning of the statute provision
is. that the machinery and real estate should be taxed to the
corporation in the town where it is situated. Then comes a
provision in regard to the taxation of the stockholders for their
shares. It would be an extraordinary piece of verbal absurdity
and tautology to provide, after making this, plain distinction
between the value of the stock and the value of the land and
machinery, that that should also be taxed to the corporation in
the town where it is situated. If that were the construction,
this section would have been a piece of the merest superfluity.
The surplus value is to be taxed to the stockholder, in the
town where he lives, or is an inhabitant, on the first of May.
And as your Committee are masters of no language, and of no
words in their own language, which could make this meaning
more clear and explicit than it is in the Revised Statutes, they
respectfully report, that it is unnecessary to legislate thereon.
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