
HOUSE....No. 131.

House of Representatives, March 29, 1850.

The Committee on Banks and Banking, to whom was referred
the petition of David Anthony and others, and of Frederick
Brownell and others, for a law to oblige treasurers of Savings
Banks to report the names of the depositors to the assessors,
have considered the same, and

That it has been, up to the present time, the settled policy of
all enlightened governments to foster and encourage such insti-
tutions by all proper aids and inducements, and by avoiding all
legislation which would be likely to interfere with or retard
their prosperity and usefulness; and, while the committee are
aware that great inequality does exist in taxation, a very large
amount escaping altogether whilst no small amount is twice
taxed, they do not believe it possible to enact any system of
taxing these deposits, which will not operate as a direct and
positive injury to the great interests which such banks were
created to care for and'protect. They are of opinion that these
depositors should be dealt with, protected, encouraged, and
vigilantly watched, as a means by which a great public good is
conferred upon the community; by increasing the common
stock of industry, frugality, and thrift; by husbanding the earn-
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ings of the laborer and returning to him in safety with use, in
the day of his need, the fruits of his toil; and by increasing
the feeling of the importance of public peace and of the per-
petual stability of good order and good government, and by
impressing it upon the great mass of the community with that
strong conviction which individual interest never fails to inspire.

lu Great Britain, by a systematic pursuance of this course
for about thirty years, there had accumulated, in November,
1841, a balance due on nearly eiuht hundred and fifty thousand
accounts of over one hundred millions dollars; and, so far as
viewing this enormous sum with jealousy and ill will, as not
sharing with other property of the kingdom in the support of
its heavy liabilities, and seeking to tax it for its share of pro-
tection, while, from necessity, they are obliged to lax, as it
were, the very light from heaven, the government continues its
encouragement and support to these institutions by special leg-
islation, and by paying a much larger interest to this fund than
to any other part of its consolidated debt, wisely regarding the
continual increase of the great total as an increase of the public
good.

Your committee are of opinion that this is the view in which
this increase should be regarded in this State also, and that
restricting the amount, upon which any individual can receive
interest on his deposit to such sum as may be deemed suitable,
all persons disposed to avail themselves of the privilege of add-
ing of their earnings to the common stock of the savings of the
industry of the community, should be encouraged to do so with
the feeling, that the segis of the Commonwealth was around
them, and their little all, to protect from harm.

The average amount due each depositor in England is about
one hundred and forty dollars, the average in this State is
about one hundred and sixty-nine dollars. The difference in
favor of Massachusetts probably proceeds from two causes:—
First, the earnings are greater, labor is better paid here, and,
secondly, a larger amount is allowed by law to be deposited by
each individual here than there. In England the depositor is
limited to about seven hundred and fifty dollars, while here he is
allowed to deposit a thousand dollars. If this liberty is found
to be abused, the sum might be reduced without serious detri-
ment, and without disturbing the beneficial operation of the
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system; but it is not believed, by the committee, that an act of
this Legislature, requiring the treasurers of the several Savings
Banks to make a return to the assessors of the cities and towns
in which the depositors dwell, of the amount they may have
deposited in said institutions for the purpose of taxation, with-
out deterring people, who would otherwise do it, from deposit-
ing; and without weakening the stimulants and inducements
to industry and frugality among the people of the Common-
wealth ; and without increasing the number of the poor, the
poor rates, and the taxes upon property already subject to taxa-
tion, thus benefiting no one and injuring many,

The committee learn that, in very many of the Savings Banks,
if not in most of them, the selectmen or assessors, in the towns
where these institutions are located, are trustees or directors of
them, and, if they are disposed to tax the deposits in them,
they can do so without any further legislation on the subject,
they, therefore, report that the petitioners have leave to with-
draw their petition.

For the committee.

J. M. WILLIAMS.




