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MESSAGE.

To the Senate .

I transmit to the Honorable Senate, for the information of
both branches of the Legislature, a Special Report which I
have received from the Board of Bank Commissioners. The
document is transmitted in the original, and it is requested that
it may be communicated to the other House.

MARCUS MORTON.

Council Chamber, March 20th, 1840.

Senate, March 20, 1840.

Read and sent down.

CHAS. CALHOUN, Clerk.
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To His Excellency Marcus Morton,
Governor of the Commonwealth of Massachusetts :

The Bank Commissioners respectfully submit the following

SP E C SA L II EPO II T

Since their annual report in December last, the Commission-
ers have visited and examined the Boston, City, Columbian,
Freemans, Globe, Mechanics, New England, State, Suffolk,
and Washington Banks ; and the second annual examination
of all the banks in the Commonwealth is completed. The
general results stated in the annual report, in regard to the con-
dition and management of the banks before that time exam-
ined, are also applicable to the banks above named.

In compliance with an order of the Senate and House of
Representatives, during the present session, a report on the sub-
ject of the rates of exchange, charged and taken by a portion
of the banks upon paper discounted, has been prepared and
communicated, and is among the printed documents of the
House of Representatives; and as it contains information, some
of which would otherwise have been embodied in this report,
the Commissioners respectfully refer your Excellency to that
document.

The Commissioners are authorized, not only to examine the
banks, as often as once in every twelve months, but oftener, if
they deem it necessary; and in several instances they have
made repeated visits. From the peculiar state of things grow-
ing out of the suspension of specie payments by the banks in
Philadelphia, Baltimore, and the southern and western cities,
we have been led to give some particular attention to the con-
duct of the banks in regard to the acquisition and disposition of
funds in those places, and the rates of exchange. And in some
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instances after the suspension, we found practices which we
considered improper and illegal, and requiring an effectual
check. In these cases, immediate and diligent inquiry was
made into the nature, causes, and extent of those transactions ;

and having reason to believe that their extent was comparative-
ly inconsiderable, that they were immediately discontinued
upon being brought to the consideration of the directors, and
upon suggestions from the Commissioners, no detailed report
upon them is at this time deemed necessary. The course pur-
sued by the several banks, dealing in exchange paper since the
suspension, has been detailed in our aforesaid report to the
Legislature.

Previous to the annual report, all the Savings Institutions, ex-
cept six, had been visited, and these have since been examined,
including the two in the city of Boston. These institutions
are regularly fulfilling the objects for which they were incor-
porated. Their system of accountability, the manner in which
their accounts are kept, their funds invested, and their securi-
ties of various kinds, have been examined in detail. The
amount of deposites in “The Provident Institution for Savings
in the town of Boston,” on the 11th of February, 1839, was
$2,008,518 43 ; and on the sth of February, 1840, was $2-
058,820 50. This institution has been in operation since 1816.

The amount of deposites in “ The Savings Bank for Sea-
men and others,” on the 29th of September. 1838, was $153,-
503 90 ; and on the first of February, 1840, was $199,813 63.
This institution was incorporated in 1833.

Under the provisions of the act of February 21st, 1839, we
have made a second examination of the banks whose charters
have been annulled by the Legislature in previous years, or
surrendered by their stockholders. The progress made by most
of them in collecting their debts, and in paying off their liabili-
ties, is not so great as we expected to find. It is true, that the
state of the times during a considerable part of the last year,
has been peculiarly unfavorable to a rapid collection of the
debts due to these institutions.
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As may be seen by the following detailed statements, some
of these corporations are under the management of directors ;

others, of committees; others of trustees; and others still of
receivers. The circumstances of each particular case have been
considered, and we have not as yet felt called upon to interfere
to attempt to change the general arrangements in regard to any
of them ; but have suggested, wheneverwe have seen occasion,
changes in the management, having always in view the extin-
guishment of their liabilities at the earliest possible period,
without unreasonable sacrifice of their assets.

The following statements will show the comparative liabili-
ties of these several corporations, at the preceding and present
examination ; and, of course, the progress made in reducing
their liabilities during the year: while, by reference to our
report of the last year, the amount of said reduction, since their
charters were annulled, may be ascertained, as well as many
other particulars, which it is not thought necessary to repeat in
this report. The examinations have been made in the same
manner, as described in the former report, and the managers of
the several corporations have been examined under oath.

Incorporated April 16, 1836. Charter repealed, April 19,
1837. Capital, $lOO,OOO.

The liabilities of this corporation to the public, on the 18th
March, 1839, were $54,957 08 ; the particulars of which, as
well as of the assets, are detailed in our report of the last year.
A contract with the principal debtors to the bank, is also there
set forth; but as that contract does not expire until April 1,
1840, no change has taken place in the nominal amount of

these liabilities. If that contract is performed, the outstanding
liabilities will be reduced to $21,000 ; and a portion of the as-
sets of the bank will remain to be applied to their redemption.
All the stock of the bank, except 41 shares, stands in the name

CHELSEA BANK.
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of the bank. The business is conducted by the trustees and
advising committee, as heretofore. As the term of three years
has nearly expired, since the repeal of the charter, an applica-
tion to the Supreme Court is necessary, for the appointment of
receivers, and a continuance of their powers ; and it is under-
stood, such an application will be immediately made. It is
confidently expected, that the contract before mentioned, will
be performed, though the time as to a portion of its provisions
may be extended.

Incorporated June 15, 1831. Charter repealed April 21, 1838.
Capital , $500,000.

The affairs of this corporation are managed by a committee
of the directors. The liabilities to the public, February 28,
1839, were $4,309 18. The bills have since been redeemed
as fast as presented ; and the liabilities March 3, 1840, were

found reduced to $2,281; and will be paid as last as they
come in. A dividend of thirty-four per cent, has also been
made upon the capital stock, and paid to the stockholders,
leaving the balance of stock $330,000.

Incorporated February 20, 1824. Charter repealed April 2,
1838. Capital $500,000.

iFEBRUARAS

$77,999 00 $69,590 00
9,500 00 9,500 00

363,251 53 175,091 89
114,502 78 110,004 03

Bills in circulation,
Post Notes,
Der
Due City Banks

COMMERCIAL BANK.

COMMONWEALTH BANK.

LIABILITIES

$565,253 311 $304,786 52



[March,6 BANK COMMISSIONERS’ REPORT.

The redaction in the amount of bills in circulation, has been
effected by receiving them at par, for debts due the bank. As
nearly as can be ascertained, about $44,000 have been present-
ed and put upon interest. The amount of bills therefore in gen-
eral circulation or not drawing interest, is about $25,000. Of the
whole amount, however, say $9,000, have been virtually re-
deemed, having been received in part payment of debts not
yet adjusted. The post notes are also on interest. The item
“ deposites,” includes the amount now due to the United States,
which stands at $45,622 66. The amount due the United
States, March 18, 1839, was $172,362 04. This reduction
has been principally effected by the receipt, by the govern-
ment, of property belonging to certain debtors to the bank, at
its appraised value, whose notes had been assigned to the gov-
ernment to secure the balance due from the bank. The gov-
ernment still holds a portion of the assets of the bank, sufficient
to secure the remaining balance due. In this item is also in-
cluded the amount due to banks out of Boston, which is $65,-
364 06. Of this amount $50,761 02, was due to the Maine
Bank, at Portland, and was secured by a suit, in which the
Middlesex and Fulton Banks, were summoned as trustees, and
about $21,000 has already been paid on said debt by the Mid-
sex Bank. In this item is also included the individual depos-
ites, amounting to $15,705 17. The remainder of this item
is due to Savings Institutions.

Of the sum “ due city banks”, a considerable portion, has
been for some time secured by pledges of some of the assets of
the bank, which have not yet been converted into cash funds.

The management of this corporation continues in the hands
of the cashier and the directors ; and in October last a com-
mittee of two persons from the stockholders, was appointed to
advise with and assist the directors. This committee expressed
their satisfaction and agreement with the measures taken and
in progress by the directors. At the previous examination in
March, 1839, the directors, upon careful examination, were
sanguine in the belief that the assets of the corporation would
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prove sufficient to pay all its liabilities to the public, and leave
a considerable surplus to be divided among the stockholders.
But the experience of the past year has materially lessened
these expectations. The commissioners still hope that with
thorough and prudent management the assets may produce suf-
ficient, eventually, to redeem all the liabilities to the public.

Incorporated March 18, 1828. Charter repealed April 4,1838.
Capital f 150,000.

LIABILITIES.
FEBRUARY 14, 1839. MARCH 13, 1840.

Bills in circulation, . . • $119,089 00 $110,610 00
Post Notes, .

. • 126,075 00 123,075 67
Deposites and Scrips, . ■ 25,000 00 22,000 00
United States Treasury, . .

12,311 25 12,311 25

$282,475 25 $267,996 92

Since February 26, 1839, no change has been effected in
the condition of this corporation, and the debtors of the bank
have paid in nothing, even in the liabilities of the bank. Some

$30,000 of the liabilities which have been in the hands of
Mr. Dunham, locked up by trustee process, may soon be paid
in and applied upon his indebtedness. This seems to be the

only change expected at present. Mr. Hickling has still the

charge of the books and papers, but has collected nothing in

good money during the past year. The debt due the U. S.

treasury, as above stated, has been nearly satisfied by levy upon
the real estate, and a small amount of the liabilities for bills

and post notes, are secured, by attachment of estate, mort-
gaged to the bank.

FRANKLIN BANK.
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FULTON BANK.

Incorporated March 27, 1833. Charter repealed April 19,
1838. Capital $500,000.

LIABILITIES.
MARCH 4. 1839. FEBRUARY 24, 1340.

Bills in circulation, . . . 867,980 00 824,694 00
Balances due to other Banks,

.
30,004 50 30,004 50

Deposites, (Blue Books,) .

• 61,516 00 51,900 00

8159,506 50 8106,598 50

Two small items, which appear among the liabilities as
“ dividends,” and “ deposites,” not being really due from the
bank, are omitted in the statement, though they appeared in
the statement of the last lear.

Of the bills in circulation, viz. $24,694, on the 24th Febru-
ary last $15,400 were in the hands of the New England Bank,
as receiver for the Associated Banks, and are to be redeemed
out of the avails of notes, belonging to the Fulton Bank, and
pledged for this purpose, leaving in actual circulation the sum
of $9,294.

The assets of the bank are nominally $456,168 40 ; but
the prospect of realizing enough from them to extinguish the
liabilities to the public, is less favorable than it seemed the
last year. Larger portions of the assets have become hopeless.

The affairs of the corporation continue to be managed by
Messrs. Page and Whiton, upon the same terras and under the
same authority as the last year.
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Incorporated April 15, 1836. Charter repealed April 17, 1838.
Capital, $500,000.

The liabilities of this corporation, which, on the 2d of
March, 1839, were $76,948 23, have been since reduced to
$5,438 01 ; viz., bills in circulation, $3,698, and deposites,
$1,740 01; and these liabilities are provided for and will be
redeemed as fast as presented. Settlements to a very consider-
able extent have also been made with the stockholders.

Incorporated April 16, 1836. Charter repealed April 2, 1838.
Capital, $150,000

LIABILITIES.

FEBRUARY S3, 1539. | MARCH 13, 1340.

Bills in circulation,
. . . $69,813 50 $63,728 50

Post Notes, . . . 61,650 00 57,000 00
Commonwealth Bank, . . 2,933 06 2,933 06
Dcpositcs, . . . 63,336 77 60,776 47

5197,733 33 $184,438 03

Even this small reduction in the liabilities, has been effected
principally by receiving the bills and post notes of the bank in
payment of debts. Only $734 31, has been received in good
money. The books and papers are still in the care of Mr.
Hickling and Mr. Savage, under the same authority as the last
year.

2

KILBY BANK.

LAFAYETTE BANK.
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Incorporated March 19, 1831. Charter repealed April 4,
1838. Capital, $150,000.

MARCH 9, 1839. FEBRUARY 15, 1840.

Bills in circulation,
Deposites,

86,542 00 §2,646 00
69 12 34 90

45,010 06 24,010 06Deposites on Interest,
Dividends unpaid, 6 00

851,627 18 826,689 96

The bills of this bank have been constantly redeemed at its
counter since January 4, 1839, and will continue to be re-
deemed as fast as they come in. The item, “deposites on
interest,” is the indebtedness to the Commonwealth Bank
which has been reduced, as appears above, by the sum of
$21,000 ; which sum has been paid to the Maine Bank, the
plaintiff in the suit against the Commonwealth Bank, in which
suit this bank was charged as trustee to the amount of said
indebtedness. The balance will be also paid to the Maine
Bank ; and after the extinguishment of the liabilities a consid-
erable sum will remain from the assets of the corporation, to be
divided among the stockholders. 334 shares of the capital
stock stand in the name of the corporation. The affairs are
managed by the Cashier, with the occasional advice of the
President and Directors.

Incorporated March 22, 1833. Charter repealed April 19,
1837. Capital, 150,000.

As may appear, by reference to our Report of the last year,
the assets of this Corporation are in the hands of Receivers.

MIDDLESEX BANK.

LIABILITIES.

NAHANT BANK.
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Notices for the presentation of claims against this corporation
were published by the Receivers in April and May last, and
claims have since been presented and allowed by them to the
amount of $230,025 98. The Receivers are required, by the
decree under which they act to make report of their proceed-
ings to the Supreme Court, once in six months, to which re-
ports persons interested, may refer for information in regard to
the progress made by the Receivers from time to time. After
the bill was filed for the appointment of Receivers, but before
the Receivers were appointed, an attachment was laid on the
whole real estate of the corporation ; and the question has been
recently decided in the Supreme Court against the validity of
said attachment. The real estate, as well as the personal assets
will therefore be disposed of by the Receivers, and the avails
equitably divided among the creditors.

Incorporated March 4, 1826. Charter repealed April 24,
1838. Capital

, 200,000.

LIABILITIES.
I MARCH 15, 1839. MARCH 12, 1840,

Bills in circulation, . . . $47,548 OOi $23,672 00
Dividends unpaid, . 26 00 26 00
D. A. Sigourney, Treasurer, . 4,155 66 4,155 66
Deposites on Interest, . . 16,000 00 3,000 00
Deposites not on Interest, . . 864 16; 841 20
Post Notes, .

12,300 00 9,300 00
Balance due Suffolk Bank, .

. [ 13,785 25j 12,503 92
| 1
! $94,679 07i $53,498 78

Of the bills in circulation $15,000 are in the Suffolk Bank,
to remain there until the indebtedness to that bank is cancelled.
An amount of $2,000 has been destroyed by persons who
robbed the bank some years since. $1,190 have been put on
interest, leaving $5,482 in general circulation, or not put upon

BANK OF NORFOLK.
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interest. The post notes are on interest. The bank holds
151 shares of its stock. The redemption of all the liabilities
is certain, but will not be effected at so early a period as was
last year expected. It is also believed, that after paying the
liabilities, a considerable dividend will remain for the stock-
holders. The business of winding up the affairs, is conducted
by the Cashier, with the advice of a Board of Directors, and
a Committee of the Stockholders.

ORIENTAL BANK.

Incorporated June 23, 1831. Charter repealed April 25,
1838. Capital, $750,000.

LIABILITIES.
MARCH 12, 1833. MARCH 5, 1340.

Bills in circulation, . . . 82,717 50 $1,035 25
Deposites, . , . 178,531 85 118,480 07
Dividends unclaimed, . . 8 00 8 00
Balances due Banks,

. . 75 99 .

$181,333 34 $119,523 82

The deposites are due to the Hospital Life Insurance Com-
pany, excepting a small amount. 484 shares of the stock stand in
the name of the bank. The liabilities will be paid, and a surplus
will remain to be divided among the stockholders. The busi-
ness is managed by a Receiver, with the advice of a Com-
mittee of the stockholders.

The American Bank surrendered its charter, and was exam-
ined by the Commissioners, February 13th, 1839. Its liabili-
ties to the public at that time were : bills in circulation, $3,-
507 ; deposites, $4,819 08 ; due to other banks, 62 cts.; in all,
$8,326 70. The present liabilities are: bills in circulation,
$1,981; deposites, $lOO 50; unclaimed dividends, $99; in
all, $2,180 50. These are all the debts due from the bank,
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except some liabilities incurred to improve the condition of cer-
tain property received by the corporation as security for debts
or in payment of the same. A dividend on the capital stock,
of 12i per cent, was made Sept. 24, 1839, amounting to $62,-
650. This bank was incorporated February 20, 1824. The
capital, at the time of the surrender of its charter, was
$500,000. The business is conducted by trustees, appointed
by the stockholders.

The Hampshire Bank, at Northampton, was incorporated in
1813; audits charter was surrendered by its stockholders in
1837. Its liabilities have been regularly met, as they have
been presented. Its bills, which have not been presented and
paid, amount to $3,999. The property of the corporation, yet
undivided, is sufficient to meet any liability from this source.
The capital stock has been returned to the stockholders.

In relation to the Middling Interest Bank, two decrees have
been passed by the court since our annual report, the last of
which is here stated, as showing the present situation of that
bank. This decree was made upon the application of certain
stockholders and debtors to the bank, and is as follows:

“ It is ordered and decreed, that the decree passed January 8,
1840, be annulled, and that the injunction granted against said
bank August 12th, 1839, be so far modified that the directors
are authorized, under the direction of the Bank Commissioners,
to receive the deposites and bills of the bank in payment of all
liabilities due to the bank ; to compromise and discharge doubt-
ful debts; to renew notes for a reasonable time, not exceeding
three months ; to sell and dispose of all property of the bank,
and apply the proceeds thereof to the discharge of the liabilities
of the bank ; and to do all other things necessary and proper
to be done, to wind up speedily all its affairs ; and the said di-
rectors shall, from time to time, on request of the Bank Com-
missioners, render to them full and perfect accounts ofall their
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proceedings. But in case the sum of $25,000, of the liabilities
of the bank to the public, shall not be paid or cancelled, or
funds be raised for that purpose, to that amount; or in case the
sum of $13,000 shall not be paid into the bank, as guaranteed
and promised in the aforesaid proposal, on or before the first
day of April next; or in case the directors shall not, on or be-
fore the first day of April next, advertise to redeem and proceed
to the redemption at their own counter, of all bills of and under
the denomination of five dollars, and continue to redeem the
bills of said bank until the further order of the court; then
this order may be discharged, on motion of any party interest-
ed ; otherwise shall be in force for six months from date.”

This order was passed March 6th. The Commissioners have
reason to believe, that the affairs of this corporation will be
wound up, and its liabilities paid, as soon, or sooner by the
measures now in progress, as in any other way which could
have been devised, upon consideration of all the circumstances
of the case. If other measures appear necessary hereafter, the
proper application will be made to the court.

It has not been thought necessary to make special visits to
the City Bank in Lowell, or to the Farmers and Mechanics
Bank in South Adams, previous to this report, as the former
has been for some time in the hands of a receiver ; and the lat-
ter is about to be placed in such hands; and it is understood
the present liabilities of each are very small.

The papers and books of the Roxbury Bank remain in the
hands of Mr. Clarke, where they were placed at the time of the
injunction. The amount of bills yet abroad and not returned
to the bank, is, as nearly as can be ascertained, $50,458 75.
These are supposed to be mostly in the western part of the
State of New York, in the hands of the former managers of the
bank, or in the hands of persons to whom they have pledged
them. Some of them are probably still in circulation in the
western states. The nominal assets, entirely worthless, how-
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ever, amount to $106,809 64. It has, as yet, appeared unne-
cessary and useless to apply for the appointment of a receiver.

All which is respectfully submitted.

JULIUS ROCKWELL,
JONATHAN SHOVE,
WARREN LOVERING,

Bank Commissioners.
March 18*A, 1840.




