
HOUSE... No. I4G.

House of Representatives,

The Committee of Finance were instructed, by an order of
the House of Representatives passed the 291 h of January last,
“to report to the house, the present amount and value of the
school fund, and of the several sinking and other funds, be-
longing to, or in the care of, this Commonwealth; how each
fund is invested; in what stocks or scrip, and the price paid
therefor; in what bonds and mortgages, with the names of the
mortgagors, the amount of each note secured by mortgage, and
the value of such mortgage security; and, also, to report by
whom, or under whose direction, the investments of these funds
are made.”

In pursuance of these instructions, the committee of finance
have proceeded to consider the subject referred, and to obtain
the requisite information ; and they respectfully ask leave to
submit the following report in relation to the funds specified in
the order of the house.

Massachusetts School Fund.

The first and most important of the funds referred to, in the
above-recited order of the house, is the Massachusetts school
fund. This fund was established by an act, passed in the
year 1834. All moneys and stocks in the treasury, derived
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from the sales of the Commonwealth’s lands in the state of
Maine, and from the claim of the Commonwealth on the gov-
ernment of the United States for military services, not other-
wise appropriated —and one half of all moneys thereafter to be
received from sales of the public lands in Maine—were set

apart to constitute this fund, which was devoted to the aid and
encouragement of the public schools of the Commonwealth.
In this original act, it was provided that this fund should not
exceed one million of dollars.

By an act, passed February sth, 1844, $75,000 of the money
received into the treasury of the Commonwealth, under the
provisions of the treaty of Washington, was added to this fund.

By an act, passed April loth, 1846, it was provided that all
moneys appropriated for educational purposes should be taken
from this fund.

The school fund is now invested as follows : namely,
One half of ten shares in the South Boston Associa-

tion, fully worth par—s3oo per share—s3ooo ;

one half belonging to this fund, is . . $1,500 00
Various notes given for lands sold in Maine, upon

which some payments have been made, and which
are considered as worth their par value, as the
Commonwealth holds the lands as security—-
whole amount of these notes $292,826 66: one
half belonging to this fund, .... 146,413 33

Notes of certain banks in Boston, for moneys loaned
to them in the year 1831, for twenty years, at five
per cent, interest'—being moneys received from the
government of the United States, for military ser-
vices, due in 1851—worth par, . . . 281,000 00

Scrip of the Commonwealth, issued to raise funds
to pay for the stock taken by the Commonwealth
in the Western Railroad, bearing five per cent,

interest, worth its par value, . . . 190,000 00
Scrip of the Commonwealth, issued in aid of the

Boston and Portland Railroad Corporation, and to
be paid and cancelled by that corporation, in the
year 1859—bearing five per cent, interest, worth
par, 50,000 00
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Scrip of the Commonwealth, issued in aid of the
Eastern Railroad Corporation, and to be paid and
cancelled by that corporation, in the year 1859
bearing five per cent, interest, worth par, . $20,000 00

Various notes, secured by mortgages on real estate in
this Commonwealth, payable at various times, and
bearing interest at six per cent, per annum—sup-
posed to be worth par. A schedule of these mort-
gages, with the names of the mortgagors and the
amount of each note secured by mortgage, accom-
panies this report, being document marked A, 136,043 00

One note, secured by mortgage on real estate in this
Commonwealth, and bearing interest at five per
cent, per annum, supposed to be worth par—par-
ticulars in document accompanying this report,
marked A, ...... 20,000 00

Balance of money on hand, January Ist, 1848,
worth par, ....... 231 92

Making the whole amount of the Massachusetts
school fund, ......$845,188 25

All the items of property in the foregoing schedule were paid
for at par—except that certain portions of the state scrip were
purchased at rates under the par value, making a saving to the
fund of $13,000; and certain other portions of the state scrip
were purchased at rates above the par value, leaving a loss to
the fund of $2,359 23 ; making an aggregate gain on the pur-
chase of the state scrip, amounting to $10,640 77.

The moneys belonging to the school fund, which have been
loaned on mortgage, are believed, as far as the committee were
able to ascertain, to be competently secured, and they have
examined the files in the treasury department, to ascertain that
all the notes, mortgages and policies of insurance, were duly on
file. With but one or two exceptions, the interest on the mort-
gages has been fully and promptly paid up.

By the law establishing the school fund, it is provided that
the investments of the moneys belonging to the fund shall be
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made by the treasurer of the Commonwealth, with the appro-
bation of the governor and council.

This fund is the property of the Commonwealth. It was
established by the act of April 15th, 1837, which authorized
the subscription of one million of dollars of stock in the West-
ern Railroad Corporation, for account of the Commonwealth.
The purpose of the fund, as expressed in that act, is the future
purchase, or final redemption, of the scrip issued by the state
for the payment for the stock in the Western Railroad, and to
meet the accruing interest on that stock. The fund was to be
derived from the following sources: namely,—the bonus, or
profit, if any, on the scrip of one million of dollars, which was
to be issued under the act; all dividends of profits which might,
from time to time, be declared on the Western railroad stock;
one half of all moneys received for the sales of the Common-
wealth’s lands in Maine -and any moneys which might there-
after be received, whether of principal or interest, from the
general government, on account of the Commonwealth’s claim
for militia services.

By an act of February sth, 1844, $75,000 of the moneys re-
ceived under the provisions of the treaty of Washington was
also added to this fund.

The Western railroad stock sinking fund is now invested as
follows : namely—

Various notes given for lands sold in Maine, upon which
some payments have been made, and which are considered as
worth their par value, as the Commonwealth holds the lands as
security-—whole amount of these notes $289,310 68; one half
belonging to this fund, ..... $144,655 34
Various notes, secured by mortgages on real estate

in this Commonwealth, payable at various times,
and bearing interest at six per cent, per annum-—■
supposed to be worth par. A schedule of these
mortgages, with the names of the mortgagors, and
the amount of each note secured by mortgage,
accompanies this report, being document marked
B, 210,500 00

Western Railroad Stock Sinking Fund.
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Scrip of the Commonwealth, issued to raise funds to
pay for the stock taken in the Western Railroad,
bearing five per cent, interest—worth its par
value, $llO,OOO 00

Balance of money on hand, worth par, .
. 1,240 74

Making the whole amount of the Western railroad
stock sinking fund, $466,396 08

All the items of property in the foregoing schedule were paid
for at par, except that the State scrip was purchased at an ad-
vance of $1,142 29 above its par value. The moneys which
have been loaned from this fund, on mortgage of real estate, are
believed to be competently secured, and the committee have as-
certained that all the corresponding documents—notes, mort-
gages, policies of insurance, &c. —are on file. With but two
exceptions, the interest on these mortgages has been fully paid.

The treasurer of the Commonwealth is authorized to invest
the moneys belonging to the Western railroad stock sinking
fund, with the approbation of the governor and council.

Western Railroad Loan Sinking Fund.

This fund is not the property of the Commonwealth. It be-
longs to the Western Railroad Corporation, and it is deposited
with the Commonwealth, as collateral security for the ultimate
payment, by that corporation, of State scrip, which has been
issued in aid of its operations, to the amount of nearly four mil-
lions of dollars.

By an act passed February 21st, 1838, entitled “An Act to
aid the construction of the Western Railroad;” and another act,
passed March 23d, 1839, entitled, “An Act to aid in the con-
struction of the Western Railroad;” and another act, passed
March 18th, 1841, entitled, “An Act to complete the construc-
tion of the Western Railroad,” the treasurer of the Common-
wealth was authorized to issue scrip, in the name and behalf of
the Commonwealth, to the amount of four millions of dollars.
This scrip was to be delivered to the treasurer of the Western



6 SCHOOL, SINKING, AND OTHER FUNDS. [April,

Railroad Corporation, for the purpose of enabling said corpora-
tion to complete the Western Railroad. The scrip was issued
and delivered, according to the terms of the several acts. A
bond was taken from the said Western Railroad Corporation,
that the proceeds of said scrip should be faithfully applied to
the construction of the road, and that said corporation should
save the Commonwealth harmless from all loss or inconvenience
on account of said scrip, should punctually pay the interest
thereon accruing, and fully and faithfully pay the principal of
said scrip, when it should come to maturity. As a guarantee
for compliance with the provisions of these acts, the corporation
conveyed to the Commonwealth, by mortgage deed, their entire
road, with its income, and all the franchise and property thereto
belonging.

By the same acts, which granted the loan of the credit of the
Commonwealth in aid of the Western Railroad Corporation, a
sinking fund was established, for the future purchase, or final
redemption, of said scrip. This fund was to consist of all the
premium, or profits over par, which might accrue on the sales
of said scrip, and, after the road should he opened for use, an
annual sum, out of the income of the road, equal to one per
cent, on the whole amount of scrip thus issued by the Com-
monwealth. These moneys were to he invested, and the prin-
cipal, and all interest accruing thereon, were to be set aside, to
constitute this sinking fund.

The moneys accruing to this fund are invested as follows ;■ —

Various notes, secured by mortgages on real es-
statc in this Commonwealth, payable at various
times, and bearing interest, at six per cent, per
annum,-—supposed to be worth par. (A sched-
ule of these mortgages, with the names of the
mortgagors, and the amount of each note secured
by mortgage, accompanies this report, being
document marked C,) . . . . 0235,500 00

Massachusetts sterling bonds, at five per cent, in-
terest,—being a portion of the scrip issued in aid
of the Western Railroad Corporation,—valued
at par, ......99,360 00
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United States six per cent, stock,—payable in
1563,—worth something more than par, . $7,000 00

Forty-four shares of the stock of the Boston
and Lowell Railroad Corporation,—par value,
$22,000, present market value, thirteen per cent
advance, ..... 24,860 00

One hundred and twenty-two shares of the stock
of the Boston and Worcester Railroad Corpora-
tion,—par value, $12,200, present market value,
sixteen and a half per cent, advance, . . 14,213 00

Two hundred shares of the stock of the Old Col-
ony Railroad Corporation,-—par value, $20,000,
present market value, ninety-one and a halfper
cent., ...... 18,300 00

One hundred shares of the stock of the Boston and
Providence Railroad Corporation,—par value,
$lO,OOO, present market value, ninety-nine per
cent., ...... 9,900 00

Making the whole amount of the Western Rail-
road Loan Sinking Fund, at its present value, $409,133 00

The moneys of the above fund, invested in mortgages, were
invested at par, and they are believed to be competently secured.
All the documents,—notes, mortgages, policies of insurance,
&c., —are on file. The interest on the notes is generally paid
with punctuality. The stocks were, some of them, purchased
below, and some above, par,—the balance, on the whole pur-
chase, being $5,239 01 above par. The whole amount of
stocks, at the present market value, are worth $3,073 00 above
par,

The treasurer of the Commonwealth and the treasurer of the
Western Railroad Corporation are commissioners of the Western
Railroad Loan Sinking Fund, and by them the investments are
made.

Charles River and Warren Bridge Fund.
This is a fund, established to defray the charges for repairs,

superintendence, and management of the Charles River and
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Warren Bridges, and the income is annually applied to those
purposes.

This fund is invested in the following property, namely:—
Various notes, secured by mortgages on real es-

tate in this Commonwealth, payable at various
times, and bearing interest at six per cent, per
annum,—supposed to be worth par. A schedule
of those mortgages, with the names of the mort-
gagors, and the amount of each note secured by
mortgage, accompanies this report, being docu-
ment marked D, ....$30,809 15

These notes, so far as the committee can ascertain, are com-
petently secured, and the interest, —except in one case,—has
been fully and promptly paid. The notes, mortgages, policies
of insurance, &c., are all on file. The investments are made by
the treasurer of the Commonwealth.

This is a fund, set apart from the surplus revenue deposited
with this Commonwealth by the government of the United
States. By an act of March 21st, 1537, it was provided, that
$2,500 should be reserved, and loaned, and the income applied
annually, for the purposes of common-school education among
the Marshpee, Chappecpiiddick and Christiantown, Gay Head
and Herring Pond Indians. The fund is invested as follows,
namely; —

One note, secured by mortgage on real estate in
the city of Boston, payable in 1855, and bearing
interest at six per cent, per annum, —supposed
to be worth par. A schedule of this mortgage,
with the name of the mortgagor, and the amount
of the note, accompanies this report, being doc-
lament marked E, $2,500 00

This note is believed to be competently secured, and the note,
mortgage, &c., are on file. The interest is fully paid. The

School Fundfor Indians.
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investment was made by the treasurer of the Commonwealth,
under the act of 1837.

These are all the funds belonging to, or in the care of, the
Commonwealth. The Committee of Finance believe, that they
have embodied in this report all the information required by
the house, —in the order recited at the commencement of the
report, so far as they have been able to obtain the information.
They have not undertaken to view all the parcels of real estate
mortgaged to these several funds, in order to ascertain their
value by personal inspection, as they did not suppose such a
service to be contemplated in the order of the house; but they
have taken the statements of the treasurer, and such other evi-
dence as was at hand, in reference to the value of the mortgaged
property.

The committee, —not being thereto required by the order of
the house, —have not undertaken to give any opinion as to the
best modes of investing these funds; and, complying with the
instructions of the house, they respectfully submit this report.

For the committee,

WILLIAM HAYDEN, Chairman.

2



10 SCHOOL, SINKING, AND OTHER FUNDS. [April,

A.

List of Notes and Mortgages belonging to the Massachusetts
School Fund.

Samuel Barnard, Philander Ames, John Wesson,
and John Gray, March 25, 1845, interest five
per cent, per annum, payable semi-annually,
Gray’s Wharf in Charlestown, . $20,000 00

Rufus F. & Stephen P. Brooks, April 22d, 1845,
three years, interest six per cent, payable annu-
ally, real estate on Harrison Avenue, Boston, . 5,800 00

Rufus F. & Stephen P. Brooks, May 1, 1845, five
years, real estate, Essex Street, Boston, six per
cent, interest, annually, . .

. . 19,000 00
Michael Woods, May 6th, 1845, five years, real

estate, Curve Street, Boston, six per cent, inter-
est, semi-annually, (this estate is now the prop-
erty of the Worcester Railroad Corporation.) . 6,000 00

Asa G. Sheldon, October 16, 1845, five years, in-
terest six per cent., payable annually, real es-
tate in Wilmington, . . . . 5.000 00

Samuel French, 3d, Adam French, Benjamin B.
French, and Eunice Collins, October 22d, 1845,
five years, interest six per cent, payable annu-
ally, farm, &c., in Braintree, 5,000 00

Peter Dunbar, Thomas J. Dunbar, Curtis S. Dun-
bar, and David A. Dunbar, December 3, 1845,
three years, interest six per cent., payable semi-
annually, real estate in Commercial Street, Bos-
ton, ......6,243 00

Edmund Rice, Jr., December 15, 1845, five years,
interest six per cent., payable semi-annually,
real estate in Brighton, . 9,000 00

George W. Gerrish, February 2, 1846, two years,
interest six per cent., payable semi-annually,
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Gerrish Block, corner of Ann and Blackstone
Streets, Boston, .....$40,000 00

Francis Sawyer, November 22, 1846, five years,
interest six per cent., payable semi-annually,
real estate, corner of Dover and Suffolk, and
corner of Kneeland and Hudson Streets, Bos-
ton, ......10,000 00

Richard Martin, October 22, 1847, two years, real
estate, South and Utica Streets, Boston, inter-
est six per cent, payable quarterly, . . 20.000 00

Moses Warren, November 18, 1847, seven years,
interest six per cent,, payable semi-annually,
real estate in Cambridge, . .

. 10,000 00

$156,043 00

No loans in the country have been made at the rate of more
than fifty per cent, on the value of the property mortgaged,
and in the city of Boston, at the rate of more than sixty-six
two thirds per cent, on the value.

B.

List of Notes and Mortgages belonging to the Western Rail-
road Stock Sinking Fund, bearing interest at six per cent,

per annum , payable semi-annually.

William Kenrick, dated July 11, 1845,
three years, . . . $13,000

John W. Kenrick, dated July 11, 1845,
two years, .... 1,000

514,000 00
Real estate, farm, <fec., in Newton.

A. S. Cutting, April 26, 1845, three years, real
estate, Albion Street, Boston, .

. .
7,500 00
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Charles S. Trowbridge, August 22, 1845, five
years, Comey’s Wharf, Boston, $35,000 00

S, F. Belknap and David Loring, November 28,
1845, two years, Union Wharf in Boston, now
owned by John L. Gardner, and time extended
one year, .....50,000 00

William Boynton and James Doughty, January
15, 1846, two years, house in Pinckney Street,
Boston, (now owned by John Ballard, and
timeextended one year,) 6,000 00

Nahum Capen, February 10, 1846, five
years, .....$7,000

W. B. Fowle, and Nahum Capen, Febru-
ary 10, 1846, five years, . . 1,000

8,000 00
Real estate in Dorchester, formerly of Dr. Har-

ris.
Nathan Wheeler, endorsed by Ellis & Mayo,

March 3, 1846, five years, house in Oliver
Street, Boston, . . . . . 11,000 00

Leonard Holton, September 8, 1846, five years,
wharf and flats North Charles Street, Boston, . 6,000 00

James S. Marble and John Borrowscale, Decem-
ber 2, 1846, three years, Hitchborn Block in
Ann State, Boston,

. . . .
14,000 00

James Ritchie, December 2, 1846, five years, real
estate in Charlestown, . 6,000 00

Thomas A. Staples, April 14, 1847, five years,
real estate in Portland Street, Boston, . 9,000 00

James Ritchie, November 1, 1847, five years, real
estate, East Boston, •

. . . 12,000 00
George Higgins, November 5, 1847, five years,

real estate, South Boston, 12,000 00
Buckminster Brown, November 20, 1847, five

years, house in Chambers Street, Boston, 5.000 00
Joseph R. Bryant and Oliver Welch, December

18, 1847, five years, real estate, Causeway and
Lancaster Streets, Boston, 6,000 00
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George Higgin, December 24, 1847, five years,
real estate, South Boston, $9,000 00

$205,500 00

No loans in the country have been made at the rate of more
than fifty per cent, on the value of the property mortgaged, and
in the city of Boston, at the rate of more than sixty-six two
thirds per cent, on the value.

List of Notes and Mortgages belonging to the Western Rail-
road Loan Sinking Fund, hearing interest of six per cent,

per annum , payable semi-annually on the first day of May
and November.

Park Street Society, May 1, 1839, due May 1,
1845, .....$1,500

Do. May 1, 1839, due May 1, 1847, . 4,000
Do. May 1, 1839, due May 1, 1848, . 4,000
Do. May 1, 1839, due May 1, 1851, . 6,000

515,500 00
Fifth Universalist Society, May 28, 1839, due

May 28, 1846, ..... 9,000 00
Js. Snow or S. Billings, Palmer, December 9,

1840, due November 1, 1845, . . . 2,200 00
George Pupley and others, West Roxbury, Octo-

ber 11, 1844, due November 1, 1844, . . 6,000 00
C. F. Barnard and others, Warren Street Chapel,

November 1, 1842, due November 1, 1847, . 3,000 00
John M. Barnard, March 1, 1843, due March 1,

1846, real estate in Boston, . . . 20,000 00
Pine Street Congregational Society, May 1, 1843,

due May 1, 1848, .... 10,000 00
J. W. Parsons or John Mills, Springfield, June

26, 1843, due June 26, 1848, . . . 10,000 00

C
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James W. Crooks, Springfield, November 1, 1843,
due November 1, 1848, . $6,000 00

Simon Sanborn or William Dwight, Springfield,
November 1, 1843, due November 1, 1848, 1,200 00

Charles Stearns, Springfield, February 13, 1844,
due February 13, 1849, 2,000 00

Levi Bliss, Wilbraham, February 1, 1544, due
February 1, 1847, .

2,500 00
James W. Crooks, Springfield, February 28, 1844,

due February 28, 1849, 2,500 00
A, P. Worden, Lanesborough, April 25, 1844, due

April 25, 1849, .
1,200 00

Asahel A. Powell, Lanesborough, April 25, 1844
due April 25, 1849, . 2,000 00

Henry Gray, Springfield, May 1,1844, due May 1,
1847, .

.
. 1.000 00

Bartholomew Wood, Newton Centre, November
1, 1844. due November 1, 1849, 3,500 00

Charles Moore, Boston, March 22, 1845, due
March 22, 1850,

. 5,000 00
H. W. Nelson and Wells, Boston, May 1, 1845,

due May 1, 1850,
.

5,000 00
Amos Royce, Lanesborough, May 1, 1845, due

May 1, 1850, . . , 2,000 00
Addison Ware and E. Yose, Boston, June 1, 1845,

due June 1, 1848, . 2,500 00
R. W. Turner, Newton Centre, May 1, 1845, due

May 1, 1851, . ... . 1,000 00
Moses Warren, Cambridge, November 1, 1845,

due November 1, 1849,
. 4,000 00

Franklin Morgan, Palmer, November 1, 1845, due
November 1, 1850, . 4,000 00

Edward Maxwell, Boston, January 1, 1846, due
January 1, 1849, . 0,000 00

Betsy Foxcroft and others, Dedham, January 1,
1846, due January 1, 1848, 5.000 00

Horatio Evans, Boston, February 6, 1846, due
February 5, 1851,

.
3,800 00
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J. D. Philbrick, Boston, February 5, 1840, due
February 5, 1851,

.... $3,000 00
Henry Lawson, Boston, February 5, 1846, due

February 5, 1851, . 3.600 00
M. M. Tall mage, Springfield, May 15, 1846, due

May 15, 1849,
.... 2,000 00

Thomas J. Lobdeli, Boston, June 25, 1844, due
June 25, 1847, three notes, of $4,000 each, 12,000 00

Joseph W. Revere, Boston, August 6, 1846, due
August 6, 1849. 15,000 00

Chilson & Brown, Boston, Mar h 20, 1847, due
March 20, 1852 24,000 00

J. M. Whittemore, Boston, March 20, 1847, due
March 20, 1852, 8,000 00

Lyman Tiffany, Boston, March 20, 1847, due
March 20, 1852, 8,000 00

Thomas J. Lobddl, Boston, March 16, 1846, due
August 1, 1849, .

.... 8,400 00
Nelson Shnmway, Boston, May 1, 1847, due

May 1, 1850, ..... 7,500 00
S. Piper and George Rankin,

1847, due May 1, 1850,
Boston, May 1,

7.500 CO

:235,500 00

D.

List of Notes and Mortgages belonging to the Warren and
Charles River Bridge Fund, hearing an interest of six per
cent, per annum.

Marcus Linsley, Southwick, May 30, 1843, three
years, interest payable annually, real estate in
Goshen, Hampshire County, $1,500 00

Nathaniel J. Wyeth, June 9, 1843, 5 years,s2,ooo
Do. September 7, 1843, 5 years, . 5,400
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Nathaniel J. Wyeth, Sept. 7, 1843, 5 years, $1,600
Do. November 1, 1843, 5 years, . 3,000

$12,000 00
Interest six per cent., payable annually, real

estate in Cambridge and Watertown, (Fresh
Pond.)

William Sawyer, August 1, 1843, five years, inter-
est payable annually, real estate in Charles-
town, ...... 2,000 00

James K. Frothingham, October 9, 1843, five
years, interest payable annually, real estate in
Charlestown, . . . . . 2,000 00

Norman Stiles, of Southwick, December 13,1843,
three years, interest payable annually, real
estate in Southwick, . 1,200 00

M. and E. S. Chapin, December 25th, 1843, three
years, interest payable annually, real estate in
Springfield, . . . . . 2,609 15

Thomas J. Lobdell, September 9, 1844, three
years, interest semi-annually, real estate, South
Cove, Boston, . 4,000 00

Asa Swallow, June 16, 1846, two years, interest
semi-annually, real estate in Salem Street, Bos-
ton, ...... 3,000 00

Sidney Chapin and Robert G. Marsh, June 19,
1846, five years, interest annually, real estate
in Cabotville, . 2,500 00

$30,809 15

E.

School Fundfor Indiang.
Note of George W, Minns, dated September 22,

1845, payable in ten years, with interest at six
per cent., payable annually, real estate, in and
about Congress and State Streets, and Pearl
Street, Boston, .....$2,500 00


