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House or Representatives,

The Committee on Railways and Canals, to whom was referred
the Petition of the Norwich and Worcester Railroad Company,
that the loan of the State Scrip to them, may be renewed for
the term of twenty years, have considered the same, and

That, in the year 1837, the legislature passed an Act, being
chap. 84 of the Acts of that year, authorizing the Treasurer
of the Commonwealth to issue scrip, to the amount of $4011,000,
to the Norwich and Worcester Railroad Company, to aid them
in constructing their railroad; said scrip being payable at the
expiration of twenty years from the first day of July, 1837,
and bearing live per cent, interest, payable semi-annually.
The railroad company was required to give a bond to the
Commonwealth, secured by mortgage of the entire road, con-
ditioned to indemnify and save harmless the Commonwealth,
from all liability on account of said scrip ; to pay the interest
thereon, and to pay the principal one year before the same
should become redeemable by the Commonwealth. The
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company was also required to transfer to the Commonwealth,
4f ooo shares of its capital stock, as additional collateral security.
The scrip was issued, the bond and mortgage given, and the
stock transferred as provided in said Act. The railroad was
finished and open for use in 1840. The cost of the railroad
and equipment, November 30, 1853, according to the testimony
before the committee, was $2,756,026.77, and its total indebt-
edness at that date, including the debt due the Commonwealth,
$709,837.74. The assets of the company, November 30,
1853, consisting of wood, surplus real estate, cash on hand,
debts due, &c. &c., amounted to $147,412.80, which, if de-
ducted from its total indebtedness, would leave the balance
$562,424.94.

The net receipts of the road have been gradually increasing,
and for the year ending November 30, 1853, after paying the
running expenses of the road, amounting to $ 151,221.57, and
the debt of the company has been reduced from $962,239,33,
in 1843, to $309,837.74 in 1853, aside from the amount due on
the State Sciip.

The present market value of the stock is $6O per share
though it has cost the stockholders, reckoning only simple
interest, and deducting all dividends, $151.50 per share. The
interest on the State Scrip has always been promptly paid, even
before it was due.

The railroad, according to the testimony, is in excellent con-
dition, and amply furnished with rolling stock in good order.

The company, by the provisions of the Act of 1837, are
bound to pay to the Commonwealth, tire loan of $400,000 by
the first of July, 1856; and this, the directors testified they
should do, if the Commonwealth should refuse to grant them
the indulgence they ask; although it could only be done, by
disposing of stock of bonds, at such rates as would very seri-
ously injure the stockholders, who have already sustained great
loss.

The company asks for an extension of the time of payment,
for twenty years, a provision being made for a sinking fund,
which will amount to a sum sufficient to pay the debt within
'that time,

Your pommitfee regard this application as different, in some
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respects, from an application for an original loan. The rail
road company now stands in the position of a debtor to th
Commonwealth, unable, without great sacrifice, to pay its deb
at the time it is due, although the security held by fhe State i
ample; and the question to be determined is, whether th
State will grant indulgence, when it can be done with th
most perfect safety to itself, and to the great benefit of th
company, or rigorously enforce payment, according to the con
ditions of the original loan.

Your committee recommend, that an extension be grantee
and think it can be done conveniently and safely in the maune
provided in the accompanying Bill, which they report.

For the Committee

WALDO COLBURN.
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In the Year One Thousand Eight Hundred and Fifty-
Four.

AX ACT
To extend the time of the State Loan to the Norwich

and Worcester Railroad Company.

Be it enacted by the Senate and House of Representa-
tives in General Court assembled, and by the authority of
the same, as follow.

1 Sect. 1. The treasurer of this Commonwealth is

2 hereby authorized and directed to issue scrip or cer-

3 tificatcs of debt in the name, and on behalf of the
4 Commonwealth, and under its seal, and under the

5 hand of said treasurer, lor the sum ol four hundred
6 thousand dollars, with coupons attached for interest, at

7 the rate of five per centum, per annum, payable serrrr-
y annually, at the office of said treasurer, and redeem-
-9 able at the same place, at the expiration of twenty

10 years from tire first day of July, in the year
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11 eighteen hundred and fifty-seven, which scrip or cer-
-12 tificate shall be dcetnsd to be a pledge of the faith
13 and credit of the Commonwealth, for the redemption
1-4 thereof. And the said scrip or certificates shall be
15 sold by the treasurer, in such sums as he shall require
1G or find necessary for the purpose of raising funds, to
17 pay and redeem the scrip issued for the same amount
18 to the Norwich and Worcester Railroad Company,
19 under, and by virtue of the act of March 20th,
20 1837, entitled “An Act to aid the construction of the
21 Norwich and Worcester Railroad,” which was made
22 payable at the expiration of twenty years from the
23 first day of July, 1837.

I Sect. 2. It shall be the duty of the treasurer of
2 the Commonwealth, to pay and redeem the scrip
3 issued as aforesaid, to the Norwich and Worcester
•4 Raihoad Company, whenever presented and demanded,
5 after the same becomes due, out of the avails of the
6 sale of t p to be issued under the provisions of
7 this act, and to hold the scrip so redeemed, and the
8 bond and mortgage made and given, and the stock
9 tiansferred to the Commonwealth as security for the

10 same, in pursuance of the said act of March 20th,
11 1837, to be enforced against said company, as herein
12 provided.

1 Sect. 3. The Norwich and Worcester Railroad
2 Company, shall, semi-annually, on or before the first
3 days ot June and December, pay to the treasurer of
4 the Commonwealth, the sum of ten thousand dollars,
o as interest on the amount paid by the Commonwealth,
G to redeem the said scrip, for the term of twenty years ;

7 and shall also, annually, on the first day ofDecember,
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8 pay to the stud treasurer, for the purpose of creating
9 a sinking fund, the further sum of ten thousand dol-

10 hup, during said term of twenty years, and shall also
11 pay all costs and expenses for making and issuing
12 such certificates or scrip, as herein provided.

1 Sect. 4. The said sums of ten thousand dollars.
2 paid annually, as hereinbefore provided, together
3 with the premium, if any, which shall be received on
4 the sale of said scrip, issued under the provisions of
5 this act, shall be held by the said treasurer and set at
6 interest, and the same, with the interest accruing
7 thereon, shall constitute a sinking fund for the future
8 payment and final redemption of the scrip issued to the
9 said Norwich and Worcester Railroad Company, and

10 redeemed by the said treasurer, under the provisions
11 of this act. And the said sinking fund shall be held
12 and managed by said treasurer of the Commonwealth,
13 or such commissioners as may be by law provided,
14 and all reasonable charges and costs in the manage-
-15 raent thereof, being approved by the governor and
16 council, shall be paid from the same

ration of said term of twenty
amount of the said sinking
therefor, the amount of said
applied to the payment and

1 Sect. 5. At the ex{.
2 years, or sooner, if the
3 fund shall be sufficient
4 sinking fund shall be
5 liquidation of the said sum of four hundred thousand
6 dollars, due to the Commonwealth from said company,
7 for the redemption of said scrip issued under said act
8 of March 20th, 1837 ; and if, at the expiration of said
9 terra, the said sinking fund shall be insufficient to pay

10 the said sum, the said company shall be required to
11 pay the balance of said sum on the day of the expi-
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12 ration of said term. And on such payment and com-

-13 plete liquidation of the debt, the treasurer of the
14 Commonwealth, shall surrender to said company the
15 bond of said company, and the mortgage given to

16 secure the same, and the four thousand shares of the
17 stock of said company, made and given to the Com-
-18 monwealth, in pursuance of the provisions of said
19 act of March 20, 1837.

1 Sect. 6. In case of the failure of the said cora-

-2 pany to pay the interest due on the said scrip, issued
3 under the said act of March 20, 1837, until the matu-
-4 rity thereof, or to pay the expenses and costs of issuing
5 the scrip herein provided for, or to pay the interest
6 semi-annually, as herein provided, or to pay annually,
7 to the treasurer of the Commonwealth, the sum of
8 ten thousand dollars, as herein provided, for a sinking
9 fund, then in such case, it shall be the duty of the

10 treasurer of the Commonwealth, to enter upon and
11 take possession of the railroad of said company, and
12 enforce all the provisions of said bond given by said
13 company to the Commonwealth, and make use of all
14 the security or pledge held by the Commonwealth,
15 according to the provisions of the said act of March
16 20, 1837, for the payment of said debt and indemnity
17 to the Commonwealth, for all loss or injury in rela-

said mortgage and pledge,
hereby declared nbt to be

18 tion thereto. And the
19 and the said bond are
20 waived or impaired by
21 same, or by any of the
22 the entire payment and s

any delay in enforcing the
provisions of this act, until
atisfaction of the debt due to

23 the Commonwealth, according to the true and orginal
24 intent and meaning of the same.
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Sect. 7. This act shall not take effect unless the
aid Norwich and Worcester Railroad Company,before

1
o

the first day of January next, at a meeting of the3
stockholders, duly notified for that purpose, shall
have assented to all the provisions thereof; nor unless
the same shall be approved by the legislature of the
State of Connecticut, before the first day of January
in the year eighteen hundred and fifty-six.
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