
HOUSE.....No. 308.

REMONSTRANCE.

To the Honorable the Senate and the House of Representatives
of the Commanivealth of Massachusetts in General Court
assembled :—

The undersigned respectfully remonstrate against a change
in the existing laws of the Commonwealth ,*s to the liability of
the assets of a bank to pay its depositors as well as its bill-
holders, whereby the latter shall be paid in full, because of its
injustice to a portion of the creditors of an insolvent bank.

Savings institutions are authorized by law to deposit in the
banks in the Commonwealth, on interest, as a safe place of
deposit, in the contemplation of the legislature ; and by their
“ returns ” of 1858, they appear to have availed themselves of
this privilege to an amount exceeding one million of dollars.
They appear, also, by the same returns, to have had nearly
another million of dollars on hand as cash, and which, undoubt-
edly, was deposited in the same banks as a free deposit. If the
proposed change takes place, they will, whenever it becomes of
any effect, necessarily be exposed to the loss of their whole
deposit, through no neglect of their trustees or officers, while
another portion of the creditors of the banks, already specially
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protected by law by the right to call on the stockholders to pay
their claims after exhausting, pro rata , the assets of the banks,
will get their full pay.

Your remonstrants would, also, respectfully represent that
the proposed change relieves the stockholders of such insolvent
bank from their personal liability to redeem its bills, at the
expense of the other creditors, the depositors, by taking their
proportion of the assets from them, paying it to the bill-holders,
and thus relieve the stockholders from this liability, with money
which is clearly not their own.

Your remonstrants would, also, respectfully represent, that
the proposed change opens the door for the crafty and designing
free depositor to convert his claim into a preferred debt, by
drawing his deposit in the bills of the bank, at the first intima-
tion of its being in trouble, at the expense, possibly at the total
loss of his fellow depositors; and also that the larger and nearer
and better informed free depositors can thus take advantage of
the smaller, more distant, and less well informed free depos-
itors, and thus secure their whole claim while the latter are
exposed to suffer a total loss.

Your remonstrants would, also, further respectfully represent,
that the proposed change is contrary to a long succession of
decisions of the supremo court of this Commonwealth, under
which the people of the Commonwealth haveremained perfectly
satisfied and content for a long term of years. Wherefore, as
the proposed change can, in the judgment of the undersigned,
do no good, but will open a door to do evil, and is contrary to
the law and usage of the State for many years, they respectfully
remonstrate against its adoption.

And as in duty bound will ever pray.

JAS. G. CARNEY,
Treas. Lowell Institution for Savings

CHAS. HENRY PARKER,
Treas. Suffolk Savings Bank for Seamen and others.

WM. L. WESTON,
Treas. of the Danvers Savings Bank.

PETER AYAINWRIGHT,
Treas. Prov. Inst, for Savings in Town ofBoston.

WM. A. APPLETON,
Pres, of Haverhill Savings Bank


