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Boston, January 11, 1860,

To the Honorable Speaker of the House of Representatives :

Sir,—We have the honor to submit herewith, for the use of
the honorable legislature, the first Report of the Receivers of
the People’s Five Cents Savings Bank.

Your obedient servants,

SAM’L H. WALLET,
JACOB SLEEPER,

Receivers.

Commomuraltl) of iHaosncliusctts.
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Boston, January 11, 1860.

FIRST REPORT

Of the Receivers of the People's Five Cents Savings Bank in
Boston.

By a decree of the Supreme Judicial Court of this State,
dated October 18, 1859, Samuel H. Walley and Jacob Sleeper,
both of Boston, were appointed Receivers of the People’s Five
Cents Savings Bank; and as such, were instructed by the court
to take possession of the property and effects of said savings
bank, and to perform sundry duties specified in said decree.

By the thirty-second chapter of the Revised Statutes of the
year 1847, all receivers appointed to take possession of the
property and effects of any savings institution are required
annually, on the second Wednesday of January in each year,
to make a report to the legislature, stating, under specific
heads, the liabilities and property of such corporation, and to
render a full account of their receipts, payments and doings in
the execution of their trust.

In accordance with this provision of law, the undersigned
have the honor to submit this their first Annual Report:—

The Receivers entered upon the discharge of their duties by
qualifying themselves as required by the decree of the Supreme
Judicial Court, on the 20th of October, 1859, and by taking
possession of the property and effects of the bank. *

In accordance with said decree, they made a report to the
court on the first Monday of December of their doings up to
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that time, which report was accepted, reserving one claim for
future adjudication which had been reported upon unfavorably
by the Receivers.

The court, at the time of accepting said report, made the
injunction against said bank perpetual , and further instructed
said Receivers, among other things stated, “ that so soon
after the first day of February next as the Receivers shall be
able to pay a dividend of at least fifty per cent, on the claims
of all depositors who shall have proved their claims against
said bank on or before said first day of February, that they
shall make up a dividend sheet, and submit to the court for
approval.”

The amount of cash on hand, as found by the Re-
ceivers, was .... . $4,639 15
This is exclusive of a deposit in the Exchange

Bank to the credit of I. F. Shepard, which we claim
to be the property of the bank, amounting to
$3,273.14. Two $5OO bills included in the above
amount claimed to be the property of J. W.
Converse.
The amount of the mortgage loan (as we found it)

was 169,074 00
Loan on collateral security, .... 8,700 00
Loan to town, 5,000 00
Loan on personal security, .....26,715 97
Loan on miscellaneous notes without security, and

many of them offset, 20,646 21
Amount invested in bank stock, .... 32,562 00

$267,337 33
Add amount in Exchange Bank,* . $3,273 14
And the deficiency will be .

. 47,101 99
50,375 13

$317,712 46

* The Receivers call attention to the fact that the Treasurer blended his
own personal transactions with those of the bank, and for years kept a deposit
of the funds of the bank mingled with his own in the Exchange Bank, and
deposited to his individual credit.
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The amount of the liabilities was as follows :
Due depositors, exclusive of interest, . .

. $296,568 22
Interest credited on the books of the bank to

May 1, 1859, and not already paid, . . . 15,003 82
Interest not credited to special depositors, . .

43 20
Interest from May 1 to October 15, to general and

special depositors, ...... 6,097 72

$317,712 46

Of the above loan, a part is not secured and is considered
valueless, and a part is doubtful.

The Receivers are making strenuous exertions to secure and
collect what is due, and they have put the Treasurer’s bonds in
suit.

While giving the amounts as stated in the schedule, the Re-
ceivers wish to have it understood that a part of these notes
are regarded by Mr. Shepard as valueless, (as he has informed
the Receivers,) because offset by like amounts against him, and
some of the other notes are only nominally secured.

The Receivers stated to the court that they consider $9,909.95
as valueless, and $27,672.15 as doubtful.

It is impossible at the present time to make any more definite
statement as to the prospects of the claimants.

The Receivers cannot fail to state as one cause of the ruin of
this bank, in addition to the alleged defalcation of the Treas-
urer, the practice of paying dividends not earned, and of prom-
ising to pay depositors a certain rate of dividend. These
practices in savings banks are both wrong, and should be
discontinued.

Schedule [A.] appended to this Report, gives an account of
the doings of the Receivers, to the first day of the present year.

All of which is respectfully submitted.

SAMUEL H. WALLET,
JACOB SLEEPER,

Receivers.

To the Honorable Speaker of the House of Representatives.
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139,125 13

$38,382 64

reference.
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The amount of Cash collected by the Receivers, has been as

specially deposited, the claim for which is to be settled by

Together with cash found by the Receivers, amounting to . . 4,839 15

Is on deposit, drawing five per cent, interest after Jan. 1, . . $43,021 79

The above net amount of .
.

.
. . .

. . $38,382 64

In addition to the above the sum of $217.67 in dispute is

Paid current expenses, 742 49

For interest and dividend on loan, 1,981 86
miscellaneous notes, ........ 1,773 92
loan on collateral security, ....... 5,700 00
loan on personal security, 8,749 00

On mortgage loan, .........$20,920 35

follows, to January 1, 1860 :




