
HOUSE No. 408.

House of Representatives, May 16, 1866.

The Committee on Salaries to whom was recommitted the Rill
in relation to taxing Insurance Companies for valuation of
policies, have considered the matter and

That by section 64, chapter 58, of the General Statutes, it is
provided that certain insurance companies shall pay into the
treasury of the Commonwealth one cent on every thousand dol-
lars insured by them, as a compensation for the valuation of life
insurance policies, and by the 4th section of the same chapter
it is provided that on some day in each year the Insurance Com-
missioners shall calculate the existing value of all outstanding
policies of life insurance in companies authorized to make
insurance on lives in this State. By the 11th section of the
same chapter, it is provided that the insurance commissioners
shall each receive an amount of salary of fifteen hundred dol-
lars. By an Act passed April 4, 1860, the legislature provided
that there should be allowed and paid out of the treasury of the
Commonwealth as compensation for clerical assistance employed
by the Commissioners in the valuation of life insurance policies,
in addition to their salaries, the money actually paid into the
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treasury under the provisions of chapter 58, section 64, of the
General Statutes, provided such compensation shall not exceed
one thousand dollars for the current years.

The sums paid into the treasury under section 64, have been
as follows:

1860, $1,513 21
1861, 1,529 37
1862, 1,992 84
1863, 2,597 25
1864, 3,825 70

Making a total of . . . . $11,458 37

All of which said Commissioners have drawn from the treasury
in addition to their salaries, and there remains in the treasury
for the year 1865, the sum of five thousand six hundred and
thirty-three dollars and ninety-seven cents which they claim,
making, when added to the sum already drawn, a total of
$17,092.34.

In 1&62, chapter 86, authorized the Commissioners to take
fourteen hundred seventy-three dollars and forty-two cents, and
the Committee find no other authority by which said money
has been drawn.

The Committee were unable to ascertain what sums have
been received from Life Insurance Companies by the Commis-
sioners, because one of the Commissioners, Mr. Wright, stated
that he had no account of other sums than those drawn from
the treasury, but he had frequently given advice and counsel to
the companies as actuary , for which he had received five or six
hundred dollars at a time.

It is made the duty of the Insurance Commissioner’s to
examine and watch over insurance companies to the end that the
public may be protected from fraud, and how far, and to what
extent the legislature will deem it prudent to allow the Com-
missioners to receive fees from such companies is a question
which the Committee submit to the good sense of the House.

The certificates of men occupying official stations generally
inspire confidence and are valuable to institutions seeking the
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patronage of the community, and such officers should not be
tempted to grant such certificates by the payment of money.

The Committee recommend for passage and adoption the
accompanying Bill and Order.

By order of the Committee,

JOHN JONES.
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Be it enacted by the Senate and House of Representa-
tives, in General Court assembled , and by the authority of
the same, as follows :—

1 Sect. 1. Neither the insurance commissioner nor
2 his clerk shall be allowed to receive any compensa-
-3 tion for official services, of any insurance company,
4 and any such commissioner or clerk, violating the
5 provisions of this act shall be forthwith removed.

1 Sect. 2. Chapter one hundred and seventy-eight
2 of the acts of eighteen hundred and sixty, is hereby
3 repealed.

1 Sect. 3. . This act shall take effect upon its
2 passage.

AN ACT
In relation to Compensation of Insurance Commissioner

and his Clerk.

INSURANCE COMMISSIONERS, &c. [May,

€ommomuealtl) of iflassncljttsette.

In the Year One Thousand Eight Hundred and Sixty-
Six.
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House op Representatives, May 16,1866.

Ordered, That the treasurer be directed not to pay to the
insurance commissioners any money remaining in the treasury,
paid in by Life Insurance companies, and that the attorney-
general be, and he is hereby directed to institute legal proceed-
ings in behalf of the Commonwealth, against the insurance
commissioners for the recovery of money improperly taken
from the treasury by them for the valuation of life insurance
policies, (section 64, chapter 58 of the General Statutes,)
except so far as said commissioners were authorized to receive
the same under chapter 178 of the acts of the year 1860, and
the acts subsequent thereto.
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