
HOUSE No. 423.

House of Representatives, May 22, 1866.

The Committee on Finance, to whom was referred the Bill to
aid the construction of the European and North American
Railway, have considered the same, and beg leave to submit
tha following

The Committee on Finance have considered this Bill, with
full appreciation of the great value of the enterprise of open-
ing by railway the Maritime Provinces of Great Britain to the
business of Massachusetts. It is undoubtedly a project which
alike in a military, a political and a commercial sense, rises to
the importance and dignity of a national question. To New
England it has peculiar significance ; while in regard to Massa-
chusetts, as the leading State of New England, having in view
all* the advantages and all the wants of her people, the oppor-
tunities of commercial and manufacturing adventure which it
suggests, this Committee does not consider the opinions and
expectations formed by the Committee on Railways and
Canals, as set forth in their report (Senate Doc. 227,) at all
extravagant.

We have considered that it was not our duty, as a Com-
mittee on Finance, to interpose any obstacle to the fulfilment
of this long cherished hope. We are aware that so long ago
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as 1852, a bill (Senate Doc. 123, of 1852,) was reported, (and
which passed the Senate,) appropriating a loan of half a million
of dollars in aid of the scheme. A bill was reported in favor
of a loan of seven hundred thousand dollars, unanimously, to
this House in 1865, by the Committee on Railways, the chair-
man of which was the present speaker of the House. The
petitioners at this session, in aid of the Memorial of the
European and North American Railway Co., are numerous
and most respectable, and are re presentatives of the business
capacity and intelligence of Boston and its neighborhood.
Thus there has been a growing strength of conviction in favor
of the idea of commercial union between Massachusetts and
the Maritime Provinces—comprising, as they do, a territory of
fifty thousand square miles, numbering now a population of
seven hundred thousand people; containing inestimable and
unlimited resources of wealth in minerals, and in the products
both of the field and of the forest; containing the most impor-
tant fishing grounds of the world, and large enough for a
population of eight millions, before exceeding the number of
persons to the square mile now living in Massachusetts.

The Committee have, however, thought it wise to present a
certain modification to the loan proposed, which will guard the
public treasury against being drawn upon for any additional
money or credit to complete the connection, after having once
decided the amount which ought to be appropriated to the
enterprise. Instead of the fifth section, as it is contained in
the original Bill, this Committee would advise that which is
substituted in the annexed draft. This draft provides for a
loan of the credit of the Commonwealth to the amount of one
million dollars , to be advanced only after the completion of the
railway to St. John. Beyond St. John the road is already
running; about 110 miles to Shediac on the Gulf of St. Law-
rence. Halifax and Truro are already united by the rail; and
the railway from Moncton, on the Shediac road, down to Iruro,
(about 100 miles,) is already provided for by the Provinces of
New Brunswick and Nova Scotia, and it is already well advanced
in construction. The Bill, as amended in the annexed draft,
secures the railway, beyond contingency, to St. John, before
any advance of scrip is to be made by Massachusetts. This
secures the commercial union of the States with the Provinces;
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and the complete extension to Halifax, by uniting Moncton and
Truro, is not a matter of conjecture. It will be accomplished,
undoubtedly, so as to be ready for trains contemporaneously
with or prior to the completion from Bangor to St. John.

In view of these considerations, and of all the facts and
arguments presented in the elaborate Report of the Committee
on Railways and Canals, the Committee on Finance report that
the Bill ought to pass in a new draft, which is herewith respect-
fully submitted.

For the Committee,

HENRY L. PIERCE.
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AN ACT
To aid the construction of the European and North

American Railway.

Be it enacted hy the Senate and House of Representa-
tives, in General Court assembled, and hy the authority of
the same, as folloivs :—

1 Sect. 1. Upon the completion by the European
2 and North American Railway Company, of the state

*

3 of Maine, of its railway from the city of Bangor, fol-
-4 lowing up the valley of the Penobscot river to the
5 town of Winn, a distance of about fifty-seven and
6 one-half miles; and upon the payment to the Com-
-7 monwealth of Massachusetts of the sum of two
8 hundred thousand dollars, being the balance now due
9 to the Commonwealth from the state of Maine as part

10 of the purchase-money for lands sold to the state of
11 Maine in the year eighteen hundred and fifty-three.—

Cmnmomutaltl) of ittcissadjusctts.

In the Year One Thousand Eight Hundred and Sixty-
Six.
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12 the treasurer and receiver-general of this Common-
-13 wealth is hereby authorized, and it shall be his duty,
Id under the supervision of the governor and council, to
15 invest said sum of two hundred thousand dollars to be
16 paid as aforesaid, in the mortgage bonds of said com-

-17 pany, payable in thirty-three years from January first,
18 eighteen hundred and sixty-seven, and bearing interest
19 at the rate of six per cent.; said interest to be payable
20 semi-annually, on the first days of January and July
21 in each year.

1 Sect. 2. The whole issue of the said bonds shall not
2 exceed, one million two hundred thousand dollars in
3 amount, and shall constitute a first lien or mortgage
4 upon that portion of the said European and North
5 American Eailway constructed or to be constructed,
6 which extends from the town of Winn aforesaid, to
7 the boundary line between the state of Maine and*the
8 province of New Brunswick, there to connect with the
9 European and North American Eailway of said prov-

-10 ince, and shall also constitute a first lien or mortgage
11 upon the lands granted by the said state of Maine to
12 said company, and lying upon the waters of the rivers
13 St. John and Penobscot in said state, and estimated to
14 include eight hundred and twenty-six thousand seven
15 hundred and ten acres.

1 Sect. 3. The said road constructed or to be con-
-2 structed, and the said lands, shall be first conveyed in
3 mortgage to trustees satisfactory to .the governor and
4 council, by a conveyance valid by the laws of Maine,
5 in trust for the purposes aforesaid ; and the said
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6 mortgage shall provide that the said trustees shall be
7 considered as mortgagees in possession of said lands;
8 that they shall have the control and management of
9 the same, and shall collect and receive all moneys

10 arising from the sale of the same, or from permits to
11 cut lumber or timber on the same, or from any other
12 means or source arising out of the same, and shall
13 pay all such moneys, after deducting a reasonable and
14 proper sura for the oversight, care and management
15 of said lands, into the treasury of the Commonwealth
16 of Massachusetts, the same to constitute a sinking
17 fund for the redemption of said bonds as hereinafter
18 provided.

1 Sect. 4. The said trustees shall make annual
2 reports of then* doings, both to the governor of the
3 Commonwealth and to the said railway company, on
4 die first day of January in each year. And they
5 shall, in concert with the said company, cause the said
6 lands to be examined and surveyed and divided into
7 lots, and affix suitable prices to the same, and shall
8 from time to time sell the same, or the right to cut
9 lumber on, or to take minerals from the same, and to

10 do any other act in the premises which they may
11 deem to be for the advantage of all concerned con-
-12 sistent with equity; and in case of a difference of
13 opinion between said trustees and said company as to

14 the sale of said lands, or any part thereof, or of tim-
-15 her or minerals on the same, or as to them manage-
-16 ment, the opinion and action of the said trustees shall
17 be deemed to be paramount, and the said company
18 shall be concluded thereby.
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1 Sect. 5. Whenever the said railway company shall
2 have completed its railway from Bangor in the state
3of Maine-to St. John in the province of New Bruns-
-4 wick, so that railway trains may pass over the same,
5 then and in such case and upon proper evidence being
6 submitted to the governor, for the time being, of said
7 Commonwealth, that said railway is completed and
8 laid with a rail weighing at least fifty pounds to the
9 lineal yard, the treasurer and receiver-general is hereby

10 authorized, under the supervision of the governor and
11 council, and it shall be his duty to invest in or pur-
-12 chase the said first mortgage railway bonds for and on
13 account of the Commonwealth of Massachusetts to the
14 amount of one million dollars. But it shall be lawful
15 for the treasurer and receiver-general, and he may, by
16 and with the advice and assent of the governor and
17 council, for the time being, issue five per cent, bonds
18 or scrip of the Commonwealth, and payable in thirty-

-19 three years from the first day of January, eighteen
20 hundred and sixty-seven, with interest payable semi-
-21 annually on the first days of January and July in each
22 year, and may exchange the same for six per cent.
23 bonds of the company, described as aforesaid in man-

-24 ner provided for investing in, or purchasing said bonds
25 of said company, with money.

1 Sect. 6. The sinking fund to be provided by said

2 company for retirejnent of said bonds, shall consist
3 of the proceeds of all sales of lands of said company,
4 conveyed in trust as aforesaid; and the proceeds of
5 all permits to cut or take lumber or timber from the
6 same, or from minerals or other proceeds of said
7 lands. And said moneys so accruing shall be paid
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8 by said trustees semi-annually on the first days of
9 January and July in each year, into the treasury of

10 the Commonwealth; and in addition thereto, the
11 said railway company shall, upon the sale of any of
12 said bonds, whether to this Commonwealth as afore-
-13 said, or to any other parties, pay into the treasury of
14 the Commonwealth, for the benefit of said sinking
15 fund, one per centum on the par value of said bonds
16 so sold; and shall in addition thereto, pay into the
17 treasury of the Commonwealth, on the first day of
18 January in each year, one per centum of the total
19 amount of said bonds, and until the same shall be
20 fully discharged by the operations of the sinking
21 fund. And the treasurer and receiver-general of this
22 Commonwealth, for the time being, shall, under the
23 direction of the governor and council, have the control
24 and management of the sinking fund, and invest the
25 same in securities of known reputation for safety; and
26 whenever the value of the sinking fund shall be
27 found by the governor and council to be equal to the
28 par value of the said bonds so issued and outstand-
-29 ing, then the treasurer and receiver-general shall,
30 under their supervision, deliver over to said com-

-31 pany, for cancellation, the bonds of the company
32 held as aforesaid by the Commonwealth; and shall
33 also apply the balance in his hands to the payment
34 of any bonds that may remain*unpaid in the hands
35 of other parties. But no investment shall be made
36 by this Commonwealth in the bonds of said company,
37 either in money, or by exchange for said bonds of the
38 scrip of this Commonwealth in manner described,

EUROPEAN AND N. AMERICAN RAILWAY. [May,
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39 unless the authority shall be accorded by the state of
■4O Maine, to the Portland, Saco and Portsmouth Railroad
41 Company, at any and all times, to widen its present
42 gauge to a width of five feet and six inches or any
43 other width which may be necessary so as to corres-
-44 pond with the gauge of the railroads of the state of
45 Maine, and of the British North American provinces,
46 and so as to allow said gauge to be extended,
47 unbroken, from Portland, Maine, to Boston.

1 Sect. 7. If the principal and interest on the scrip
2 of the Commonwealth that may be issued by the
3 authority of this act, be payable in gold and silver
4 coin-; then, and in such case the said railroad com-
-5 pany shall be required to pay the principal and inter-
-6 est on such of its bonds as may be held by the
7 Commonwealth, as aforesaid, in gold and silver coin.
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