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House of Representatives

The Committee on Finance, to whom was referred an order of
January 13, 1844, instructing them to report concerning the
means and resources for meeting the debts and liabilities of
the State, ask leave to make the following

on the funded debts and sinking funds created by the Com-
monwealth, in her capacities respectively as a stockholder
and creditor of the Western Rail-road Corporation ;

Your Committee believe that the liabilities of the Common-
wealth, in these two distinct capacities, are often confounded
and the two separate sinking funds created to meet these liabil-
ities respectively, often called by the same name, and conse-
quently mistaken for each other. It is hoped that these diffi-
culties will be removed by the statement now to be made.

First Tlle Commonwealth has sold its scrip bearing five
per cent, interest to procure the means of meeting her obliga-
tions as a stockholder in the Western Rail-road, to the extentof ten thousand shares.

riiis scrip was authorized by the act of 1537 c. 172.

Coiniuontotaltl) of iHaasatljusttts.

REPORT,
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The whole amount has now been sold, with the
exception of one certificate of $5OOO, which has
been paid into the treasurer, and cancelled by
him, so that the whole amount of scrip sold is
on the face thereof, ......$995,000 00

By the above act of 1837, c. 172, sect. 4, taken
in connection with the act of 1839, c. 78, it ap-
pears that a sinking fund has been established
for a part of the above scrip, and a part only,
viz : for that part issued before the last-men-
tioned act, amounting to .

. . . . 300,000 00
No sinking fund now exists for the remainder,

which rests simply on the credit of the State,
and is the part issued since the act of 1839,
being, 695,000 00
The sinking fund just mentioned now consists of one half of

the proceeds of all sales of public lands, sold after April 15,
1837, with the interest thereon.*

Such is the debt contracted by the Commonwealth to procure
the money to meet its liabilities as a stockholder in the Western
Rail-road Corporation, and the sinking fund annexed to a por-
tion of said debt. It will be observed, that with this debt the
corporation is in no way connected. It laid its assessments
according to law, on the Commonwealth as a stockholder, and
received payment in full, and that the Commonwealth procur-
ed the means by loans elsewhere, was not the concern of the
corporation.

This debt becomes due in 1857, and it is an interesting ques-
tion to what the above sinking fund for a part of said debt will
amount at that period, so far as the same can now be esti-
mated.
The present amount, as stated in the report of

tips committee, (H. 27, p. 14,) was, January 1
1844, $159,615 92

* No notice is taken of the premium on scrip, and dividends on profits men-
tioned in the act of 1837, sect. 4. These items will probably always be ab-
sorbed in the payment of interest, and therefore cannot be added to a sinking
fund for the final redemption of principal.
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If we suppose this fund to be increased, from the
present time to the year 1857, at the very mod-
erate rate of four per cent, compound in
it will amount, January 1, 1857, to not k
than $264,000 00

The proceeds in future of sales on Eastern lands
iplicable to this sinking fund, (t

the whole piocceds.) mciy

i dollarsti nount

1, 1857, if incr lour
ipound interest, tc 225,000 00

Making the estimated amount
January 1, 1857,

the whole fa
489,000 00

This an i the
d,JO tor which i

the remaining >

:d by tlem

If this 506,000 be then renew d at the Common-
-1857, with in-after theWE

t, to the amount of 25,300, and this canterest on
be met,
rail-road

$3OO, by the dividends on the
vided those dividends amount to the rate of

inally estimated of
tl ns of dollars, or about one and a quarter per cent,

al investments.
'se facts, your committee leave to the judg-
question, whether the debt contracted by

wealth m consequence of her position as stock-
(Vcstern Rail-road, will ultimately prove an op-h

to the above sinking fund, and
that of another fund to be presently noticed, and would re-

100 00
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commend that the first he denominated simply the Rail-road
Stock Sinking Fund, and the second the Western Rail-road
Loan Sinking Fund.

Western Rail road Loan and Sinking Fund.

The scrip advanced by theState in aid of the Western Rail-
road amounts, at par, to $4,000,000, payable in the years
1860, ’69, ’7O, ’7l. As a security for these advances, the cn-.
tire property of the rail-road which, at the cost, now stands at
a little less than $5,800,000, has been mortgaged to the Com-
monwealth.

As a further security against any possible loss by the deprecia-
tion of this property, a sinking fund has been established, by the
act of 1838, to consist of any bonus or premium on the sale of
the scrip, and a contribution equr.l to one per cent, on the stock
issued, to be paid annually from the income of the road. Of
the first item, the whole has been received. From the second,
nothing has yet been received; but it is confidently expected
that, at the close of the present and each succeeding year, this
per centage, amounting $40,000 annually, will be regularly
paid.

The value of this sinking fund, January 1, 1844,
is stated by the commissioners at $189,009 00

The average time of payment of the scrip may
bo estimated as the year 1869.

If we suppose the above $189,000 to increase, at
compound interest, at the rate of four per cent.,
its amount in twenty-five years, to January 1,
1869, will not he less than .... 503,000 00

If the annual contribution of $40,000, being the
second item of this sinking fund, be regularly
paid and increased at the above rate of four per
cent, compound interest, this item will amount,
January 1, 1869, to not less than . . . 1,563,000 00

$2,066,000 00
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Consequently, at the beginning 0f1869, the whole
of this sinking fund will amount to not less than 2,066 ,000 00

This amount of 2,066,000 dollars deducted from
the above 4,000,000 of scrip, will reduce the
same to less than 2,000,000 of dollars, for which,
if not paid off by the corporation, their whole
property will stand pledged; that is to say, the
Commonwealth will retain, as securit}’’ for less
than 2,000,000 of dollars, a property which has
cost very little less than 6,000,000. Your Com-
mittee have assumed that nothing is due from
the. Western Rail-road corporation, on account
of the income of past years, but express no
opinion on this question, which has been sub-
mitted to the Justices of the Supreme Judicial
Court.

Per order.
)

JOHN C GRAY.
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Table of the present amount of the Rail-road Slock Sinking Fund to redeem a
portion of the Slock created to pay the Assessments on the Slock in the Western
Rail-road. Also the probable amount of said Fund in 1857, when the Slock
comes to maturity, calculating Compound Interest, at four per cent, annually,
and supposing that Fifteen Thousarul Dollars is annually added to said Fund
from Sales of Lands.

VALUE OF FUND JAN. ESTIMATED VALUESINKING FUND.
I, 1844. jan. 1, 1857.

One moiety of the proceeds of
Sales of Public Lands after $159,615 00 $489,000 00
April 15, 1837.

2—Table ofpresent Value of WesternRail-road Loan Sinking Fund, or Fund
connected toith Loans made in aid of the Western Rail-road. Also its estima-
ted amount January 1, 1869, calculating Compound Interest, atfour per cent.,
and supposing the Contributionprovided by the Act of Feb. 21, 1838, will be
paid regularly after thepresent year.

VALUE OF THE FUND ESTIMATED VALUEFUND.
jan. 1, 1844. jan. 1, 1860.

Bonus on Sale of Slock—one per
cent, on the amount of Stock,
payable from the Income of the

$189,000 00 $2,006,000 00

Road.

TABLES.


