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By Ms. Jehlen of Somerville, petition of Patricia D. Jehlen,

John E. McDonough, John A. Businger, Benjamin Swan, Anne M.
Paulsen and Mark C. Montigny for legislation to require certain com-
panies contracting with the Commonwealth to pay fifty percent of the
cost of health insurance for employees of such companies. State
Administration.
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In the Year One Thousand Nine Hundred and Ninety-Seven,

An Act to promote health care through responsible

CONTRACTING.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION 1. Chapter 7of the General Laws is hereby amended
2 by inserting after section 22M, inserted by chapter 130 of the acts
3 of 1996, the following section:—
4 Section 22N. (a) A state agency, a state authority, the house of
5 representatives and the state senate may not procure services from
6 any person employing five or more employees unless such person
7 certifies that it pays or offers to pay on behalf of its employees at
8 least fifty percent of the premium cost of a qualified health insur-
-9 ance plan or at least fifty percent of the combined cost of the

10 claims and the administrative costs of a qualified self-insurance
11 health plan.
12 (b) A state agency, a state authority, the house of representa-

-13 lives and the state senate may procure services from any person
14 employing five or more employees who fails to provide the certi-
-15 fication required by subsection (a) only after certifying in writing,
16 to the secretary, or, in the case of a state authority, to the chief
17 operating officer, and to the committee on health care, that
18 (1) the procurement is essential; and
19 (2) compliance with the requirements of subsection (a) would
20 eliminate the only bid or offer, or would result in inadequate com-
-21 petition.
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22 (c) In any solicitation, a state agency, a state authority, the
23 house of representatives and the state senate shall provide ample
24 notice of the requirements of this section. Prior to reviewing
25 responses to bid documents for any procurement, or, if there is
26 none, prior to entering into any contractual arrangement, the
27 awarding authority shall obtain from such person seeking a con-
-28 tract a statement, under the pains and penalties of perjury, from an
29 authorized representative of such person seeking a contract, on a
30 form to be provided by the awarding authority, certifying compli-
-31 ance with the requirements of subsection (a).
32 (d) For the purposes of this section, the terms “essential”,
33 “person”, “secretary”, “state agency” and “state authority” shall
34 have the same meanings as these terms are defined in section
35 twenty-two G. The secretary, in consultation with the commis-
-36 sioner of the division of health care finance and policy, shall pro-
-37 mulgate regulations to enforce the provisions of this section,
38 including defining “qualified health insurance plan” and “quali-
-39 fied self-insurance health plan” for the purposes of this section.

1 SECTION 2. The provisions of this act shall apply to all con-
-2 tracts made or renewed on or after July first, nineteen hundred
3 ninety-eight. The secretary of administration and finance shall
4 issue final regulations to enforce the provisions of this act on or
5 before January first, nineteen hundred and ninety-eight.
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