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To the Honorable Senate and House of Representatives

We are filing for your consideration the attached legislative proposal, entitled "An Act to Set
Reasonable Unemployment Insurance Contribution Rales."

Retroactive to January 1, 1997, this bill will reduce Massachusetts employers’ 1997 unemployment
contribution rate from the Schedule "E" rate, contained in M.G.L. c. 151A, § 14, to the Schedule
"C" rate. The bill further establishes the unemployment contribution rate for 1998 at Schedule "C."

While affording Massachusetts employers a welcome reduction in rates, the bill ensures continued
growth and a healthy balance in the Unemployment Insurance Trust Fund. Under Schedule "C," the
Trust Fund is projected to close the books in 1997 with a record balance of $1.156 billion dollars, ar
amount sufficient to pay benefits for more than eighteen months at current levels of unemployment.

To address the delayed reduction in the 1997 rate, the bill will extend the due date for first quarter
payments from April 30, 1997 to May 30, 1997. The bill also ensures that businesses that have
already paid their first quarter 1997 contributions at the current Schedule "E" rate will receive a
credit for the amount paid in excess of what is required under Schedule "C." The credit will be
applied to contributions due in future quarter;

the Commonwealth on the amount of any such
e Division of Employment and Training will be
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In the Year One Thousand Nine Hundred and Ninety-Seven

An Act to set reasonable unemployment insurance contribution
RATES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION 1. Notwithstanding the provisions of section four-
-2 teen of chapter 151 A of the General Laws, the experience rate of
3 an employer qualifying therefor under subsection (b) of section
4 fourteen of said chapter shall be the rate which appears in the
5 column designated “C” for calendar years nineteen hundred and
6 ninety-seven and nineteen hundred and ninety-eight.

1 SECTION 2. Notwithstanding any provision to the contrary in
2 said chapter 151 A or in any regulations promulgated thereunder,
3 any contributions for the calendar quarter ending on the thirty-first
4 day of March, nineteen hundred and ninety-seven, paid on or
5 before the thirtieth day of May, nineteen hundred and ninety-
-6 seven, by an employer that is required to make contributions
7 under said section fourteen of said chapter shall be deemed to
8 have been paid timely.

1 SECTION 3. Any contributions paid for the calendar quarter
2 ending on the thirty-first day of March, nineteen hundred and
3 ninety-seven, by an employer qualifying for an experience rate
4 under subsection (b) of said section fourteen of said chapter 151 A
5 which are in excess of the amount required under section one of
6 this act shall be credited toward those contributions due for future
7 calendar quarters.

1 SECTION 4. Any employer who is entitled to a credit pursuant
2 to section three of this act by reason of having paid contributions
3 for the calendar quarter ending on the thirty-first day of March,
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4 nineteen hundred and ninety-seven, at the rate appearing in the
5 column designated “E” in said section fourteen of said chapter
6 151 A, shall be entitled to interest payments on the amount of such
7 credit. The interest shall be payable quarterly, from funds appro-
-8 priated by the commonwealth, at a rate of twelve percent per
9 annum, as calculated against the total amount of such credit out-

-10 standing in the quarter. The deputy director of the division of
11 employment and training shall establish procedures to effectuate
12 the provisions of this section.

1 SECTION 5. Section one of this act shall take effect as of
2 January first, nineteen hundred and ninety-seven.
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