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To the Honorable Senate and House ofRepresentatives

We are submitting for your consideration the attached legislative proposal entitled “An
Act Relative to the Creation of a Revolving Trust Fund to Aid in the Financing of
Drinking Water Projects.”

The legislation will provide for the creation of a state revolving fund for drinking water
projects to be administered by the Water Pollution Abatement Trust pursuant to the
federal Safe Drinking Water Act. The proposed fund structure is essentially the same as
the existing state revolving fund managed by the Trust which finances projects pursuant to
the federal Clean Water Act, Certain technical revisions to the clean water program have
been proposed to improve the delivery of financing to communities This bill would
authorize state matching funds for projected federal capitalization grants under both
programs through the respective terms of federal authorization. Secondly, the legislation
would authorize contract assistance in amounts sufficient to finance projected loan
volume. Finally, the proposal contains language to provide financial assistance to
communities for certain safe drinking water projects that have already been completed

Passage of the proposed legislation will assist communities with implementation of water
quality improvement and protection programs The creation of a safe drinking water
program will increase the availability of funding and broaden the environmental benefit to
citizens in the Commonwealth

Respectfully Submitted,

f Argeo Paul Cellucci
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William F Weld
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In the Year One Thousand Nine Hundred and Ninety-Seven,

An Act relative to the creation of a revolving trust fund to aid
IN THE FINANCING OF DRINKING WATER PROJECTS.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is to immediately create a revolving
3 trust fund to aid in the financing of drinking water projects, there-

4 fore it is hereby declared to be an emergency law, necessary for
5 the immediate preservation of the public convenience.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION 1. Section 27A of chapter 21 of the General Laws,
2 as appearing in the 1994 Official Edition, is hereby amended by
3 striking out, in paragraph (a), the second and third sentences and
4 inserting in place thereof the following sentences:— As a prior
5 necessary condition to the award of a loan by the trust to a local
6 governmental unit to finance costs of a water pollution abatement
7 project, the board shall receive a certificate issued by the depart-

8 ment approving the project and certifying those costs of the pro-
-9 ject determined by the department to be eligible for financial

10 assistance pursuant to section 6or section 6A of chapter 29C. The
11 department may approve a loan for costs of a project not eligible
12 for financial assistance pursuant to section 6 or section 6A of
13 chapter 29C, provided that no federal capitalization grants or
14 associated matching grants from the commonwealth shall be
15 applied to fund or secure a loan for any such costs unless other-
-16 wise approved by the board.

1 SECTION 2. Section 2W of chapter 29 of the General Laws, as
2 appearing in the 1994 Official Edition, is hereby amended by
3 striking out said section and inserting in place thereof the
4 following section:—

)t Commontoealtf) of iflassacfjufictts



1997] 3HOUSE No. 4559

5 Section 2W. There shall be established and set up on the books
6 of the commonwealth a separate fund to be known as the Water
7 Pollution Abatement Projects Administration Fund. There shall be
8 credited to such fund any amounts transferred pursuant to
9 section 5 and section 18 of chapter 29C and any income derived

10 from the investment of amounts credited to said fund. Amounts
11 credited to said fund shall be held in an expendable trust and the
12 department of environmental protection shall report monthly all
13 amounts credited to said fund as well as all expenditures by sub-
-14 sidiary on the Massachusetts management and accounting
15 reporting system, so-called. Said amounts shall be used solely for
16 the administration of the provisions of section 27A of chapter 21
17 and section 18 of chapter 29C.

1 SECTION 3. Chapter 29 of the General Laws is hereby
2 amended by inserting after section 2DD the following section:—
3 Section 2EE. There shall be established and set up on the books
4 of the commonwealth a separate fund, to be known as the
5 Drinking Water Revolving Fund, consisting of amounts credited
6 to the fund in accordance with chapter 29C. The fund shall be
7 administered in accordance with the provisions of said
8 chapter 29C by the board of trustees of the water pollution abate-
-9 ment trust created thereunder and shall be held in trust exclusively

10 for the purposes and the beneficiaries described therein. The state
11 treasurer shall be treasurer-custodian of the fund and shall have
12 the custody of its monies and securities.

1 SECTION 4. Section I of chapter 29C of the General Laws, as
2 appearing in the 1994 Official Edition, is hereby amended by
3 inserting, after line 22, the following two paragraphs: —
4 “Drinking water project,” any project of a type or category
5 which the department has determined, consistent with guidance
6 issued by the United States environmental protection agency in
7 accordance with the Safe Drinking Water Act, will facilitate com-
-8 pliance with national primary drinking water regulations under
9 section 1412 of the Safe Drinking Water Act or otherwise signifi-

-10 cantly further the health protection objectives of the Safe Drinking
11 Water Act or the department’s drinking water regulations,
12 including without limitation the rehabilitation or development of
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13 water sources to replace contaminated sources, the installation or
14 upgrade of drinking water treatment or storage facilities, the
15 installation or replacement of transmission and distribution pipes
16 to prevent contamination, and the planning and design of eligible
17 projects.
18 “Eligible borrower,” any local governmental unit and any other
19 person, public or private, authorized to own, operate, finance or
20 otherwise implement a water pollution abatement project or a
21 drinking water project approved by the department in accordance
22 with section 27A of chapter 21 or section 18 of this chapter, as
23 applicable.

1 SECTION 5. Said section 1 of said chapter 29C, as so
2 appearing, is hereby further amended by striking out, beginning
3 on line 42, the definition of “Loan,” as most recently amended by
4 section 17 of chapter 15 of the acts of 1996, and by inserting in
5 place thereof the following definition:—
6 “Loan,” any form of financial assistance subject to repayment
7 in whole or in part which is provided by the trust to a local gov-
-8 ernmental unit or other eligible borrower for all or any part of the
9 cost of a project. A loan may (i) provide for planning, construc-

-10 tion, bridge or permanent financing, (ii) be disbursed in anticipa-
-11 tion of reimbursement for or direct payment of costs of a project
12 or take the form of a guarantee, line of credit, bond purchase
13 agreement or other form of financial assistance, and (iii) may be
14 issued at such rate or rates of interest, including without limitation
15 variable rates and zero interest, may mature at such time or times
16 and be redeemable at the option of the board or the local govern-
-17 mental unit or other eligible borrower, all as may be determined in
18 accordance with this chapter; provided, however, that for all pur-
-19 poses of this chapter, notwithstanding any other general or special
20 law to the contrary, unless otherwise determined by the board a
21 loan made at one-half of market interest rate shall be deemed the
22 financial equivalent of a grant of twenty-five percent of the eli-
-23 gible costs of the project financed by the loan and a loan made at
24 a zero rate of interest shall be deemed the financial equivalent of a
25 grant of fifty percent of the eligible costs of the project financed
26 by the loan.
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1 SECTION 6. Said section 1 of said chapter 29C, as so appearing,
2 is hereby further amended by striking out, in lines 53 through 55, the
3 first sentence in the definition of “Loan Agreement,” and inserting in
4 place thereof the following sentence:—

5 “Loan agreement,” any agreement entered into between the trust
6 and a local governmental unit or other eligible borrower pertaining
7 to a loan or the purchase and delivery of local governmental oblig-
-8 ations or other instruments evidencing or securing a loan.

1 SECTION 7. Said section lof said chapter 29C, as so appear-
-2 ing, is hereby further amended by inserting, after line 107, the
3 following paragraph:—
4 “Safe Drinking Water Act,” Title XIV of the Federal Public
5 Health Service Act, commonly known as the Safe Drinking Water
6 Act, 42 U.S.C. 300 f et seq., as amended.

1 SECTION 8. Said section 1 of said chapter 29C, as so
2 appearing, is hereby further amended by striking out, beginning in
3 line 115, the definition of “water pollution abatement project,”
4 and by inserting in place thereof the following definition:—
5 “Water pollution abatement project,” any abatement project,
6 including without limitation rehabilitation of abatement facilities
7 to remove, curtail or otherwise mitigate infiltration and inflow,
8 collection system, treatment works and treatment facilities as
9 defined in section 26A of chapter 21, and for implementation of a

10 nonpoint source pollution control management program or for
11 development and implementation of an estuary conservation and
12 management plan pursuant to the Clean Water Act.

1 SECTION 9 Paragraph (a) of section 3 of said chapter 29C, as so
2 appearing, is hereby amended by inserting, in line 5, after the words
3 “governmental units,” the words:— and other eligible borrowers.

1 SECTION 10. Paragraph (b) of said section 3 of said
2 chapter 29C, as so appearing, is hereby amended by striking out
3 clause (iv) and inserting in place thereof the following clause:—
4 (iv) to make loans and other forms of financial assistance
5 authorized by Title VI of the Clean Water Act to local govern-
-6 mental units and other eligible borrowers to finance or refinance
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7 costs of water pollution abatement projects, to acquire, hold and
8 sell local governmental obligations and other instruments evi-
-9 dencing the loans and other forms of financial assistance at such

10 prices and in such manner as the board shall deem advisable, and
11 to secure bonds of the trust with loans, local governmental obliga-
-12 tions and other instruments.

1 SECTION 11. Clause (iv) of paragraph (a) of section 4of said
2 chapter 29C, as so appearing, is hereby amended by adding, in
3 line 18, after the word “units,” the words:— and other eligible
4 borrowers.

1 SECTION 12. Section 5 of said chapter 29C, as so appearing,
2 is hereby amended by striking out clause (i) and inserting in place
3 thereof the following clause:—
4 (i) to make, and enter into binding commitments to make, loans
5 and other forms of financial assistance authorized by Title VI of
6 the Clean Water Act approved by the department under
7 section 27A of chapter 21 to local governmental units and other
8 eligible borrowers for the purpose of financing or refinancing
9 costs of water pollution abatement projects, and to provide for all

10 or any part of the debt service costs on loans and other forms of
11 financial assistance made by the trust during the implementation
12 of such projects and for such period thereafter as the board shall
13 determine;.

1 SECTION 13. Said section 5 of said chapter 29C, as so appear-
-2 ing, is hereby further amended by striking out clause (iii) and
3 inserting in place thereof the following clause;-
4 (iii) to transfer to the Water Pollution Abatement Projects
5 Administration Fund amounts derived from proceeds of each fed-
-6 eral capitalization grant award received by the trust to the extent
7 determined by the board.

1 SECTION 14. Section 6 of said chapter 29C, as so appearing,
2 is hereby amended by striking out clauses (i) and (ii) and inserting
3 in place thereof the following two clauses: —
4 (i) after taking account of any grant made by the department
5 pursuant to section 33E of chapter 21, to provide, and enter into
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6 binding commitments to provide, a subsidy for, or to otherwise
7 assist local governmental units and other eligible borrowers in the
8 payment of, debt service costs on loans and other forms of finan-
-9 cial assistance made by the trust; and
10 (ii) to provide reserves for, or to otherwise secure, amounts
11 payable by local governmental units and other eligible borrowers
12 on loans and other forms of financial assistance made by the trust
13 pursuant to this chapter.

1 SECTION 15. Said section 6 of said chapter 29C, as so appear-
-2 ing, is hereby further amended by striking out the second para-
-3 graph thereof, as added by section 18 of chapter 204 of the acts
4 of 1996, and inserting in place thereof the following paragraph:—
5 The board shall apply and disburse moneys in the fund,
6 including contract assistance provided in this section and in
7 section 6A, or shall otherwise structure the debt service costs on
8 loans and other forms of financial assistance made by the trust, to
9 provide a subsidy or other assistance to local governmental units

10 and other eligible borrowers in the payment of debt service costs
11 on such loans and other forms of financial assistance equivalent to
12 a grant of twenty-five percent of the eligible costs on the water
13 pollution abatement project financed by the loan or other financial
14 assistance. Notwithstanding the foregoing, but subject to the limit
15 on contract assistance provided in this section, all permanent
16 loans and other forms of financial assistance to finance costs of
17 water pollution abatement projects for which the trust shall exe-
-18 cute and deliver loan agreements on and after October 1, 1995
19 shall provide a subsidy or other assistance equivalent to a grant of
20 fifty percent of the eligible costs of the project financed thereby.
21 To provide for such subsidy or assistance, in addition to the con-
-22 tract assistance provided in section 6A, the state treasurer acting
23 on behalf of the commonwealth shall enter into an agreement with
24 the trust that the commonwealth shall provide contract assistance
25 for debt service obligations on loans and other forms of financial
26 assistance made by the trust up to a maximum amount
27 of $20,000,000 per fiscal year of the commonwealth. Such con-
-28 tract assistance agreement shall provide for payments by the com-
-29 monwealth to the trust at such times during each fiscal year
30 and upon such terms and under such conditions as the trust may
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31 stipulate. The trust may pledge such agreement and the rights of
32 the trust to receive amounts thereunder as security for payment of
33 debt obligations issued to the trust.

1 SECTION 16. Section 6A of said chapter 29C, as most
2 recently amended by section 19 of chapter 15 of the acts of 1996,
3 is hereby further amended by striking out the second paragraph
4 thereof and inserting in place thereof the following paragraph:—
5 To provide for such subsidy or assistance, the state treasurer
6 acting on behalf of the commonwealth shall enter into an agree-
-7 ment with the trust that the commonwealth shall provide contract
8 assistance for debt service obligations on loans and other forms of
9 financial assistance made by the trust up to a maximum amount

10 of $26,000,000 per fiscal year of the commonwealth. Such con-
-11 tract assistance agreement shall provide for payments by the com-
-12 monwealth to the trust at such time during each fiscal year
13 and upon such terms and under such conditions as the trust may
14 stipulate.

1 SECTION 17. Said chapter 29C, as so appearing, is hereby
2 further amended by inserting after section 17 the following
3 section:—
4 Section 18. (a) In addition to the powers and duties of the board
5 otherwise provided in this chapter, the trust is hereby designated
6 as the instrumentality of the commonwealth to establish and
7 administer within the Drinking Water Revolving Fund, the state
8 revolving fund pursuant to the Safe Drinking Water Act. The
9 board shall apply moneys in the Drinking Water Revolving Fund

10 for the purpose of providing financial assistance, in the manner
11 contemplated by section 1452 of the Safe Drinking Water Act,
12 section 160 of chapter 111 of the General Laws and the depart-
-13 ment’s drinking water regulations, to local governmental units and
14 other eligible borrowers as provided herein, as beneficiaries of the
15 fund, to finance or refinance costs of eligible drinking water pro-
-16 jects approved by the department of environmental protection.
17 (b) The board shall receive in trust, hold, administer and dis-
-18 burse without further appropriation or allotment by the common-
-19 wealth in and from the Drinking Water Revolving Fund
20 exclusively for the benefit of the beneficiaries thereof the
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21 following moneys: (i) notwithstanding the provisions of sec-
-22 tions 2B and 2C of chapter 29 of the General Laws, all federal
23 capitalization grants received under the Safe Drinking Water Act
24 for purposes of the fund; (ii) amounts appropriated by the com-
-25 monwealth to the trust for purposes of the fund; (iii) proceeds of
26 bonds of the trust to the extent required by the board’s resolution
27 for issuance of such bonds or any applicable trust agreement;
28 (iv) investment earnings on moneys in the fund; and (v) any other
29 amounts required to be credited to the fund by any law or by any
30 resolution, loan agreement or trust agreement of the board or
31 which the board shall otherwise determine to deposit therein.
32 (c) In the implementation of the provisions of this section and
33 the administration of the Drinking Water Revolving Fund, all pro-
-34 visions of this chapter and paragraphs (a), (c), (e) and (f) of
35 section 27A of chapter 21 of the General Laws applicable to the
36 Water Pollution Abatement Revolving Fund and the provision of
37 financial assistance by the trust to local governmental units and
38 other eligible borrowers for costs of water pollution abatement
39 projects shall be equally applicable, to the extent consistent with
40 this section, to the Drinking Water Revolving Fund and to the pro-
-41 vision of financial assistance for costs of drinking water projects,
42 and the board and the department shall have the powers, and be
43 subject to the applicable limitations, provided in this chapter and
44 said paragraphs of section 27A of chapter 21 to carry out the pro-
-45 visions of this section. Without limiting the generality of the fore-
-46 going, the board may apply and disburse moneys and revenues of
47 the drinking water revolving fund (i) to make, and enter into
48 binding commitments to make, loans and other forms of financial
49 assistance authorized by the Safe Drinking Water Act to local
50 governmental units and other eligible borrowers for the purpose of
51 financing or refinancing costs of drinking water projects or por-
-52 tions thereof which have been approved by the department,
53 including approval of the costs of such projects or portion thereof
54 eligible to receive financial assistance as provided in this section,
55 and completed, as determined by the department, after the promul-
-56 gation date of the department’s regulations implementing its
57 powers under this section, and to provide for all or any part of the
58 debt service costs on loans and other forms of financial assistance
59 made by the trust during the construction of such projects and for
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60 such period thereafter as the board shall determine; (ii) to provide
61 reserves for or otherwise secure bonds of the trust and to provide
62 insurance and letters or lines of credit or other credit enhancement
63 which it deems reasonable and appropriate for bonds; (iii) to pro-
-64 vide, and enter into binding commitments to provide, a subsidy
65 for, or to otherwise assist local governmental units and other eli-
-66 gible borrowers in the payment of, debt service costs on loans and
67 other forms of financial assistance made by the trust pursuant to
68 this section and to provide any other subsidization, including for-
-69 giveness of principal, authorized by the Safe Drinking Water Act
70 in addition to the subsidy or other assistance authorized by this
71 section; (iv) to provide reserves for, or to otherwise secure,
72 amounts payable by local governmental units and other eligible
73 borrowers on, loans and other forms of financial assistance made
74 by the trust pursuant to this section; (v) to transfer to the Water
75 Pollution Abatement Projects Administration Fund established
76 under section 2W of chapter 29 of the General Laws amounts
77 derived from proceeds of each federal capitalization grant award
78 received by the trust to the extent determined by the board; and
79 (vi) to provide payment from any available source for reasonable
80 and necessary professional and financial services incident to the
81 conduct of the programs of the trust, including costs of issuance
82 of its bonds.
83 (d) The powers and duties otherwise conferred upon the
84 department by law with respect to the regulation and supervision
85 of public water supplies shall in no respect be diminished by this
86 section, including, but not limited to, the authority of the depart-
-87 ment to ensure that public water systems demonstrate technical,
88 managerial and financial capacity with respect to the department’s
89 drinking water regulations; The department and the board shall
90 establish standards, guidelines, criteria and other rules and regula-
-91 tions for the administration and implementation of their powers
92 under this section including without limitation a priority system
93 and priority list for the approval of projects, the determination of
94 eligible borrowers and eligible costs of projects and the terms and
95 conditions of loans by the trust.
96 (e) In addition to the authority provided in section 9of this
97 chapter, the board may provide by resolution for the issuance from
98 time to time of bonds of the trust to carry out the purposes of this
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99 section. The holders of such bonds shall also be beneficiaries of
100 the Drinking Water Revolving Fund to the extent provided in any
101 trust agreement entered into by the trust with such holders. Except
102 to the extent limited by the requirements of Title VI of the Clean
103 Water Act or by the Safe Drinking Water Act or other applicable
104 federal law, the board may secure bonds of the trust by pledging
105 monies held in or otherwise allocable to either or both the water
106 pollution abatement revolving fund or the drinking water
107 revolving fund, where the board determines that doing so will rea-
-108 sonably promote the purposes of either or both funds. To the
109 extent permitted by Title VI of the Clean Water Act and the Safe
110 Drinking Water Act, the board, in consultation with the depart-
-111 ment and with the approval of the governor, may also transfer
112 funds between the Water Pollution Abatement Revolving Fund
113 and the Drinking Water Revolving Fund for application to the pur-
-114 poses of the fund to which such amounts are transferred.
115 (f) Any local governmental unit and any other eligible borrower
116 may apply to the trust for a loan or other financial assistance
117 authorized by the Safe Drinking Water Act to assist in financing
118 or refinancing the cost of a drinking water project approved by the
119 department. For entering into a loan or other financial assistance
120 for financing or refinancing a drinking water project and estab-
-121 lishing the authorized terms and conditions thereof, and for
122 issuing any local governmental obligations to secure the same, a
123 local governmental unit shall be deemed to have all of the same
124 powers expressly granted to local governmental units by this
125 chapter with respect to loans or other financial assistance for
126 financing or refinancing water pollution abatement projects and
127 the powers granted to that local governmental unit in any bond act
128 applicable to it specifically or as a member of a class of govern-
-129 mental instrumentalities. Without limiting the generality of the
130 foregoing, all local governmental units shall have the powers, and
131 shall be subject to the limitations, with respect to such loans and
132 local governmental obligations, and the public water system of
133 which the drinking water project financed by such loan is a part
134 and the local system revenues therefrom, set forth in sections 10
135 through 15.
136 (g) In addition to the purposes set forth in paragraph (c), the
137 board shall apply and disburse moneys in the Drinking Water
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Revolving Fund, including contract assistance provided in this
paragraph, or shall otherwise structure the debt service costs on
loans and other forms of financial assistance made by the trust, to
provide a subsidy or other assistance to local governmental units
and other eligible borrowers in the payment of debt service costs
on all permanent loans and other forms of financial assistance
made by the trust pursuant to this section equivalent to a grant of
fifty percent of the eligible costs of the drinking water project
financed thereby. To provide for a portion of such subsidy or
assistance, in addition to the contract assistance provided in
section 6 and section 6A of this chapter, the state treasurer acting
on behalf of the commonwealth shall enter into an agreement with
the trust that the commonwealth shall provide contract assistance
for debt service obligations on loans and other forms of financial
assistance made by the trust pursuant to this section up to a max-
imum amount of $11,000,000 per fiscal year of the common-
wealth. Such contract assistance agreement shall provide for
payments by the commonwealth to the trust at such times during
each fiscal year and upon such terms and under such conditions as
the trust may stipulate. The trust may pledge such agreements and
the rights of the trust to receive amounts thereunder as security for
payment of debt obligations issued to the trust.

138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159

SECTION 18. Section 1278V2 of chapter 111 of the General
Laws, as most recently amended by section 259 of chapter 151 of
the acts of 1996, is hereby further amended by inserting at the end
thereof the following paragraph:—

1
9

3
4

Notwithstanding any provision of chapter 183 A of the General
Laws to the contrary, the organization of unit owners of a condo-
minium may petition the board of health in a city or town to enter
into a betterment agreement pursuant to this section to finance the
repair, replacement and/or upgrade of a septic system or septic
systems serving a unit or units, one or more of which is used for
human habitation, provided such system or systems comprise part
of the common areas and facilities. Such agreement shall (i) be
approved by a majority of the unit owners benefited by the repair,
replacement or upgrade of the septic system, or any combination
of such septic system improvements, (ii) include an identification
of the units and unit owners subject to the agreement and the

5

6
/

8
9

10
1 I
12
13
14
15
16
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17 percentages, as set forth in the master deed, of the undivided inter-
-18 ests of the respective units in the common area and facilities, and
19 (iii) include a statement by an officer or trustee of the organization
20 of unit owners certifying that the required number of unit owners
21 have approved the agreement. As between the affected unit
22 owners and the city or town, such certification shall be conclusive
23 evidence of the authority of the organization of unit owners to
24 enter into the agreement, A notice of such agreement shall be
25 recorded as a betterment in the registry of deeds or registry dis-
-26 trict of the land court where the master deed is recorded, and shall
27 be otherwise subject to the provisions of chapter 80 as provided
28 for in this section. The assessment under said agreement may be
29 charged or assessed to the organization of units owners, but will
30 not constitute an assessment of common expenses. Instead, the
31 allocable share of the assessment, prorated on the basis of the per-
-32 centage interests of the benefited units in the common areas and
33 facilities, shall attach as a lien only to the units identified in the
34 recorded notice and benefited by the repair, replacement or
35 upgrade of the septic system, or any combination of such septic
36 system improvements, and the owners of said units shall also be
37 personally liable for their allocable share of the assessment as pro-
-38 vided for in this section. Words defined in section 1 of said
39 chapter 183 A and used in this paragraph have the same meanings
40 given to them in said chapter 183A.

1 SECTION 19. Section 15 of chapter 275 of the acts of 1989, as
2 amended by sections 16 and 17 of chapter 203 of the acts of 1992,
3 is hereby further amended by striking out the second and third
4 sentences thereof and inserting in place thereof the following
5 three sentences:—
6 On and after June 30, 1997, the department of environmental
7 protection shall not approve a loan or other financial assistance
8 pursuant to chapter 29C of the General Laws or otherwise from
9 the water pollution abatement trust created thereby to a local gov-

-10 ernmental unit or other eligible borrower to finance or refinance
11 costs of a drinking water project as defined in said chapter 29C
12 unless the local governmental unit or other eligible borrower
13 receiving such loan or other financial assistance shall have
14 adopted by ordinance, rule, regulation, vote or other appropriate
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15 action, to take effect within ninety days of the award of the loan
16 or other financial assistance, a pricing system for drinking water
17 services which reflects the true cost of such services to the local
18 governmental unit or other eligible borrower, and which is based
19 on a flat rate per volume or on the basis of ascending unit rates
20 per volume, whether the cost of such services are included in an
21 annual tax levy or are collected by rates, charges, fees, assess-
-22 ments or other charges. The foregoing requirements shall not
23 apply to a project to which a pricing system is inapplicable, as
24 determined by the department. Such requirements also shall not
25 apply to a regional local governmental unit, provided that each
26 city, town, commission, board, or other instrumentality which is a
27 member or other service recipient thereof shall adopt a pricing
28 system satisfying the foregoing requirements or such member or
29 other service recipient shall be ineligible to receive its allocable
30 share of any financial assistance provided the regional local gov-
-31 ernmental unit under chapter 29C of the General Laws or other-
-32 wise from the trust.

1 SECTION 20. Paragraph (c) of section 16 of said chapter 275,
2 as most recently amended by section 20 of chapter 203 of the acts
3 of 1992, is hereby further amended by striking out, in line 6, the
4 words “section six” and inserting in place thereof the following
5 words;—sections five and six.

1 SECTION 21. Paragraph (c) of said section 16 of said
2 chapter 275, is hereby further amended by inserting, in line 7,
3 after the words “local governmental units,” the following
4 words:— and other eligible borrowers.

1 SECTION 22. Section twenty of said chapter two hundred and
2 seventy-five is hereby repealed.

1 SECTION 23. Section 14 of chapter 183 A of the General Laws,
2 as appearing in the 1994 Official Edition, is hereby amended by
3 inserting, in line 5, at the beginning of the second sentence, the
4 following words;— Except as provided for in section 1278'/2 of
5 chapter 111.
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1 SECTION 24. The state treasurer is hereby authorized, upon
2 the request of the governor, to transfer the sum of up
3 to $31,000,000 to the water pollution abatement trust created pur-
-4 suant to the provisions of chapter 29C of the General Laws for
5 deposit in the Water Pollution Abatement Revolving Fund estab-
-6 lished pursuant to the provisions of section 2L of chapter twenty-
-7 nine of the General Laws for application by the trust to the
8 purposes specified in sections 5 and 6 of said chapter 29C, any
9 portion of which may be used as a matching grant by the com-

-10 monwealth to federal capitalization grants received under Title VI
11 of the federal Clean Water Act.

1 SECTION 25. The state treasurer is hereby authorized, upon
2 the request of the governor, to transfer the sum of up
3 to $42,000,000 to the water pollution abatement trust created pur-
-4 suant to the provisions of chapter 29C of the General Laws for
5 deposit in the Drinking Water Revolving Fund established pur-
-6 suant to the provisions of section 2EE of chapter 29 of the General
7 Laws for application by the trust to the purposes specified in
8 section 18 of said chapter 29C, any portion of which may be used
9 as a matching grant by the commonwealth to federal capitalization

10 grants received under the federal Safe Drinking Water Act.

1 SECTION 26. To meet the expenditures necessary in carrying out
2 the provisions of sections 24 and 25 of this act, the state treasurer
3 shall, upon request of the governor, issue and sell bonds of the com-
-4 monwealth in an amount to be specified by the governor from time
5 to time, not to exceed, in the aggregate, the sum of $73,000,000. All
6 bonds issued by the commonwealth, as aforesaid, shall be designated
7 on their face, Local Loan Assistance, Act of 1997, and shall be
8 issued for such maximum term of years, not to exceed 20 years, as
9 the governor may recommend to the general court pursuant to

10 Section 3 of Article LXII of the Amendments to the Constitution ot
11 the commonwealth; provided, however, that all such bonds shall be
12 payable not later than June 30, 2030. All interest and payments on
13 account of principal of such obligations shall be payable from the
14 Local Aid Fund. Bonds and interest thereon issued under the
15 authority of this section shall, notwithstanding any other provision
16 of this act, be general obligations of the commonwealth
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1 SECTION 27. Notwithstanding any general or special law to
2 the contrary, the water pollution abatement trust established under
3 the provisions of chapter 29C of the General Laws is hereby
4 authorized and directed, subject to appropriation, to provide finan-
-5 cial assistance to local governmental units to meet debt service
6 obligations on bonds incurred by such local governmental units
7 after July 1, 1993 to finance costs of water treatment projects or
8 portions thereof which have been approved by the department of
9 environmental protection, including approval of the costs of such

10 water treatment projects or portions thereof eligible to receive
11 financial assistance as provided in this section, and completed, as
12 determined by the department, on or prior to the promulgation
13 date of the department’s regulations implementing its powers
14 under section 18 of said chapter 29C. As used in this section, the
15 term “water treatment project” shall mean the planning, including
16 facility study, piloting, value engineering, preliminary and final
17 design and preconstruction activity, and construction, including
18 construction supervision, operator training and facility start-up, of
19 publicly owned drinking water filtration plants for the treatment
20 of public water supplies. Subject to the limit on contract assis-
-21 tance provided in this section, the trust shall provide financial
22 assistance for each such water treatment project or portion
23 thereof, in such manner and under such terms and conditions as
24 shall be determined by the board of trustees of the trust, in an
25 aggregate amount equal to fifty percent of the eligible costs of
26 such water treatment project or portion thereof. Water treatment
27 projects or portions thereof which receive financial assistance in
28 accordance with this section shall not be eligible for a loan or
29 other form of financial assistance from the trust under said
30 chapter 29C. To provide for such financial assistance, in addition
31 to the contract assistance provided in section 6, section 6A and
32 section 18 of said chapter 29C, the state treasurer acting on behalf
33 of the commonwealth shall enter into an agreement with the trust
34 that the commonwealth shall provide contract assistance to the
35 trust up to a maximum amount of $6,000,000 per fiscal year of the
36 commonwealth and up to $60,000,000 in the aggregate. Such con-
-37 tract assistance agreement shall provide for payments by the corn-
-38 monwealth to the trust at such times during each fiscal year and
39 upon such terms and conditions as the trust may stipulate. The
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40 trust may pledge such agreement and the rights of the trust to
41 receive amounts thereunder as security for the payment of debt
42 obligations of the trust.
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