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By Ms. Donovan of Woburn, petition of Carol A. Donovan and

other members of the General Court relative to prohibiting the Com-
monwealth and its political subdivisions from doing business with tax
evading corporations. State Administration.

fEtic CommontoEaltJ) of iHassacfiusctts

In the Year Two Thousand and Three

An Act prohibiting the commonwealth and its political subdivi-
sions FROM DOING BUSINESS WITH TAX EVADING CORPORATIONS.

1 Whereas, the deferred operation of this act would tend to defeat
2 its purpose which is to forthwith prohibit the commonwealth and
3 its political subdivisions from doing business with corporations
4 evading taxation, it is hereby declared to be an emergency law,

5 necessary for the immediate preservation of the public conve
6 nience

Be it enacted by the Senate and House of Representatives in General
urt assembled, and by the authority of the same, as follows:(

1 SECTION 1. Section 22 of chapter 7 of the General Laws, as
2 appearing in the 2000 Official Edition, is hereby amended by
3 inserting after the third paragraph the following paragraph:—
4 “Rules, regulations and orders made under this section shall
5 provide that no supplies, equipment or other property may be pur-
-6 chased or contracted for with any publicly traded corporation or a
7 subsidiary of a publicly traded corporation if the corporation is
8 incorporated in a tax haven country but the United States is the
9 principal market for the public trading of the corporation’s stock.
0 For the purposes of this paragraph, a tax haven country is defined
1 to mean each of the following:— Barbados, Bermuda, British
2 Virgin Islands, Cayman Islands, Commonwealth of the Bahamas,
3 Cyprus, Gibraltar, Isle of Man, the Principality of Monaco, the
4 Principality ol Liechtenstein, the Republic of Seychelles and any
5 other country that the Secretary of the Treasury of the United
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16 States determines is used as a site of incorporation primarily for
17 the purpose of avoiding United States taxation.”

1 SECTION 2. Chapter 308 of the General Laws, as so
2 appearing, is hereby amended by adding the following section;—
3 “No government body shall enter into a contract with a publicly
4 traded corporation or a subsidiary of a publicly traded corporation
5 if the corporation is incorporated in a tax haven country but the
6 United States is the principal market for the public trading of the
7 corporation’s stock. For the purposes of this subsection, a tax
8 haven country is defined to mean each of the following:— Bar-
-9 bados, Bermuda, British Virgin Islands, Cayman Islands, Com-

-10 monwealth of the Bahamas, Cyprus, Gibraltar, Isle of Man, the
11 Principality of Monaco, the Principality of Liechtenstein, the
12 Republic of Seychelles and any other country that the Secretary of
13 the Treasury of the United States determines is used as a site of
14 incorporation primarily for the purpose of avoiding United States
15 taxation.”

1 SECTION 3. Paragraph (g) of subsection (2) of section 23 of
2 chapter 32 of the General Laws, as appearing in the 2000 Official
3 Edition, is hereby amended by adding the following clause:—
4 “(iv) subsequent to the date of such determination no new
5 investment of funds in any bank or financial institute or subsidiary
6 thereof that is incorporated in a tax haven country. For the pur-
7 poses of this clause a tax haven country is defined to mean each of
8 the following:— Barbados, Bermuda, British Virgin Islands,
9 Cayman Islands, Commonwealth of the Bahamas, Cyprus,
10 Gibraltar, Isle of Man, the Principality of Monaco, the Principality
11 of Liechtenstein, the Republic of Seychelles and any other country
12 that the Secretary of the Treasury of the United States determines
13 is used as a site of incorporation primarily for the purpose of
14 avoiding United States taxation.”

1 SECTION 4. Said section 7 of said chapter 32, as so appearing,
2 is hereby further amended by striking out in line 224 the words
3 “and (iii)” and inserting in place thereof the following:— “and
4 (iv).”

This Document Has Been Printed On 100% Recycled Paper.


