
HOUSE No. 106
Accompanying the second recommendation of the Division of

Energy Resources (House, No. 104). Taxation.

®!je Commontoealtf) of ifta**acf)u*ett£

In the Year One Thousand Nine Hundred and Ninety-Four.

An Act promoting the use of alternative fuel vehicles.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION 1. Section 6 of chapter 62 of the General Laws, as
2 appearing in the 1992 Official Edition, is hereby amended by
3 inserting after subsection (f) the following new subsection:
4 (g) A credit shall be allowed against the tax imposed by this
5 chapter in an amount equal to ten percent of the amount of expen-
-6 ditures paid during a taxable year for (1) the cost of converting
7 a gasoline or diesel-fueled motor vehicle to an alternative fuel
8 vehicle or to an electric vehicle; (2) the incremental cost of
9 purchasing at retail a new alternative fuel vehicle; or (3) the cost

10 of purchasing at retail a new electric vehicle. Conversion costs
11 eligible for a credit under this subsection include the cost of
12 purchasing conversion equipment which is installed in an alter-
-13 native fuel vehicle or an electric vehicle and the labor costs
14 associated with installing such conversion equipment. Conversion
15 costs associated with an alternative fuel vehicle are eligible for a
16 credit under this subsection only if, after conversion, the original
17 equipment manufacturer’s warranty continues to apply to such
18 vehicles, pursuant to an agreement between the original
19 equipment manufacturer and the person performing the
20 conversion.
21 The credit allowed by this subsection shall not exceed (i) $l,OOO
22 in the case of an alternative fuel vehicle or an electric vehicle
23 weighing greater than 8,500 pounds; and (ii) $5OO for all other
24 alternative fuel vehicles and electric vehicles.
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25 Such credit shall be claimed in the taxable year in which the
26 conversion equipment is installed or the new alternative fuel
27 vehicle or new electric vehicle is purchased and registered.
28 As used in this subsection (g), the following words and phrases
29 shall have the following meanings: -

30 “alternative fuel” means methanol, denatured ethanol, and
31 other alcohols; mixtures containing 85 percent or more by volume
32 of methanol, denatured ethanol, or other alcohols with gasoline
33 or other fuels; natural gas; liquified petroleum gas; hydrogen;
34 coal-derived liquid fuels; and any other fuel that is substantially
35 non-petroleum, including fuels other than alcohol that are derived
36 from biological materials.
37 “alternative fuel vehicle” means a motor vehicle which operates
38 solely on alternative fuel or is a dual-fueled vehicle and which is
39 registered in Massachusetts on the last day of the taxable year
40 in which the credit under this subsection is claimed.
41 “comparable conventionally fueled motor vehicle” means a
42 motor vehicle which is (1) commercially available at the time the
43 comparability of the vehicle is being assessed; (2) powered by an
44 internal combustion engine that utilizes gasoline or diesel fuel as
45 its fuel source; and (3) provides passenger capacity or payload
46 capacity the same or similar to the alternative fuel vehicle to which
47 it is being compared.
48 “conversion equipment” means any apparatus, not otherwise
49 required by law, which is necessary to convert a motor vehicle
50 to an alternative fuel vehicle or an electric vehicle which is
51 registered in Massachusetts within 30 days of the date of
52 installation and on the last day of the taxable year in which the
53 credit under this subsection is claimed.
54 “dual-fueled vehicle” means a motor vehicle that is capable of
55 operating on alternative fuel and is capable of operating on
56 gasoline or diesel fuel.
57 “electric vehicle” means a motor vehicle which is powered
58 primarily by an electric motor drawing current from rechargeable
59 batteries, fuel cells, or other portable sources of electrical current,
60 which is registered in Massachusetts on the last day of the taxable
61 year in which the credit under this subsection is claimed, and
62 which is certified by the U.S. Department of Transportation as
63 complying with the Federal Motor Vehicle Safety Standards or
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which has been granted a waiver by the U.S. Department of
Transportation from such standards.

64
65

“incremental cost” means the difference between the price of
an alternative fuel vehicle and the manufacturer’s suggested retail
price of a comparable conventionally fueled motor vehicle.

66
67
68

“motor vehicle” means a motorized, self-propelled vehicle
which is constructed and designed for transportation or travel
over a land surface; but not including mopeds, motorized bicycles,
or vehicles incapable of speeds in excess of twelve miles per hour
which are used other than for transporting persons or property,
and are either used exclusively for highway building, repair, or
maintenance, or are especially designed for use other than on
public highways.

69
70
71
72
73
74
75
76

“new alternative fuel vehicle” means a new motor vehicle which
is originally equipped by the manufacturer to operate as an alter-
native fuel vehicle; which is purchased for use by the taxpayer and
not for resale, the original use of which commences with the
taxpayer; and which is registered in Massachusetts within 30 days
of the date of such purchase.

77
78
79
80
81
82
83 “new electric vehicle” means a new motor vehicle which is

originally equipped by the manufacturer to operate as an electric
vehicle, the original use of which commences with the taxpayer,
which is purchased for use by the taxpayer and not for resale,
which is registered in Massachusetts within 30 days of the date
of such purchase, and which is certified by the U.S. Department
of Transportation as complying with the Federal Motor Vehicle
Safety Standards or which has been granted a waiver by the U.S.
Department of Transportation from such standards.

84
85
86
87
88
89
90
91
92 The amount of any credit provided under this subsection shall

not exceed the amount of tax otherwise payable in the taxable
year in which the credit was claimed by the taxpayer. In the case
where the credit allowed by this subsection exceeds the amount
of tax otherwise payable under this chapter, the taxpayer may
carry forward such unused credit or any unused portions thereof
and apply it to his tax liability for any one or more of the
succeeding five taxable years.

93
94
95
96
97
98
99

100 Credits pursuant to this subsection shall be available only in
taxable years beginning on or after January 1, 1994 and ending
on or before December 31, 2000. This subsection shall expire on
December 31, 2000.

101
102
103
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1 SECTION 2. Chapter 63 of the General Laws, as appearing in
2 the 1992 Official Edition, is hereby amended by adding the
3 following new section 38N; -

4 Section 38N. Any corporation subject to tax under this chapter
5 shall be allowed a credit against such tax in an amount equal to
6 ten percent of the amount of expenditures paid during a taxable
7 year for (1) the cost of converting a gasoline or diesel-fueled
8 motor vehicle to an alternative fuel vehicle or to an electric
9 vehicle; (2) the incremental cost of purchasing at retail a new

10 alternative fuel vehicle, or (3) the cost of purchasing at retail a
11 new electric vehicle. Conversion costs eligible for a credit under
12 this section include the cost of purchasing conversion equipment
13 which is installed in an alternative fuel vehicle or an electric vehicle
14 and the labor costs associated with installing such conversion
15 equipment. Conversion costs associated with an alternative fuel
16 vehicle are eligible for a credit under this section only if, after
17 conversion, the original equipment manufacturer’s warranty
18 continues to apply to such vehicles, pursuant to an agreement
19 between the original equipment manufacturer and the person
20 performing the conversion.
21 The credit allowed by this section shall not exceed (i) $l,OOO
22 in the case of an alternative fuel vehicle or an electric vehicle
23 weighing greater than 8,500 pounds; and (ii) $5OO for all other
24 alternative fuel vehicles and electric vehicles. Such credit shall be
25 claimed in the taxable year in which the conversion equipment
26 is installed or the new alternative fuel vehicle or new electric
27 vehicle is purchased and registered.
28 As used in this section, the following words and phrases shall
29 have the following meanings:
30 “alternative fuel” means methanol, denatured ethanol, and
31 other alcohols; mixtures containing 85 percent or more by volume
32 of methanol, denatured ethanol, or other alcohols with gasoline
33 or other fuels; natural gas; liquified petroleum gas; hydrogen;
34 coal-derived liquid fuels; and any other fuel that is substantially
35 non-petroleum, including fuels other than alcohol that are derived
36 from biological materials.
37 “alternative fuel vehicle” means a motor vehicle which operates
38 solely on alternative fuel or is a dual-fueled vehicle and which is
39 registered in Massachusetts on the last day of the taxable year
40 in which the credit under this section is claimed.
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41 “comparable conventionally fueled motor vehicle” means a
42 motor vehicle which is (1) commercially available at the time the
43 comparability of the vehicle is being assessed; (2) powered by an
44 internal combustion engine that utilizes gasoline or diesel fuel as
45 its fuel source; and (3) provides passenger capacity or payload
46 capacity the same or similar to the alternative fuel vehicle to which
47 it is being compared.
48 “conversion equipment” means any apparatus, not otherwise
49 required by law, which is necessary to convert a motor vehicle
50 to an alternative fuel vehicle or an electric vehicle which is
51 registered in Massachusetts within 30 days of the date of
52 installation and on the last day of the taxable year in which the
53 credit under this section is claimed.
54 “dual-fueled vehicle” means a motor vehicle that is capable of
55 operating on alternative fuel and is capable of operating on
56 gasoline or diesel fuel.
57 “electric vehicle” means a motor vehicle which is powered
58 primarily by an electric motor drawing current from rechargeable
59 batteries, fuel cells, or other portable sources of electrical current,
60 and which is registered in Massachusetts on the last day of the
61 taxable year in which the credit under this subsection is claimed,
62 and which is certified by the U. S. Department of Transportation
63 as complying with the Federal Motor Vehicle Safety Standards
64 or which has been granted a waiver by the U.S. Department of
65 Transportation from such standards.
66 “incremental cost” means the difference between the price of
67 an alternative fuel vehicle and the manufacturer’s suggested retail
68 price of a comparable conventionally fueled motor vehicle.
69 “motor vehicle” means a motorized, self-propelled vehicle
70 which is constructed and designed for transportation or travel
71 over a land surface; but not including mopeds, motorized bicycles,
72 or vehicles incapable of speeds in excess of twelve miles per hour
73 which are used other than for transporting persons or property,
74 and are either used exclusively for highway building, repair, or
75 maintenance, or are especially designed for use other than on
76 public highways.
77 “new alternative fuel vehicle” means a new motor vehicle which
78 is originally equipped by the manufacturer to operate as an alter-
-79 native fuel vehicle; which is purchased for use by the corporation
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80 and not for resale, the original use of which commences with the
corporation; and which is registered in Massachusetts within 30
days of the date of such purchase.

81
82
83 “new electric vehicle” means a new motor vehicle which is

originally equipped by the manufacturer to operate as an electric
vehicle, the original use of which commences with the taxpayer,
which is purchased for use by the taxpayer and not for resale, and
which is registered in Massachusetts within 30 days of the date
of such purchase.

84
85
86
87
88

In the case of a corporation that is subject to a minimum excise
under any provision of this chapter, the amount of the credit
allowed by this section shall not reduce the excise to an amount
less than the minimum excise.

89
90
91
92
93 The credit allowed under this section shall be subject to the

provisions of section 32C of this chapter and shall not apply to
any corporation’s purchase of or conversion to an alternative fuel
vehicle or electric vehicle when such purchase or conversion by
said corporation is required by any federal, state, or local law,
rule, regulation, mandate or ordinance.

94
95
96
97
98
99 Any corporation entitled to a credit under this section for any

taxable year may carry over and apply to its excise for any one
or more of the next succeeding five taxable years, the portion,
as reduced from year to year, of those credits which were not
allowed by this section, or which exceed the excise for the taxable
year.

100
101
102
103
104

Any corporation entitled to a credit for any taxable year under
this section shall apply such credit only to its excise for any of
the eligible taxable years. Such credit may not be applied against
the excise liability of any other corporation pursuant to an election
under the provisions of section 328.

105
106
107
108
109

Credits pursuant to this section shall be available only in taxable
years beginning on or after January 1, 1994 and ending on or
before December 31, 2000. This section shall expire on Decem-
ber 31, 2000.

110
11l
112
113

1 SECTION 3. The definition of “Special fuels” in Section 1 of
2 chapter 64E of the General Laws, as appearing in the 1992 Official
3 Edition, is hereby amended by adding after the letter “A” at the
4 end of line 9 the following words: and such fuels defined as
5 “Alternative fuels” in this section 1.
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1 SECTION 4. Section lof said chapter 64E is hereby further
2 amended by adding the following new definition;
3 “Alternative fuels” shall mean methanol, denatured ethanol,
4 and other alcohols; mixtures containing 85 percent or more by
5 volume of methanol, denatured ethanol, or other alcohols with
6 gasoline or other fuels; natural gas; liquified petroleum gas;
7 hydrogen; coal-derived liquid fuels; and any other fuel that is
8 substantially non-petroleum, including fuels other than alcohol
9 that are derived from biological materials.

1 SECTION 5. The definition of “Special fuels” in section lof
2 chapter 64F of the General Laws, as appearing in the 1992 Official
3 Edition is hereby amended by adding after the letter “(c)” at the
4 end of line 27 the following words: and such fuels defined as
5 “Alternative fuels” in this section 1.

1 SECTION 6. Section lof said chapter 64F is hereby further
2 amended by adding the following new definition:
3 “Alternative fuels” shall mean methanol, denatured ethanol,
4 and other alcohols; mixtures containing 85 percent or more by
5 volume of methanol, denatured ethanol, or other alcohols with
6 gasoline or other fuels; natural gas; liquified petroleum gas;
7 hydrogen; coal-derived liquid fuels; and any other fuel that is
8 substantially non-petroleum, including fuels other than alcohol
9 that are derived from biological materials.
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