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By Mr. Harrington of Holden, petition of James T. Harrington for
legislation to regulate fuel adjustment charges by utility companies.
Government Regulations.

In the Year One Thousand Nine Hundred and Eighty.

An Act regulating fuel adjustment charges by utility compa-

nies.

Be it enacted by the Senate and House of Representatives in General
Court assembled and by the authority of the same, as follows:

1 Section 94G of chapter 164 as most recently amended by section
2 lof chapter 625 of the acts of 1974 is hereby amended by striking
3 the fourth and fifth paragraphs and inserting in place thereof the
4 following:
5 The department shall require elelctric companies to file monthly
6 reports of incremental fuel costs and revenue adjustments, the
7 actual fuel costs incurred by electric companies who purchase
8 power, the cost of power available to purchase by said company
9 including the amount of nuclear fuel used by said company, the

10 amount of each fuel owned by said company and available for use,
11 and the amount of each fossil fuel used by said company, the
12 separate base cost of such nuclear and fossil fuel, the separate base
13 cost of each as it is used in a generating mix and the generation mix
14 utilized, kilowatt hours usages, planned and unplanned outages
15 and the income derived from fuel charges. The department may by
16 rule set forth additional factors which it may require said compa-
-17 nies to file and may take such factors into account in approving the
18 fuel charge which may be billed to customers.
19 In no event shall a fuel charge be billed to customers which has
20 not been specifically approved by the department after a public
21 hearing and in no event shall any fuel charge billed to a customer
22 exceed thirty per cent of said customer’s monthly bill exclusive of
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23 electric company fuel charges. Such hearing shall be held within 14
24 days of a filing of an application by an electric company for the
25 allowance of such fuel charge after notice of such application and
26 hearing has been published at least seven days in a newspaper of
27 general circulation in the area served by such company. No such
28 fuel charge shall be allowed by the department unless and until
29 such company establishes by a preponderance of the evidence that
30 the total cost of fuel is based upon an average of actual costs
31 prudently incurred, that the company has used all reasonable
32 means to obtain the lowest cost possible for such fuel or power, and
33 that the need for fuel and purchased power is measured by the
34 reasonable capacity of each generation unit of such company. The
35 department may by rule set forth additional factors, not inconsist-
-3(, ent with law, which it may take into account in setting the cost of
52 such fuel and purchased power which may be billed to customers.
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