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HOUSE No. 6238

THE: COMMONWEALTH OF MASSACHUSETTS
EXECUTIVE DEPARTMENT

STATE HOUSE BOSTON 02133

EDWARD J. KING
GOVERNOR

April 16, 1980

TO THE HONORABLE SENATE AND HOUSE OF REPRESENTATIVES:

Today, I am submitting to your Honorable Bodies the accompanying
legislation entitled "AN ACT TO ENCOURAGE THE CONSERVATION OF OIL BY
ELECTRIC GENERATING FACILITIES".

This legislation provides an expedited procedure whereby electric
utility companies may recover through an oil conservation charge the
costs of converting existing powerplants from the use of oil to the
use of coal.

The early conversion of existing oil-burning electric generating
facilities supplying the Commonwealth to permit them to burn coal will

ectricity, will reduce state andresult in savings to consumers of e
national dependence on foreign oil
the Commonwealth's supply of electr
Without the oil conservation adjust
costs of such conversions, together

nd will decrease the vulnerability of
city to interruptions of oil supplies

■nt provided for in this act, the
with interest on a fair return thereon.

would be borne by ratepayers over long periods of time; it would be
preferable for ratepayers who will benefit from the fuel costs savings
resulting from conversions to be charged a portion of those savings to
pay for the conversions.

The oil conservation charge would not begin for a powerplant until
the powerplant actually begins to burn coal. Given the significant spread
in price between high priced oil and cheaper coal (oil is approximately twic
as expensive as coal) utility ratepayers would enjoy reductions in the fuel
charge component of their utility bills which are likely to more than offset
the oil conservation charge.

I recommend that this legislation
enactment.
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1 Whereas, The deferred operation of this act would tend to defeat
2 its purpose, which is to encourage electric generating facilities to
3 convert from oil to coal, therefore, it is hereby declared to be an
4 emergency law, necessary for the immediate preservation of the
5 public health, welfare and convenience.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 164 of the General Laws is hereby amended by inserting
2 after section 94G the following sections: section 94H and section
3 941.
4 Section 94H. In this section and in section 691 the following
5 words and phrases shall have the following meanings, unless the
6 content requires otherwise:
7 “Coal” shall include coal and any other primary energy source
8 which is derived from coal or synthetic fuels which use coal as a
9 base.

10 “Cost of conversion” shall include those costs as determined by
11 the department to be reasonably necessary for the conversion of an
12 oil-burning electric generating facility to coal, including but not
13 limited to, the cost of environmental control equipment, coal
14 handling and storage equipment, equipment and facilities neces-
-15 sary to permit the combustion of coal, the costs of retrofitting or
16 refurbishing boilers to permit the combustion of coal, the cost of
17 on-site and off-site facilities for handling, storing, and disposing of
18 wastes resulting from the combustion of coal, and the costs of all
19 other facilities reasonable and necessary to allow the conversion of
20 an oil-burning electric generating facility to burn coal, whether

Commontocaltt) of JilaSSadnDSetts

In the Year One Thousand Nine Hundred and Eighty.

An Act to encourage the conservation of oil by electric gener-
ating FACILITIES.



1980] HOUSE No. 6238 3

21 such costs are incurred before or after the initialconversion of such
22 facility, and the reasonable costs of capital for such conversion
23 until such costs are recovered as provided in this section. In no
24 event, however, shall the cost of conversion include such costs as
25 are attributable to non-retail customers.
26 “Date of initial conversion” shall be the first day on which an
27 existing oil-burning electric generating facility generates electricity
28 for continuous distribution to customers by the combustion of
29 coal, whether or not additional facilities must be constructed or
130 installed.
3) “Fuel cost savings” shall mean the differential cost between an
32 equal amount of coal and oil calculated on the basis of British
33 Thermal Units.
34 “Oil conservation adjustment” shall mean an amount which is
35 the greater of (a) two-thirds of the fuel cost saving attributable to
36 retail customers on the date of initial conversion resulting from the
37 conversion of an existing oil-burning generation facility to coal or
38 (b) the costs of conversion of an existing oil-burning generation
39 facility to coal.
40 Section 941. An electric company or other person, firm, associ-
-41 ation, private corporation which (a) has received a prohibition
42 order from the U.S. Department of Energy under the Energy
43 Supply and Environmental Coordination Act or the Powerplant
44 and Industrial Fuel Use Act or similar successor Federal Statute
45 prohibiting the burning of oil or (b) has received approval of
46 standard operating procedures for burning coal in lieu of oil at
47 such electric generating facility from the U.S. Environmental Pro-
-48 tection Agency, the Department of Environmental Quality Engi-
-49 neering or appropriate State Air Pollution Control Agency, may
50 file with the department an application, in such form as the depart-
-51 ment may prescribe, for an adjustment in its rates through the oil
52 conservation adjustment described in this section and section 94H
53 of the General Laws.
54 Within thirty-five days of receipt of such application the depart-
-55 ment shall convene a public hearing to determine the cost of
56 conversion of such facility, determine the oil conservation adjust-
-57 ment and determine the manner in which said adjustment shall be
58 recovered from all retail customers of the company in a period not
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59 to exceed thirty-six calendar months from the date of initial con-
-60 version; provided, however, said adjustment shall not be author-
-61 ized unless it is determined by the department that there is a
62 substantial probability the cost of conversion will be less than or
63 equal to the fuel cost savings attributable to said retail customers
64 over the remaining life of the electric generating facility. The
65 department shall render a decision upon such application within 90
66 days after the close of such hearing. If the facility to be converted is
67 located in another state, the department may accept a determina-
-68 tion of the cost of conversion made by an agency of such state
69 having statutory authority to do so. All revenues derived through
70 said adjustment shall be applied solely to the cost of conversion of
71 the subject facility. The department shall not authorize or recog-
-72 nize for purposes of estat ishingany rate, price or charge, pursuant
73 to section 94 of this chapter, those costs of conversion which are
74 recovered from said customers under said adjustment. The depart-
-75 ment may review estimated and actual changes in the cost of
76 conversion or the generation by the subject facility and, where
77 necessary, modify said adjustments to permit recovery of such
78 additional costs within the remaining months of the first full
79 thirty-six calendar months after initial conversion. Upon recovery
80 by the company of the cost of conversion as herein provided, the
81 company shall terminate the oil conservation adjustment and shall
82 demonstrate to the department that its oil conservation adjustment
83 revenue collections are in compliance with such orders issued
84 pursuant with this section. In the event such collections are lesser
85 or greater than the cost of conversion, the department shall make
86 such determinations and issue such orders as are necessary to
87 adjust said collections to conform to the cost of converstion.


