
HOUSE 6600
Substituted by the House, on motion of Mr. Aguiar of Swansea, for

a Bill permitting a credit union to make a loan on one signature
(House, No. 264). May 27.

An Act authorizing credit unions to make a loan on one signa-

ture.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 24 of chapter 171 of the General Laws is hereby amended
2 by striking out subdivision (A), as most recently amended by
3 section 3of chapter 57 of the acts of 1978, and inserting in place
4 thereof the following subdivision:

5

6 Each personal loan shall be payable within forty-eight months
7 from the date of the note except that if such a loan is secured by
8 shares or by satisfactory collateral of the type set forth under the
9 provisions of paragraph two it may be payable within one hundred

10 and twenty months from the date of the note. All such loans shall
11 be paid or renewed on or before the due date.
12 The maximum amount of a loan or loans made to a member in
13 excess of his shares and deposits, and in excess of the shares and
14 deposits of the co-maker, if any, pledged to secure the same shall be
15 limited as follows except that where satisfactory collateral is
16 pledged additional loans may be made under the provisions of
17 paragraphs I, 2 and 3:
18 I. A credit union may make loans to an amount not exceeding
19 four thousand dollars, and if the assets of such credit union are
20 more than five hundred thousand dollars, to an amount not ex-
-21 ceeding five thousand dollars, if evidenced by the unendorsed and
22 unsecured note of the borrower.

®fje Commontoealtf) of fHaftSadjutfett*

In the Year One Thousand Nine Hundred and Eighty.

(A) PERSONAL LOANS



[MayHOUSE No. 66002

23 2. To an amount not exceeding five thousand dollars, if evi-
-24 denced by the note of the borrower and with sufficient collateral
25 pledged to secure the same made up of bonds or notes of the United
26 States, or of any state or subdivision thereof, which are legal
27 investments for savings banks, or credit unions, in this common-
-28 wealth valued at not more than eighty per cent of their market
29 value, or by the assignment of the passbook of a depositor in a
30 savings bank doing business in any of the New England states or in
31 a trust company or national banking association doing business in
32 this commonwealth, or the savings share account book of a co-op-
-33 erative bank incorporated in this commonwealth or the unpledged
34 shares thereof represented by passbooks or certificates, or the
35 passbook of a shareholder in a federal savings and loan association
36 doing business in this commonwealth, or policies issued by life
37 insurance companies authorized to transact business in this com-
-38 monwealth, valued at not more than their cash surrender value. In
39 addition to the authority given herein, a credit union having assets
40 of five hundred thousand dollars or more may lend an amount not
41 in excess of two per cent of its assets or fifty thousand dollars,
42 whichever is the lesser, upon said collateral and may also secure
43 such notes by taking as collateral therefore the readily marketable
44 common or preferred stocks of corporations listed on a stock
45 exchange which is subject to regulation by the securities and ex-
-46 change commission, valued at not more than eighty per cent of
47 their market value.
48 3. A credit union having assets of less than one hundred thou-
-49 sand dollars may make loans evidenced by the note of the borrower
50 and secured by a pledge or security interest in satisfactory collater-
-51 al valued at not more than eighty percent of its market value, in
52 amounts not exceeding three thousand, five hundred dollars; and a
53 credit union having assets of more than one hundred thousand
54 dollars may make loans evidenced by a pledge or security interest
55 in satisfactory collateral valued at not more than eighty percent of
56 its market value, in amounts not exceeding five thousand dollars or
57 one percent of assets, whichever is greater; provided, however, that
58 a loan based on one percent of assets shall not exceed sixteen
59 thousand dollars. Each such loan made under this paragraph shall
60 be payable within sixty months from the date of the note.
6| 4. Such credit union shall, upon application by a depositor
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62 shareholder or by either of two joint depositors or shareholders
63 therein, make a loan to him, secured by his passbook in an amount

64 not exceeding said deposit or share account for a time not extend-
-65 ing beyond the end of the dividend period in which the loan was
66 made. Said credit union may charge the depositor or shareholder
67 interest for, or may collect discount in advance upon, the loan at a
68 rate not exceeding one per cent more than the rate of the next
69 preceding ordinary dividend of said credit union, and if an extra
70 dividend shall have been paid therewith, not exceeding one per cent
71 more than the combined rates of such ordinary and extra divi-
-72 dends; provided, that a minimum of one dollar may be charged or
73 collected as such interest or discount in the case of any such loan.
74 The credit union shall keep posted in a conspicuous place in its
75 banking quarters a notice containing the substance of this section,
76 in such form as the commissioner may prescribe.
77 5. Such credit union may, upon application by a shareholder or
78 depositor or by either of two joint shareholders or depositors in a
79 special notice account, make a loan to him, secured by his share or
80 deposit passbook in an amount not exceeding said share or deposit
81 balance, for a time not extending beyond the end of the dividend
82 period in which the loan was made or ninety days from the day on
83 which the loan was made, whichever is longer. Said credit union
84 shall charge the shareholder or depositor interest for, or collect
85 discount in advance upon, such loan at a rate not less than two per
86 cent per annum more than the combined rates of the next preccd-
-87 ing ordinary dividend of such credit union and the additional
88 dividend then paid therewith on special notice accounts.
89 For the purposes of this section, an assignment of wages or a
90 payroll deduction order may be received as satisfactory collateral
91 for any loan not in excess of one thousand dollars.

This Document Has Been Printed On 100% Recycled Paper.




