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Department of Banking and Insurance,
Division of Insurance, Boston, Sept. 1, 1924.

To the General Court of Massachusetts.

In accordance with the provisions of the General Laws, chapter 175, section 17,

Part II of the sixty-ninth annual insurance report is hereby submitted. Informa-
tion is contained herein relative to life insurance companies and all other insurance

companies transacting business in this Commonwealth except fire and marine
insurance companies, the report of which is contained in Part I.

The following insurance companies, other than fire and marine, were authorized

to transact business in this Commonwealth subsequent to the date of the last

report and prior to the date of this report

:
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The group insurance field has been entered upon by two domestic life insurance

companies, the John Hancock Mutual Life Insurance Company and the Massa-
chusetts Protective Life Insurance Company.

In the early part of 1924, two foreign companies, the Acacia Mutual Life Associa-

tion of Washington, D. C, and the United Life and Accident Insurance Company
of Concord, N. H., were licensed to do business in Massachusetts. The admission
of these companies was made possible by a change effected in the valuation require-

ments of this Department by a ruling of former Commissioner of Insurance
Clarence W. Hobbs. Heretofore, the so-called net level premium method of valua-
tion had been prescribed by this Department, a method requiring reserves so heavy
as to bar many foreign companies from seeking admission to this Commonwealth.
The Commissioner's ruling substituted for the net level premium method the pre-

liminary term method, making the so-called " Illinois Standard " the minimum
requirement. This change in the policy of the Department is of such importance
as to warrant the inclusion here of the ruling and memorandum relating thereto,

which foUows:

Memorandum Relative to Ruling on Preliminary Term Valuations.

The rules for determining the reserve liability upon contracts of life insurance
are found in section 9 of chapter 175 of the General Laws. The first two of these

rules prescribe the use of certain mortality tables and certain interest assumptions,
namely the Actuaries' Table at 4 per cent interest for issues prior to January 1,

1901, and the American Experience table at S}4 per cent, or at the option of the
company at 3 per cent for all subsequent issues. The other rules deal with the
setting up of additional reserves, the use of other tables and other rates of interest

in certain cases.

In the year 1899 the department was called upon to rule as to the valuation of a

type of policy which specified that the first year thereof should be term insurance.

It was issued at a level premium, so that the first year's premium was considerably

in excess of what would have been charged for term insurance. It was argued that
under the rules and in accordance with the terms of the policy the reserve for the
first year should be the reserve for term insurance. As contrasted with an ordinary
life policy this reserve would be much less, leaving a considerable margin for ex-

penses, whereas in succeeding years the reserve contributions would be augmented.
Actuarially, this proposition was entirely sound, and there would appear nothing
in the rules to inhibit the setting up of reserves in this manner. The then com-
missioner, however, insisted that a full net level premium reserve be set up from
the beginning and the matter was subsequently brought before the Supreme Judi-

cial Court. The decision was to the effect that the determination of the reserve

liability is an administrative act and in the absence of bad faith the court will not
revise the commissioner's conclusions, whether of law or of fact.

(See Provident Savings Life Assurance Society v. Cutting, 181 Mass. 261.)

The ruling appears to have turned on practical considerations, and to have
involved a distaste to the type of contract rather than a strict construction of law.

On the one hand the preliminary term method undoubtedly makes available for

expenses during the first year a large part of the first year's premium, which some
have claimed might result in an extravagant and wasteful method of doing business;

also, other things being equal, the contract carries cash surrender and loan values
somewhat less than those under an ordinary life contract for the same amount,
though as the policy remains in force these differences would decrease.

On the other hand, it must be borne in mind that the expense loading on an
ordinary life policy is never sufficient to cover the first year's expenses. Originally,

life commissions were a uniform percentage of the premium running throughout the
life of the contract and, therefore, readily taken care of by a uniform expense load-

ing. This system has been replaced by one involving a large first year's commis-
sion and relativelj^ small renev/al commissions running over a limited series of years.

The first year's expense involves much more than the expense loading, leaving a
considerable deficit to be financed from surplus. Consequently, the system runs
all in favor of the company with large surplus and makes the transaction of business

by small companies difficult and for new companies well nigh impossible.

In view of this fact every state except Massachusetts has authorized a departure
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from the full net level premium reserve basis, and the basis generally adopted as a
minimum standard is the preliminary term in some one of its several modifications.
The recent action of the state of New York recognizing the modified preliminary
term makes this a minimum standard of very general application. It must be said
that it conforms more nearly to the actual facts with regard to first year's premiums
than does the Massachusetts standard. Under the preliminary term system the
first year's reserve bears some relation to the portion of the first year's premium
which the company actually has available for reserve purposes. Under the other
system the increased reserve is counterbalanced by a diminution of surplus.

In view of the undoubted actuarial soundness of the system and in view of the
fact of its general adoption, it would appear advisable for the sake of uniformity
that Massachusetts change its position.

There is one other practical consideration by no means to be overlooked. Massa-
chusetts companies are well and favorably known. They are admitted readily to

other states. Certain of these states having companies organized on the prelimin-
ary term basis have betrayed some resentment that their companies could not be
admitted to Massachusetts. It is to be assumed that this commonwealth favors
a generous policy designed to promote friendly and harmonious relations with other
states, so far as consistent with sound principle and practice. Doubtless, proper
standards should be maintained. It would seem, however, that there is nothing
inconsistent with sound policy in adopting a standard so generally accepted.

In view of the decision cited above, legislation appears unnecessary. A ruling

has, therefore, been made authorizing the use of the preliminary term method of

valuation, modified according to the standard adopted in New York, for all policies

which by their terms provide that the first year's insurance shall be term insurance

purchased by the whole or a part of the first year's premium.

Ruling.
Arthub B. Lines, Actuary,

Division of Insurance,

Department of Banking and Insurance,

State House, Boston, Mass.
Dear Sir, — I would advise you of my intention to revise the ruling made by

Commissioner Cutting as to the valuation of the so-called preliminary term. Here-
after, policies which provide for not more than one year preliminary term by
incorporating in the provision thereof specifying the premium consideration to be
received a clause plainly showing that the first year's insurance under such policies

is term insurance purchased by a whole or a part of the premium to be received

during the first policy year may be valued on the basis of mortality tables and
interest rates prescribed by law in accordance with the preliminary term plan

modified as follows :
—

If the prem-ium. charged for term insurance under a limited pajanent life pre-

liminary term policy providing for the payment of all premiums thereon in less

than twenty years from the date of the policy, or under an endowment preliminary

term policy, exceeds that charged for like insurance under twenty payment life

preliminary term policies of the same company, the reserve thereon at the end of

any year, including the first, shall not be less than the reserve on a twenty pa5Tiient

life preliminary term policy issued in the same year and at the same age, together

with an amount which shall be equivalent to the accumulation of a level net

premium sufficient to provide for a pure endowment at the end of the premium
paying period equal to the difference between the value at the end of such period of

such a twenty payment life preliminary term policy and the full level net premium
reserve at such time of such a limited payment life or endowment policy. The
premium paying period is the period during which premiums are concurrently

payable under such twenty payment life preliminary term policy and such limited

payment life or endowment policy.

The foregoing rule may be used for computing the reserve liability in case of new
applications for admission and in case of examinations hereafter made and annual
statements hereafter submitted.

Very truly yours,

CLARENCE W. HOBBS,
Commissioner of Insurance.
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As the applications of several other companies affected by this ruling are now
being considered by the Department, it seems pertinent to outline briefly the

present policy of the Department concerning the admission of foreign companies.
Certain requirements of statute relative to the filing of various documents must be
met by every company seeking a license in Massachusetts, but there are no definite

financial requirements for the admission of life insurance companies. A life insur-

ance company may be admitted if, in the opinion of the Commissioner, it has the

requisite funds, is in sound financial condition, and has policies in force on at least

one thousand lives in the United States for an aggregate amount of not less than
one million dollars.

The Commissioner employs every available means to determine the stability

and soundness of a company before admission. An exhaustive audit is made of the

company's financial statement, its accounting practices and investment policies

are carefully analyzed, an examination by its home-state Department within one
year of the date of application for admission is required and the report of such
examination thoroughly reviewed, an actual valuation of the company's business is

made to determine the adequacy of its reserve holdings, the fairness of its dealings

with policyholders is established, its policy forms examined to test their compliance
with statutory requirements, etc.

The change in valuation methods makes it imperative for the Commissioner to

exercise the greatest care in passing on the qualifications of a company applying
for admission to this Commonwealth. In consequence, it generally requires many
months before a company can be finally licensed to write the business of life insur-

ance in Massachusetts.

Workmen's Compensation.

The Manual of rates, classifications and rules was revised and became effective

for new and renewed policies 12.01 a.m., December 31, 1923. The particular need
of a revision at this time was on account of changed industrial conditions since the
previous revision, effective January 1, 1921, the effect of two law amendments and
an increasing medical and expense cost.

The revision was applied to the entire Manual and as the Physical Schedule and
Experience Rating Plans were changed at the same time, the results were expected
to produce many material changes in the adjusted rates of individual risks.

The estimated ratio of 1924 rates to those of 1923 is:

On Manual basis 1 . 05
On Collectible basis 1 . 14

The number of classifications was reduced from 966 in the 1923 Manual to 752
for the 1924 Manual by the combination of certain classifications having analagous
hazards or industrial operations, as well as the elimination of several which related

to obsolete industries or those of small volume.
The number of rate increases is 385 or 54 . 5%
The number of rate decreases is 239 or 33 .9%
The number of rates unchanged is 82 or 11.6%
New classifications 12 -

(a) Or specially rated classifications 34

752
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A further increase of 3.4% to the rates, effective July 7, 1924, was made in conse-
quence of the law amendment which provides that cases extending 28 days shall

receive compensation from the day of injury.

Expense Ratios for 1923. Schedule W (Workmen's Compensation Business in

Massachusetts.)
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Reports of Receivers of Insurance Companies and
Fraternal Insurance Corporations.

New England Equitable Insurance Company. — Harry H. Ham, 32 Oliver Street,

Boston, receiver. The report of the receiver covering the period from January 24,

1923, to January 24, 1924, indicates gross admitted assets of $427,978.11 and total

liabilities of $594,027.87, thereby showing a deficit of 1166,049.76. There has been
little change in the liabilities of the company since the date of the last report, but
the assets have been materially decreased by the shrinkage in value of the stock of

the Equitable Surety Company of Missouri, which is not now carried as an asset

by the receiver.

United Sons of Israel. — George E. Gordon, 311 Pemberton Building, Boston,

receiver. The report of the receiver shows a balance of $986.22 on August 25, 1924.

On July 23, 1924, he was authorized to declare a fifteen per cent dividend on all

claims, and this has been paid to all claimants approved by him.

Supreme Colony, United Order of Pilgrim Fathers. — Henry M. Hutchings, 1104

Tremont Building, Boston, receiver, whose report shows a balance on September 2,

1924, of $1,148.86.
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Statutes Enacted in 1924 Pertaining to the Classes of

Insurance Covered by This Volume, Published

by Direction of the General Laws,
Chapter 175, Section 17.

Chapter 49.

An Act requiring receivers of domestic insurance companies to give notice
OP THEIR appointment TO POLICY HOLDERS.

Be it enacted, etc., as follows:

Chapter one hundred and seventy-five of the General Laws is hereby amended
by inserting after section one hundred and eighty the following new section: —
Section 180A. The receiver of any domestic company shaU, within twenty days

after his appointment, give notice thereof to all policy holders of the company by
written notice, in a form prescribed by the commissioner, sent by mail, postage

prepaid, to the last address of the insured appearing on the records of the company,
to the address or location given in the policy, or to the last business residence or

other address known to the receiver, and also shall within said period cause notice

thereof to be published in such form and in such newspapers published in the

commonwealth as the commissioner may direct. Approved February 23, 1924.

Chapter 64.

An Act to incorporate the Massachusetts protective life assurance company

Be it enacted, etc., as folloios:

Section 1. Charles A. Harrington, WiUiam C. Johnson, Lemuel G. Hodgkins
and Frank C. Harrington, their associates and successors, are hereby made a cor-

poration under the name of The Massachusetts Protective Life Assurance Com-
pany, to be located in the city of Worcester, for the purpose of making insurance

upon lives and issuing annuities and pure endowment contracts ; with all the rights,

powers and privileges, and subject to all the duties, liabilities and restrictions,

conferred or imposed by all general laws now or hereafter in force, applicable to

domestic stock life insurance companies, so far as the same are not inconsistent

with the provisions of this act.

Section 2. The capital stock of the corporation shall be two hundred thousand

dollars, divided into two thousand shares of the par value of one hundred dollars

each. The capital stock together with a surplus of not less than one hundred
thousand dollars shall be paid in, in cash, within twelve months after this act

becomes effective; and no certificates of shares and no policies of insurance, annui-

ties or pure endowment contracts shall be issued until the whole capital stock and
surplus are so paid in. Said capital may, upon vote of the stockholders, be in-

creased from time to time as provided in section seventy of chapter one hundred and
seventy-five of the General Laws.
Section 3. At any time when the net surplus of the corporation shall exceed

twice the amount of the capital stock, said stock may be retired, and in such case

the policy holders shall become members of the corporation and direct its affairs

as in the case of domestic mutual life insurance companies, and all general laws then

or thereafter in force and applicable to such companies shall apply to said corpora-

tion. Approved February 29, 1924-
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Chapter 75.

An Act relative to the computation op interest on loans and certain
overdue premiums on life insurance policies.

Be it enacted, etc., as follows:

Section 1. Section one hundred and thirty-two of chapter one hundred and
seventj^-five of the General Laws, as amended by chapter seventy-five of the acts

of nineteen hundred and twenty-two and by chapter one hundred and ninety-five

of the acts of nineteen hundred and twenty-three, is hereby further amended by
striking out, in the fiftieth and fifty-first lines, the words " at a rate of interest not

exceeding six per cent " and inserting in place thereof the words: — with interest

at not exceeding six per cent per annum or, at the option of the company, v^rith

interest as aforesaid compounded annually, — so that provision 7 will read as

follows: — 7. A provision that not later than the third anniversary of the policy

the holder of the policy shall, upon a proper assignment thereof to the company,
be entitled to borrow of the company, on the sole security of the policy, a sum not

more than ninety-five per cent of the cash surrender value thereof, less any in-

debtedness to the company, with interest at not exceeding six per cent per annum
or, at the option of the company, with interest as aforesaid compounded annually.

Said provision shall include such other conditions as, in conformity to the laws of

the commonwealth, the company will impose when the application for the loan is

made.

Section 2. Section one hundred and thirty-two of chapter one hundred and
seventy-five of the General Laws, as amended by chapter seventy-five of the acts

of nineteen hundred and twenty-two and chapter one hundred and ninety-five of

the acts of nineteen hundred and twenty-three, is hereby further amended by insert-

ing after the word " annum " in the seventy-second line, the words:— or, at the

option of the company, with interest as aforesaid compounded annually— so

that provision 11 will read as follows:— 11. A provision that the holder of a policy

shall be entitled to have the policy reinstated at any time within three years from
the date of default, unless the cash surrender value has been duly paid or the exten-

sion period has expired, upon the production of evidence of insurability satisfactory

to the company and the payment of all overdue premiums and any other indebted-

ness to the company upon said policy, with interest at the rate of not exceeding six

per cent per annum or, at the option of the company, with interest as aforesaid

compounded annually.

Section 3. Section one hundred and forty-two of said chapter one hundred
and seventy-five is hereby amended by striking out, in the sixth and seventh lines,

the words " and, at not exceeding six per cent interest " and inserting in place

thereof the words :
—

, with interest at not exceeding six per cent per annum or,

at the option of the company, with interest as aforesaid compounded annually, —
so as to read as follows:— Section lJf.2. After three full annual premiums have
been paid on any policy of life or endowment insurance issued by a domestic life

company after December thirty-first, nineteen hundred and seven, the holder

thereof, upon its proper assignment to the company, shall within ninety days of the

application therefor be entitled to a loan from the company, on the sole security of

the policy, v/ith interest at not exceeding six per cent per annum or, at the option of

the company, with interest as aforesaid compounded annually, of a sum not exceed-

ing its loan value, which loan value shall be not less than ninety-five per cent of the

cash surrender value of the policy at the end of the policy year during which the

application for the loan is made, computed as prescribed by section one hundred
and forty-four, and of aU dividend additions thereto, less any indebtedness to the

company and any unpaid portion of the premium for the then current policy year.

Failure to repay any such loan or to pay interest thereon shall not avoid the policy

while the total indebtedness thereon is less than such loan value at the time said

default in payment occurs, nor until thirty days after notice has been mailed by the

company to the last known address of the insured. The affidavit of any officer,

clerk or agent of the company, or of any one authorized to mail such notice, that

the notice required by this section has been duly mailed by the company, shall be
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prima facie evidence that such notice was duly given. Nothing in this section shall
require any company to make a loan upon any policy for less than twenty-five
dollars.

This section shall not apply to term policies nor to those in force as extended
insurance as provided in clause (c) of section one hundred and forty-four. Ap-
proved March 5, 1924.

Chapter 207.

An Act relative to the payment of additional compensation for injury
under the workmen's compensation laws in certain cases.

Be it enacted, etc., as follows:

Section twenty-nine of chapter one hundred and fifty-two of the General Laws,
as amended by chapter one hundred and sixty-three of the acts of nineteen hundred
and twenty-three, is hereby further amended by inserting after the word " injury

"

in the fifth line the words : — , and if incapacity extends beyond a period of four
weeks, compensation shall be paid from the day of injury,— so as to read as follow:— Section 29. No compensation shall be paid for any injury which does not inca-

pacitate the employee for a period of at least seven days from earning full wages, but
if incapacity extends beyond such period, compensation shall begin on the eighth

day after the injury, and if incapacity extends beyond a period of four weeks, com-
pensation shall be paid from the day of injury. When compensation shall have
begun it shall not be discontinued except with the written assent of the employee
or the approval of the department or a member thereof; provided, that such
compensation shall be paid in accordance with section thirty-five if the employee
in fact earns wages after the original agreement is filed. Approved April 7, 1924.

Chapter 253.

An Act permitting domestic insurance companies to make certain changes
in their charters.

Be it enacted, etc., as follows:

Chapter one hundred and seventy-five of the General Laws is hereby amended by
striking out section fifty and inserting in place thereof the following: — Section 60.

A stock company, by a two-thirds vote of all its stock entitled to vote, or a mutual
company, by a two-thirds vote of those members present and voting, at a meeting
duly called therefor, may alter, add to or change, to the extent authorized by this

chapter, the classes of insurance for the transaction of which it was incorporated,

may change the location of its principal office or place of business in the common-
wealth, or, in the case of a stock company, may increase or reduce the par value of

the shares of its capital stock, which value shall be not less than five nor more than
one hundred dollars. Articles of amendment, signed and sworn to by the president

and secretary and a majority of the directors, setting forth such amendment or

change and the due adoption thereof, shall, within thirty days after their adoption,

be submitted to the commissioner, who shall examine them in the same manner and
with the same powers as in the case of original articles of organization. If he finds

that they conform to the requirements of law he shall so certify and endorse his

approval thereon, and they shall thereupon be filed in the office of the state secre-

tary, who, upon the receipt of a fee of five dollars, shall cause them and the endorse-

ment thereon to be recorded, and said articles of amendment shall then be deemed
to be a part of the charter or articles of organization of the company. No such

amendment or change shall take effect until such articles of amendment have been
filed in the ofiice of the state secretary as aforesaid. Approved April 14, 1924-
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Chapter 261.

An Act relative to deputies and certain other employees in the division

OF insurance.

Be it enacted, etc., as follows:

Section seven of chapter twenty-six of the General Laws is hereby amended by
striking out, in the second and third lines, the words " who shall discharge such

duties as may be prescribed by the commissioner," and by adding at the end thereof

the following new sentence :
— Such deputies, examiners, actuaries, inspectors,

clerks and other assistants shall perform such duties as the commissioner maypre-
scribe; provided, that any person aggrieved by any finding, ruling or decision

rendered upon a hearing authorized by law held before a person other than the

commissioner, may, within three days, or such further period in any particular case

as the commissioner may allow, after the filing of such finding, ruling or decision in

the office of the commissioner, appeal therefrom to the commissioner who shall

review the case and may modify, affirm or reverse such ruling, finding or decision,

—

so as to read as follows: — Section 7. The commissioner of insurance may appoint

and remove, with the approval of the governor and council, a first deputy, an
actuary and a chief examiner and such additional deputies, examiners, assistant

actuaries and inspectors as the service may require. In case of a vacancy in the

office of commissioner, and during his absence or disability, the first deputy shall

perform the duties of the office, or in case of the absence or disability of such first

deputy, the deputy who has been longest in the service of the division. The com-
missioner may appoint and remove such clerical and other assistants as the work of

the division may require, and fix their compensation. Such deputies, examiners,

actuaries, inspectors, clerks and other assistants shall perform such duties as the

commissioner may prescribe; provided, that any person aggrieved by any finding,

ruling or decision rendered upon a hearing authorized by law held before a person

other than the commissioner, may, within three days, or such further period in any
particular case as the commissioner may allow, after the filing of such finding,

ruling or decision in the office of the commissioner, appeal therefrom to the com-
missioner who shall review the case and may modify, affirm or reverse suQh ruling,

finding or decision. Approved April 17, 1924-

Chapter 268.

An Act to dispense with medical examinations in connection with certain
contracts of life insurance.

Be it enacted, etc., as follows:

Chapter one hundred and seventy-five of the General Laws is hereby amended
by striking out section one hundred and twenty-three and inserting in place thereof

the following: — Section 123. No life company shall, except as herein and in

sections one hundred and thirty-three and one hundred and thirty-four provided,

issue any policy of life or endowment insurance upon a life within the common-
wealth without having previously made or caused to be made a prescribed medical

examination of the insured by a registered medical practitioner; provided, that an

inspection by a competent person of a group of employees and their environment
may be substituted for such medical examination in case of a policy of group life

insurance as defined in section one hundred and thirty-three.

The foregoing requirement for medical examination shall not apply to the issu-

ance of a policy or policies of industrial insurance aggregating in amount five hundred
dollars or less, exclusive of dividend additions thereon, upon any one life, nor to

the issuance of contracts based upon the continuance of life, such as annuity or

pure endowment contracts, whether or not they embody an agreement to refund,

upon the death of the holder, to his estate or to a specified payee, any sum not

exceeding the premiums paid thereon; provided, however, that no industrial_ policy

shall be issued without medical examination except upon a written application
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therefor signed by the person to be insured, or, in the case of a minor, by the par-
ent, guardian or other person having the legal custody of said minor. Any company
violating this section, or any officer, agent or other person soliciting or effecting, or
attempting to effect, a contract of insurance contrary to the provisions hereof, shall

be punished by a fine of not more than one hundred dollars. Approved April 18,

1924.

Chapter 298.

An Act to regulate the issuance of certain licenses by the commissioner
op insurance.

Be it enacted, etc., as follows:

Section 1. Section fifty-one of chapter one hundred and seventy-five of the
General Laws, as amended by section two of chapter thirty-nine of the acts of

nineteen hundred and twenty-three, is hereby further amended by striking out
clause ig) and inserting in place thereof the following: — (g) Such other form or
forms of insurance coverage not included in the provisions of section forty-seven
and not contrary to law as the commissioner in his discretion may authorize and
license and which shall be transacted only upon such terms and conditions as he
may from time to time prescribe.

Section 2. Section fifty-four of said chapter one hundred and seventy-five,

as amended by chapter one hundred and fifty-three of the acts of nineteen hundred
and twenty-three, is hereby further amended by striking out clause {g) and insert-

ing in place thereof the following :
— (g) Such other form or forms of insurance

coverage not included in the provisions of section forty-seven and not contrary to
law as the commissioner in his discretion may authorize and license and which shall

be transacted only upon such terms and conditions as he may from time to time
prescribe. Approved April 26, 192^.

Chapter 384.

An Act to require foreign assessment insurance companies to appoint the
commissioner of insurance attorney for the service of process and to fix
THE expiration DATE OF LICENSES ISSUED TO SAID COMPANIES.

Whereas, The deferred operation of this act would tend to defeat its purpose,
therefore it is hereby declared to be an emergency law, necessary for the immediate
preservation of the public convenience.

Be it enacted, etc., as folloivs:

Section thirteen of chapter one hundred and seventy-seven of the General Laws
is hereby amended by inserting after the word " year '' in the sixth line the words:—

; a power of attorney constituting and appointing the commissioner or his

successor its true and lawful attorney for the service of process against it in the
form prescribed by and subject to clause third of section one hundred and fifty-one

of chapter one hundred and seventy-five, which process shall be served as provided
in said clause third and in section one hundred and fifty-four of said chapter, —
and by inserting after the word " commonwealth " in the nineteenth line the
words :

— until July first following unless it is sooner revoked, but it may be
renewed annually bj^ the commissioner before that date upon written application of

the company, — so as to read as follows:— Section 13. A corporation organized
under the authority of another state or government to issue policies of insurance
on the assessment plan, as a condition precedent to transacting business in this

commonwealth, shall deposit with the commissioner a certified copy of its charter;

a statement, on oath, of its president and secretary in the form required by the
' commissioner, of its business for the preceding year; a power of attorney constitut-

ing and appointing the commissioner or his successor its true and lawful attorney
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for the service of process against it in the form prescribed by and subject to clause

third of section one hundred and fifty-one of chapter one hundred and seventy-five,

which process shall be served as provided in said clause third and in section one
hundred and fifty-four of said chapter; a certificate, on oath, of its president and
secretary, that it is paying, and for the twelve months then last preceding has paid,

the maximum amount named in its policies in full; a certificate from the proper

authority in its home state that corporations of this commonwealth engaged
according to this chapter in insvirance on the assessment plan, are legally entitled

to do business in such state; a copy of its policy and application, which must show
that benefits are provided for by assessment upon policy holders; evidence satis-

factory to the commissioner that it has accumulated and maintains a fund equal in

amount to that required by section ten, that such accumulation is permitted by the

law of its incorporation and is held in trust for the benefit of policy holders only

and is securely invested. The commissioner shall thereupon issue a license author-

izing such corporation to do business in this commonwealth until July first following,

unless it is sooner revoked, but it may be renewed annually by the commissioner

before that date upon written application of the company; and such authority

shall be revoked if the commissioner, on investigation, is satisfied that such cor-

poration is not paying in full the maximum amount named in its policies, or that it

has otherwise failed to comply with any provision of this chapter or its own con-

tracts. Upon such revocation the commissioner shall cause notice thereof to be
published in such manner as he deems necessary for the protection of the public;

and no new business shall be thereafter done by it or its agents in this common-
wealth. A foreign corporation admitted under this section to transact business

shall pay, on filing its application, thirty dollars, and for each annual statement

thereafter, twenty dollars. If any other state or country shall impose any obliga-

tion in excess of those imposed by this chapter upon any such corporation of this

commonwealth, like obligation shall be imposed on similar corporations, and their

agents, of such state or country doing business in the commonwealth. Approved
May 22, 1924.

Chapter 406.

An Act making certain corrections and amendments in the insurance laws.

Be it enacted, etc., as follows:

Section 1. Section three of chapter one hundred and seventy-five of the

General Laws is hereby amended by striking out the word " and " where it occurs

the second tim.e in the sixth line and inserting in place thereof a comma, by inserting

after the word " seventy-seven " in the sixth line the words: — or one hundred and

seventy-eight, — and by striking out the last sentence, so as to read as follows :

—
Section 3. No company shall make a contract of insurance upon or relative to any
property or interests or lives in the commonwealth, or with any resident thereof,

and no person shall negotiate, solicit, or in any manner aid in the transaction of

such insurance or of its continuance or renewal, except as authorized by this chapter

or chapters one hundred and seventy-six, one hundred and seventy-seven or one

hundred and seventy-eight.

Section 2. Said chapter one hundred and seventy-five is hereby further

amended by inserting after section three under the present heading " POWERS
AND DUTIES OF COMMISSIONER OF INSURANCE " the following new
section: — Section 3A. The commissioner shall administer and enforce the provi-

sions of this chapter and chapters one hundred and seventy-six and one hundred

and seventy-seven, and, so far as is provided therein, chapter one hundred and

seventy-eight. If upon complaint, examination or other evidence exhibited to him
he is of the opinion that any provision of said chapters has been violated, he shall

forthwith report the facts to the attorney general, to the proper district attorney

or to the commissioner of public safety, who shall cause the offender to be prose-

cuted therefor.
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Section 3. Said chapter one hundred and seventy-five is hereby further

amended by striking out section ten and inserting in place thereof the following: —
Section 10. The commissioner shall determine the liability of a company other

than a life company, upon its contracts of insurance, excepting marine insurance,

and the amount the company shall hold as a reserve for reinsurance by charging as a
liability fifty per cent of the premiums written in its policies, or the actual unearned
portions of such premiums. He shall charge as a liability fifty per cent of the
amount of the premiums written in its policies of marine insurance upon yearly

risks, and upon risks covering more than one passage not terminated, and the full

amount of premiums -^Titten in policies upon all other marine risks not terminated,

except that in the case of a foreign fire and marine company with less than three

hundred thousand dollars capital, admitted to transact fire insurance only, he shall

charge as a liability the full amount of premiums wiitten in its marine and inland

navigation and transportation insurance policies.

Section 4. Section twenty-six of said chapter one hundred and seventy-five

is hereby amended by inserting at the end thereof the words :
— mthout any pro-

ceedings under section five or six,— so as to read as follows :
— Section 26. A com-

pany neglecting to make and file its annual statement in the form and within the

time provided by the preceding section shall forfeit one hundred dollars for each day
during which such neglect continues, and, upon notice by the commissioner to that

effect, its authority to do new business shall cease while such default continues

without any proceedings under section five or six.

Section 5. Section forty-eight of said chapter one hundred and seventy-five,

as amended by section two of chapter two hundred and fifteen and by section four

of chapter two hundred and seventy-seA'^en, both of the acts of nineteen hundred
and twenty-one, and by section one of chapter thirty-nine of the acts of nineteen

hundred and twenty-three, is hereby further amended by striking out the first

paragraph thereof and inserting in place thereof the following: — Section 48. Ten
or more persons residents of this commonwealth may form a stock company (a) to

transact the business set forth in any one of the clauses of section forty-seven

excepting the third, (6) to transact the business set forth in the first and eighth

clauses thereof, (c) to transact the business set forth in the first and second clauses

thereof, or in the first, second and eighth clauses thereof, or (d) to transact the

business set forth in anj^ two or more of the fourth, fifth, sixth, seventh, eighth,

ninth, tenth, twelfth and thirteenth clauses thereof, — by striking out the fourth

paragraph and inserting in place thereof the following: — Under the first, first and
eighth, fourth, fifth, sixth, except as otherwise provided herein, eighth, ninth,

tenth, or twelfth clauses, not less than two hundred thousand dollars, — by striking

out the fifth paragraph and inserting in place thereof the following: — Under the

second clause, and under the first and second clauses excepting ocean marine
insurance, and under the first, second excepting ocean marine insurance, and eighth

clauses, not less than three hundred thousand dollars, — by striking out the sixth

paragraph and inserting in place thereof the following :
— Under the first and

second clauses, and under the first, second and eighth clauses, not less than four

hundred thousand dollars, — and by striking out the letter " (c) " in the twenty-

ninth line and inserting in place thereof the letter :
— (d), — so as to read as fol-

lows:— Section ^8. Ten or more persons residents of this commonwealth may
form a stock company (a) to transact the business set forth in any one of the clauses

of section forty-seven excepting the third, ih) to transact the business set forth in

the first and eighth clauses thereof, (c) to transact the business set forth in the first

and second clauses thereof, or in the first, second and eighth clauses thereof, or

{d) to transact the business set forth in any two or more of the fourth, fifth, sixth,

seventh, eighth, ninth, tenth, twelfth and thirteenth clauses thereof.

Companies organized under this section shall have a paid-up capital as follows:

Under the sixth clause, to insure only against sickness and against the bodily

injury or death by accident of the insured; and under the seventh and thirteenth

clauses, not less than one hundred thousand dollars.

Under the first, first and eighth, fourth, fifth, sixth, except as otherwise provided

herein, eighth, ninth, tenth, or twelfth clauses, not less than two hundred thousand
dollars.
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Under the second clause, and under the first and second clauses excepting ocean
marine insurance, and under the first, second excepting ocean marine insurance,

and eighth clauses, not less than three hundred thousand dollars.

Under the first and second clauses, and under the first, second and eighth clauses,

not less than four hundred thousand dollars.

Under the eleventh clause, not exceeding one miUion dollars; and if insurance

against the insufficiency of mortgages as security or against any other loss in con-

nection with mortgages, except insurance of titles is transacted, not less than two
hundred thousand dollars.

Under the fourteenth or fifteenth clause, not less than five hundred thousand
dollars.

Under two or more of the clauses enumerated herein under (d), the paid-up
capital shall not be less than the largest amount required for the transaction of the

kinds of business specified in any one clause which it is authorized to transact, and
an additional amount equal to one half of the minimum capital required above for

the transaction of the kinds of business specified in each additional clause which it is

authorized to transact.

Section 6. Said chapter one hundred and seventy-five is hereby further

amended by inserting after section forty-eight the following new section :
— Section

48A. Ten or more persons residents of this commonwealth may form a mutual
company (a) to transact the business specified in the first, second, third, fifth or

sixth clause of section forty-seven, or (6) to transact the business specified in the

first and eighth clauses thereof.

Companies organized under this section to transact business under the first or

third clause of said section forty-seven, or as provided by (b) hereof, shall be subject

to the provisions of sections seventy-three and seventy-nine, those organized under
this section to transact business under the second clause of said section forty-seven

shall be subject to section eighty-six and those organized under this section to

transact business under the fifth or sixth clause of said section forty-seven shall be
subject to sections ninety-two and ninety-three, respectively, relative to the issuing

of policies.

Section 7. Said chapter one hundred and seventy-five, as amended in section

forty-nine by section five of chapter two hundred and seventy-seven of the acts of

nineteen hundred and twenty-one, is hereby further amended by striking out said

section forty-nine and inserting in place thereof the following: — Section 49- The
company shall be formed in the manner described in and be subject to section nine

of chapter one hundred and fibfty-five, and sections six and eight to twelve, inclu-

sive, of chapter one hundred and fifty-six, except the provisions thereof relative to

the issue of capital stock without a par value and except as otherwise expressly

provided in this chapter.

The name of the corporation shall be subject to approval by the commissioner
and shall contain the word " insurance " or " assurance " or, if organized on the

mutual plan, the words " mutual insurance " or, if organized under the fifteenth

clause of section forty-seven, the word " reinsurance."

The agreement of association shall state the classes of insurance it proposes to

transact and on what business plan or principle; and, if a mutual company, the

amount of capital stock and the par value of shares shall be omitted.

At the first meeting, only the directors and such other officers as the by-laws
require shall be chosen, and the president, secretary and such other officers as the

by-laws authorize them to choose shall be chosen by the directors.

The president, secretary and a majority of the directors shall execute and make
oath to the articles of organization specified in section ten of said chapter one
hundred and fifty-six, which shall, with the records and by-laws of the company,
be submitted to the commissioner instead of to the commissioner of corporations

and taxation, and he shall have the powers and perform the duties relative thereto

specified in section eleven of said chapter one hundred and fifty-six.

The certificate issued by the state secretary under section twelve of said chapter

one hundred and fifty-six shall be modified to conform to the requirements of this

section.
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The fee to be paid to the state secretary upon the fihng of the articles of organiza-
tion shall be twenty-five doUars.

Section 8. Said chapter one hundred and seventy-five, as amended in section
one hundred by chapter one hundred and fifty-two and section one of chapter one
hundred and ninety-eight, both of the acts of nineteen hundred and twenty-three,
is hereby further amended by striking out said section one hundred and inserting

in place thereof the following: — Section 100. In case of any claim for loss or
damage under any fire policy issued on property or interests in the commonwealth
in the standard form set forth in the preceding section, and the failure of the parties

to agree as to the amount of loss, the company shall, within ten days after a written
request to appoint referees under the provision for arbitration in such policy, name
three men no one of whom shall, without the written consent of the insured, be a
person who has served in that capacity for said company within four months,
each of whom shall be a resident of the commonwealth and willing to act as one of

such referees, of whom the insured shall, within ten days after receiving said

names, make known to the company his choice of one to act as one of such referees;

and such company shall, within ten daj^s after receiving the names of three men
named by the insured, make known to the insured its choice of one of them to ac
as one of such referees. And in case of the failure of two referees chosen, respec-
tively, by the company and the insured to agree upon and select, within ten days
from the appointment of the second referee, a third referee willing to act in said

capacity, either of said referees or parties may make written application, setting

forth the facts, to the commissioner to appoint such third referee; and said com-
missioner shall thereupon make such appointment, and shall send written notifica-

tion thereof to the parties.

The third referee shaU forthmth upon the publication of the award furnish the
company and the insured with a written statement of his claim for compensation
and expenses. The company and the insured shall each be liable in any case to the
third referee for one half of his compensation and expenses. The company shaU not
pay an award in favor of the insured prior to the expiration of twenty days from its

publication, nor until the decision of the commissioner on a petition for review as

hereinafter provided, whether or not the sixty daj'' period prescribed in said stand-
ard form and in section one hundred and two has expired, but the company shall not
be liable for interest during said period of twenty days and pending the decision of

the commissioner on a petition as aforesaid.

The company shall m aU cases withhold from the amount of such an award
one half of the compensation as demanded, or, in case of a review, as approved by
commissioner, and one haK of the expenses, of the third referee, and it shall upon
payment of the balance of the award to the insured also pay to the said referee the

full amount of the compensation to which he is entitled and his expenses.

A companj^ or an insured objecting to the compensation demanded by the third

referee in any case m^ay, -within twenty days from, the publication of the award,
file a written petition with the commissioner, in such form as he may require, to

re"\dew such compensation, and the commissioner after due hearing thereon shall

review and approve or disapprove in whole or in part such compensation, and his

decision in respect thereto shall be final and conclusive upon the parties. Written
notice of such petition and of the hearing thereon shall forthwith be given by the

commissioner to the company, the third referee and the insured, and he shall give

like notice to the aforesaid parties of his decision thereon, which shall be rendered

as soon as may be after said hearing.

If a policy of fire insurance contains a reduced rate or co-insurance clause, and if,

in case of loss, the parties do not agree as to the sound value of the property affected,

such value shall be determined by the referees chosen to determine the loss or

damage. If the parties agree as to the loss or damage, but do not agree as to the

amount of the sound value, said value shall be determined by referees appointed

as provided in and subject to the provisions of this section and of said standard

form. An award in writing of a majority of the referees shall be final and conclu-

sive on the parties as to the amount of the sound value.

A company which in compliance with this section joins in reference proceedings

shall not thereby be held to have waived any legal defense to the claim in respect

to which the reference proceedings are held and such proceedings shall fix only the
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amount of the loss or damage sustained by the insured and the sound value of the

property as hereinbefore provided, unless both parties shall agree in writing that

the reference shall be held and shall proceed under the provisions of chapter two
hundred and fifty-one.

A company, or an officer, agent, adjuster or representative thereof having
authority to represent the company in respect to a reference under this section,

who wilfully refuses to comply with the provisions of this section shall be punished
by a fine of not less than one hundred nor more than five hundred dollars.

The appointment of a receiver for a domestic fire company, whether before or

after any referees are chosen or appointed under this section, shall not affect the

requirements of said section, and the receiver shall be under the same duties and
obligations and have the same rights and powers in relation to referees as are

imposed and conferred by said section upon the company. Any claim of a referee,

whether chosen or appointed before or after the receiver's appointment, for his

compensation and expenses due from the company or the receiver shall be deemed
and treated as preferred over claims for losses.

Section 9. Section one hundred and five of said chapter one hundred and
seventy-five is hereby amended by striking out the last two paragraphs and insert-

ing in place thereof the following new paragraph : — The commissioner shall

transmit forthwith to each register of probate and insolvency, to the clerk of each

district court, to each clerk of the courts, to the clerks of the superior court for civil

and criminal business in the county of SuffoUc and to the clerk of the supreme judi-

cial court for the county of Suffolk, the names of all corporate surety companies as

they become or cease to be qualified to do business in the commonwealth.

Section 10. Said chapter one hundred and seventy-five is hereby further

amended by striking out section one hundred and fourteen and inserting in place

thereof the following: — Section 114- A company organized under the eleventh

clause of section forty-seven or under earlier laws relating to such companies shall

not be subject to this chapter, except this section and sections three A, four, six,

fifteen, sixteen, eighteen, nineteen, nineteen A, twenty-two, twenty-five, twenty-

six, thirty, thirty-two, thirty-three, forty-four, forty-seven to forty-nine, inclusive,

fifty-seven to sixty-one, inclusive, sixty-two so far as applicable, sixty-three to

sixty-five, inclusive, sixty-nine to seventy-two, inclusive, one hundred and sixteen,

one hundred and eighty-nine, one hundred and ninety-three A and one hundred and
ninety-four. Such company may transact all the kinds of business specified in

said eleventh clause.

Section 11. Section one hundred and fifty-two of said chapter one hundred
and seventy-five is hereby amended by inserting before the word " Any " in the

first line the following new sentence :
— No foreign company shall transact in this

commonwealth any kind of business not specified in its charter and in its license, —
so as to read as follows:^ Section 152. No foreign company shall transact in

this commonwealth any kind of business not specified in its charter and in its license.

Any foreign stock company admitted to this commonwealth, or any company
admitted under section one hundred and fifty-five, may, if its charter permits,

transact the kinds of business permitted to domestic stock companies under sec-

tion fifty-one, and shall be subject to said section fifty-one and to section fifty-two.

Any foreign mutual company admitted to this commonwealth may, if its charter

permits, transact the kinds of business permitted to domestic mutual companies
by clauses (a), (d), (e), (/) and {g) of section fifty-four. Any foreign life company
admitted to this commonwealth may, if its charter permits, transact the kinds of

business permitted to domestic life companies under section one hundred and
nineteen.

Section 12. Section one hundred and fifty-four of said chapter one hundred
and seventy-five is hereby amended by inserting after the word " forward " in

the third line the words :
— by mail, postage prepaid, — by striking out the words

" to its secretary " in the fourth line and inserting in place thereof the words: —
addressed to the company at its last home office address appearing on his records, —
and by inserting after the word " States " in the sixth line the words: — ,

addressed

to him at the last address appearing on said records, — so as to read as follows:—
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Section 154- When legal process is served upon the commissioner as attorney for

a foreign company under the third clause of section one hundred and fifty-one, he
shaU forthwith forward by mail, postage prepaid, one of the duplicate copies of

the process served on him, addressed to the company at its last home ofl&ce address
appearing on his records, or, in the case of a company of a foreign country, to its

resident manager in the United States, addressed to him at the last address appear-
ing on said records, or to such other person as may previously have been designated
by the company by written notice filed in the office of the commissioner. As a
condition of valid and effectual service and of the duty of the commissioner in the
premises, the plaintiff in each such process shall pay to the commissioner at the time
of service thereof the sum of two dollars, which the said plaintiff shall recover as

taxable costs if he prevails in his suit. The commissioner shall keep a record of all

such processes showing the day and hour of service.

Section 13. Section one hundred and seventy-four of said chapter one hundred
and seventy-five is hereby further amended by inserting after the word " necessary"
in the twenty-fourth line the words : — , and for this purpose shall have the powers
conferred by section four, — so as to read as follows:— Section 174- The licenses

described in sections one hundred and sixty-three, one hundred and sixty-six, one
hundred and sixty-seven, one hundred and sixty-eight and one hundred and seventy-
two may be issued to any corporation which is incorporated exclusively for the
purpose of acting as an insurance agent, broker or adjuster of fire losses and which,
in case of a corporation incorporated to act as an insurance agent or broker, by its

by-laws and articles of organization limits the holding and ownership of its capital

stock to insurance agents and brokers or persons employed in good faith by such
agents or brokers. Such license, together with the corporation and officers of the
corporation named in the license, shall be subject to said sections, except as other-

wise provided herein. Each license shall specify the officers, not exceeding five,

who may act thereunder in the name and on behalf of the corporation. Minors
may be designated as such officers in the license. Each officer shall file the state-

ment or application required by law. A certified copy of the by-laws, articles of

organization and charter shall be filed with the said statements or applications.

The license may be revoked or suspended as to the corporation or as to any officer

named therein. No foreign corporation shall be licensed as an insurance agent
of a foreign company under said section one hundred and sixty-three or as a special

insurance broker under said section one hundred and sixty-eight. The commis-
sioner may at any time require such information as he deems necessary in respect
to the corporation, its officers or affairs, and may make such examination of its

books and affairs as he deems necessary, and for this purpose shall have the powers
conferred by section four. The clerk or other corresponding officer shall file with
the commissioner, within thirty days after the adoption thereof, certified copies of

all amendments to the by-laws or charter, and shall at once notify the commissioner
in writing in case of the dissolution or revocation of the charter of the corporation.

Upon receipt of such notice, the commissioner shall forthwith revoke its license with-
out a hearing. Every officer specified in the license shall be personally liable to the
penalties of the insurance laws for any violation thereof, although the act of viola-

tion is done in the name and in behalf of the corporation. The corporation shall be
liable for any such violation, the responsibility for which cannot be placed on any
individual officer.

Whoever, being clerk or corresponding officer of a corporation licensed under
this section, fails to file with the commissioner copies of all amendments to the
by-laws or charter of such corporation as provided herein, or fails to notify the com-
missioner of the dissolution or revocation of the charter of the corporation, or
whoever, being specified in the license of such corporation as an officer, acts under
said license after the dissolution or the revocation of the charter of such corpora-
tion, shall be punished by a fine of not less than twenty nor more than five hundred
dollars.

Section 14. Section one hundred and seventy-eight of said chapter one
hundred and seventy-five, as amended by section eighty-eight of chapter three
hundred and sixty-two of the acts of nineteen hundred and twenty-three, is hereby
further amended by inserting after the word " receivers " in the third Une^ the
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words : —
, except those rendered by the commissioner when appointed under

section one hundred and seventy-nine, — so as to read as follows:— Section 178.

The compensation of receivers of insolvent companies shall be fixed by the supreme

judicial court. All accounts rendered to the court by such receivers, except those

rendered by the commissioner when appointed under section one hundred and
seventy-nine, shall be referred to the commissioner.

Such receivers, at the expiration of one year after final settlement ordered by
the court, shall report to the court the names and residences, if knowii, of the per-

sons entitled to money or dividends from the estate of such companies remaining

in their hands uncalled for, with the amount due to each. The court shall there-

upon order a notice to be given by the receivers and, upon the expiration of one

year after the time of giving such notice, the receivers shall in like rnanner report

the amounts still uncalled for. Unless cause shall appear for decreeing otherwise,

such amounts shall then be ordered to be paid to the commonwealth, and schedules

signed by the receivers shall at the same time be deposited with the state treasurer

and comptroller, setting forth the decree of the court and the names and residences,

so far as known, of the persons or parties entitled thereto, alphabeticallyarranged,

and the amount due to each. The comptroller shall forthwith cause notice of such

deposit to be mailed to such persons, and, upon certification by him that a claimant

is entitled to any part of said deposit, it shall be paid in the same manner as other

claims against the commonwealth. Upon the pa^nnent to the commonwealth of

such unclaimed monej^ or dividends by the receiver and the allowance by the court

of his final account, or at the expiration of one year after the final settlement

ordered by the court, if he then has in his hands no unclaimed money or dividends,

he shall deposit with the commissioner all books and papers of such company,
including those relative to his receivership, which shall be preserved by the com-

missioner.

Section 15. Section one hundred and eighty of said chapter one hundred and
seventy-five is hereby amended by striking out the second paragraph thereof and
inserting in place thereof the following:— For the above purposes, he, his deputy

or examiner shall have free access to the official books and papers of such receivers

relative to their transactions and shall have all the powers conferred by section four.

Section 16. Section one hundred and eighty-nine of said chapter one hundred

and seventy-five is hereby amended by striking out, in the third and fourth lines,

the words " in the following section," by inserting after the word " as " in the third

line the word :
— otherwise, — and by striking out, in the fourth line, the word

" two " and inserting in place thereof the word: — five, — so as to read as follows:

— Section 189. A company or any officer or agent thereof who makes, issues or

delivers a policy of insurance or an annuity or pure endowment contract in viola-

tion of this chapter shall, except as otherv.dse provided, forfeit not less than fifty

nor more than five hundred dollars.

Section 17. Sections eight, ninety-one, one hundred and fifteen and one

hundred and ninety of said chapter one hundred and seventy-five, and section

fifteen of chapter one hundred and seventy-seven of the General Laws, are hereby

repealed.

Section 18. Section twenty-two of said chapter one hundred and seventy-five

is hereby amended by striking out the word " or " where it occurs the fourth

time in the eighth line, and by inserting after the word " writing " in the tenth

line, the words :
—

, or providing that any such policy or contract made in the

commonwealth on lives, property or interests therein shall be governed by the

laws of any state or country other than this commonwealth — so as to read as

follows : — Section 22. No company and no officer or agent thereof shall make,

issue or deliver any policy of insurance or any annuity or pure endowment contract

containing any condition, stipulation or agreement depriving the courts of the

commonwealth of jurisdiction of actions against it; limiting the time for commenc-
ing actions against it to a period of less than two years from the time when the

cause of action accrues; making any person appointed and licensed as its agent

the agent of the applicant or insured or holder of the policy or contract for any
purpose; providing that no person shall be deemed an agent of the company unless

authorized by the company in -writing, or providing that any such policj'- or contract
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made in the commonwealth on Hves, property or interests therein shall be governed
by the laws of any state or country other than this commonwealth. Any such
condition, stipulation or agreement shall be void.

Section 19. Chapter two hundred and five of the General Laws is hereby
amended by inserting after section nineteen the following new section :

— Section

19A. Any receiver, assignee, guardian, conservator, trustee, executor, administra-
tor or other fiduciary, or party from whom a bond is required, may agree and arrange
with his sureties for the deposit for safe keeping of any or all moneys, assets and
other property for which he is or may be responsible with a bank, savings bank, safe

deposit or trust company authorized by law to do business as such in the common-
wealth, and in such manner as to prevent the withdrawal or alienation of such
money, assets or other property, or any part thereof, without the written consent of

such sureties, or an order of the court in which such bond is filed, or of a judge
thereof, made on such notice to such sureties as the court or judge may direct.

Approved May 26, 192^.

Chapter 434.

An Act defining the basis of compensation in connection with certain
INJURIES sustained BY EMPLOYEES OF THE COMMONWEALTH RECEIVING FULL
maintenance.

Whereo.s, Delay in the taking effect of this act would cause much inconvenience,

and suffering to several injured employees of the commonwealth, therefore it is

hereby declared to be an emergency law, necessary for the immediate preservation

of the public convenience.

Be it enacted, etc., as follows:

Chapter one hundred and fifty-two of the General Laws is hereby amended by
striking out section sixty-nine and inserting in place thereof the following :

—
Section 69. The commonwealth and any county, city, town or district having the

power of taxation which has accepted chapter eight hundred and seven of the acts

of nineteen hundred and thirteen shall pay to laborers, workmen and mechanics
employed by it who receive injuries arising out of and in the course of their employ-
ment, or, in case of death resulting from such injury, to the persons entitled thereto,

the compensation required by this chapter. Compensation payable under this

chapter to an injured employee of the commonwealth who receives full mainte-
nance in addition to his cash salary or wage, and compensation paj'^able thereunder
to his dependents in case of his death, shall be based upon his average weekly wages
plus the sum of seven dollars per week in lieu of the full maintenance received by
him. Sections seventy to seventy-five, inclusive, shall applj'' to the commonwealth
and to any county, city, town or district having the power of taxation which has

accepted said chapter eight hundred and seven. Approved May 29, 1924.

Chapter 450.

An Act relative to the fees payable to the commissioner of insurance and
TO certain fees payable to the state secretary.

Whereas, The deferred operation of this act would tend to defeat its purpose,

inasmuch as it would not take effect until after certain fees affected by its provisions

had been paid for the current year, therefore it is hereby declared to be an emergency
law, necessary for the immediate preservation of the public convenience.

Be it enacted, etc., as follows:

Section 1. Chapter one hundred and seventy-five of the General Laws, as
amended in section fourteen by chapter one hundred and sixty-six of the acts of

nineteen hundred and twenty-one is hereby further amended by striking out said
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section and inserting in place thereof the following: — Section 14- He shall col-

lect and pay to the commonwealth charges and fees as follows : for each examina-
tion prior to granting a license or a certificate of authority to issue policies of

insurance or annuity or pure endowment contracts as provided in sections four and
thirty-two, fifty dollars; for the valuation of life policies of a domestic company as

provided in section nine, two and one half mills for each thousand dollars of insur-

ance; for each certificate issued under section sixteen, two dollars, provided that

such certificates shall be issued without charge for the use of the commonwealth;
for each certificate under section thirty-two, two dollars; for each special license

under clause (g) of section fifty-one or of section fifty-four, ten dollars; for each

certificate issued by the commissioner under section seventy or seventy-one, two
dollars; for filing copy of charter or deed of settlement of each foreign company
under section one hundred and fifty-one, thirty dollars; for filing financial state-

ment with the application for admission of a foreign company under said section one
hundred and fifty-one, and for the filing of each annual statement by a foreign

company under section twenty-five, twenty dollars; for each service of lawful

process upon him as attorney for a foreign company under said section one hundred
and fifty-one, two dollars; for each license or renewal thereof to an insurance

agent of any company under section one hundred and sixty-three, two dollars;

for each license or renewal thereof to an insurance broker under section one hundred
and sixty-six, twenty-five dollars; for each license or renewal thereof to a special

insurance broker under section one hundred and sixty-eight, twenty-five dollars;

for each license or renewal thereof to an adjuster of fire losses under section one

hundred and seventy-two, ten dollars; for each license or renewal thereof to a

voluntary association under section one hundred and seventy-two A, to a partner-

ship under section one hundred and seventy-three or to a corporation under section

one hundred and seventy-four, the fees hereinbefore prescribed for like licenses

issued to individuals under said section one hundred and sixty-three, one hundred
and sixty-six, one hundred and sixty-eight or one hundred and seventy-two, for

each trustee, partner or officer to be covered by the license; for each certificate of

the valuation of the policies of any life company and for each certificate of the

examination, condition or qualification of a company, two dollars; for each copy of

any paper on file in the office of the commissioner, twenty cents a page and for

copies of tabulations, forty cents a page and two dollars for certifying the same;

and all other fees and charges due the commonwealth for any official act or service

of the commissioner.

Section 2. Section sixteen of said chapter one hundred and seventy-five is

hereby amended by inserting after the word " furnish " in the fourth line the words:
—

, upon payment of the fee prescribed by section fourteen, — so as to read as

follows: — Section 16. He shall preserve in a permanent form a record of his

proceedings, including a concise statement of the result of official examinations of

companies.

He shall furnish, upon payment of the fee prescribed by section fourteen, when
required for evidence in court, certificates, under seal of the division of insurance,

relative to the authority of an insurance agent, broker or company, or an adjuster of

fire losses, or a fraternal benefit society, to transact business in the commonwealth
on any particular date or for any specified period, and such certificates shall be

received by the courts in lieu of the testimony of the commissioner or liis representa-

tive.

Section 3. Section forty-nine of said chapter one hundred and seventy-five,

as amended by section five of chapter two hundred and seventy-seven of the acts

of nineteen hundred and twenty-one and by section seven of chapter four hundred

and six of the acts of nineteen hundred and twenty-four, is hereby further amended

by strilcing out the last sentence and inserting in place thereof the following new
paragraph:— The fee to be paid to the state secretary by a stock company, or by
a mutual company with a guaranty capital, upon the fifing of the articles of organi-

zation, shall be one twentieth of one per cent of the total amount of the authorized

capital, but not less than one hundred dollars. The fee to be paid upon such filing

by any other mutual company shall be one hundred dollars.

Section 4. Section fifty of said chapter one hundred and seventy-five, as



xxii P.D. 9.

amended by chapter two hundred and fifty-three of the acts of nineteen hundred and
twenty-four, is hereby further amended by striking out, in tlie twentieth line, the

word " five " and inserting in place thereof the word:— ten, — so as to read as

follows:— Section 50. A stock company, by a two-thirds vote of all its stock

entitled to vote, or a mutual company, by a two-thirds vote of those members
present and voting, at a meeting duly called therefor, may alter, add to or change,

to the extent authorized by this chapter, the classes of insurance for the transaction

of which it was incorporated, may change the location of its principal office or place

of business in the commonwealth, or, in the case of a stock company, may increase

or reduce the par value of the shares of its capital stock, which value shall be not

less than five nor more than one hundred dollars. Articles of amendment, signed

and sworn to by the president and secretary and a majority of the directors, setting

forth such amendment or change and the due adoption thereof, shall, within

thirty days after their adoption, be submitted to the commissioner, who shall

examine them in the same manner and with the same powers as in the case of

original articles of organization. If he finds that they conform to the requirements

of law he shall so certify and endorse his approval thereon, and they shall thereupon

be filed in the office of the state secretary, who, upon the receipt of a fee of ten

dollars, shall cause them and the endorsement thereon to be recorded, and said

articles of amendment shall then be deemed to be a part of the charter or articles of

organization of the company. No such amendment or change shall take effect

until such articles of amendment have been filed in the office of the state secretary

as aforesaid.

Section 5. Clause {g) of section fifty-one of said chapter one hundred and
seventy-five, as amended by section one of chapter two hundred and ninety-eight

of the acts of nineteen hundred and twenty-four, is hereby further amended by
adding at the end thereof the words :

— and upon payment of the fee prescribed by
section fourteen, — so as to read as follows: — {g) Such other form or forms of

insurance coverage not included in the provisions of section forty-seven and not

contrary to law as the commissioner in his discretion may authorize and license and
which shall be transacted only upon such terms and conditions as he may from time

to time prescribe and upon payment of the fee prescribed by section fourteen.

Section 6. Clause {g) of section fifty-four of said chapter one hundred and
seventy-five, as amended by section two of chapter two hundred and ninety-eight

of the acts of nineteen hundred and twenty-four, is hereby further amended by
adding at the end thereof the words :

— and upon payment of the fee prescribed

by section fourteen, — so as to read as follows: — (gr) Such other form or forms of

insurance coverage not included in the provisions of section forty-seven and not

contrary to law as the commissioner in his discretion may authorize and license and
which shall be transacted only upon such terms and conditions as he may from time

to time prescribe and upon payment of the fee prescribed by section fourteen.

Section 7. Section fifty-six of said chapter one hundred and seventy-five is

hereby amended by striking out, in the fifty-seventh line, the words " ten dollars
"

and inserting in place thereof the words :
— one twentieth of one per cent of the

total amount of the authorized capital, but not less than one hundred dollars, —
so as to read as follows :

— Section 56. Any- domestic corporation subject to chapter

one hundred and seventy-six and confining its membership to a particular order or

fraternity, or to chapter one hundred and seventy-seven, may by a two-thirds vote

of its policy or certificate holders voting thereon adopt this section at a meeting
called to consider the same, of which meeting written or printed notice shall be
mailed to each policy or certificate holder at least thirty days before the day fixed

for the meeting, and be reincorporated under this chapter as a stock company to

insure only against the disability of the insured by sickness and the bodily injury

and death of the insured by accident as provided in subdivisions (a) and (d) of the

sixth clause of section forty-seven. The members of such corporations may vote

on this proposition by proxy, if the instrument appointing the proxy is filed with the

secretary of the corporation at least five days before said meeting, and the aforesaid

notice to the policy and certificate holders shall so state. A copy of such vote

certified to by the president, secretary, and a majority of the directors of the

corporation shall be filed with the commissioner. If such vote be in the affirmative
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the recording officer shall cause a notice to be mailed to each policy or certificate

holder at his last known address, reciting the substance of such vote, and stating

that books for cash subscriptions for stock in said company have been opened in the
home office and will continue open for sixty days from the date of said notice, and
that a policy or certificate holder in said corporation may have a prior right within
said period to subscribe for said stock; and stating also that no member shall

subscribe for more than ten shares thereof, and that the par value shall be twenty-
five dollars per share; and stating also, in a form satisfactory to the commissioner,
the financial condition of the corporation at the time of the meeting aforesaid. If

within said period of sixty days the capital, as fixed, shall be oversubscribed by
policy or certificate holders, the directors shall allot to each his proportionate part

of the amount subscribed. At the expiration of said period of sixty days, the said

right of priority to subscribe shall cease, and subscriptions for stock then undisposed
of may be received from any member or certificate holder or other person and to

any amount. Within thirty days after the stock has been subscribed, a meeting of

the subscribers shall be called by a notice signed by the recording officer of the

corporation, stating the time, place and purpose of the meeting, a copy of which
notice shall, seven days at least before the day appointed for the meeting, be given
to each subscriber, or left at his usual place of business or residence, or deposited in

the post office, postpaid, and addressed to him at his usual place of business or

residence. Said recording officer shall make an affidavit of his doings, which, with
a copy of the notice, shall be recorded in the records of the corporation. At such
meeting, including any necessary or reasonable adjournment thereof, by-laws of

such stock company shall be adopted, and the secretary, directors and such other

officers as the by-laws require shall be chosen. The president, treasurer and other

officers that the said by-laws authorize them to choose shall be elected by the
directors at a meeting held directly after the adjournment of the stockholders'

meeting. A certificate of organization, containing a statement that the capital

stock has been paid in in cash, shall be signed and sworn to by the president, secre-

tary and a majority of the directors of such corporation, and shall, with the records

of the corporation pertaining to the reincorporation, be submitted to the commis-
sioner. If it appears that the requirements of this section have been complied with,

the commissioner shall so certify and approve the certificate by his endorsement
thereon. Such certificate shall thereupon be filed with the state secretary, who,
upon payment of a fee of one twentieth of one per cent of the total amount of the
authorized capital, but not less than one hundred dollars, shall issue to such cor-

poration a certificate of reincorporation as a stock company, with the powers
retained and hereby conferred. Upon the issuance of such certificate such company
shall cease to issue policies or certificates upon its former plan, and shall then be
empowered to transact its business under this chapter, with all the obligations,

rights and privileges that it would be subject to had it been incorporated there-

under.

The company shall be subject to all the liabilities of the former corporation, and
be entitled to all its assets, including the emergency fund, which shall be paid to it

by the state treasurer, upon requisition signed by the president and a majority of

the directors, accompanied by a copy of the certfficate of reincorporation. All

policies or certificates in force at the date of reincorporation shall continue in full

force and effect in all their provisions, agreements and undertakings, and shall be
construed according to the laws under which they were issued, except that the
policy or certificate holder shall not be liable to any extra assessment; provided,

that the rates for benefits for death from natural causes may from time to time be
raised if the experience of the company shows it to be necessary. Any defences or

evidence relative to such policies or certificates open under such provisions shall

constitute a defence, and shall be received as evidence in any controversy between
the parties to or interested in such policies or certificates. No such reincorporated

company shall declare a stock dividend unless its surplus thereafter would be equal
to the amount of the surplus at the time of reincorporation.

Any company reincorporated under this section may increase its capital stock
in the manner provided in section seventy, and may, if it has sufficient capital,

transact all the kinds of business permitted to domestic companies by section fifty-

one.
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Section 8. Section seventy of said chapter one hundred and seventy-five is

hereby amended by striking out, in the twenty-eighth line, the words " five dollars
"

and inserting in place thereof the words :
— one twentieth of one per cent of the

amount by which the capital is increased, — and by inserting after the word
" shall " in the thirtieth line, the words:— , upon payment of the fee prescribed

by section fourteen, — so as to read as follows:— Section 70. Such company may
issue pro rata to its stockholders certificates of any portion of its actual net surplus

it may decide to divide, which shall be deemed to be an increase of its capital to the

amount of such certificates, or such company may, at a meeting called therefor,

vote to increase the amount and number of shares of its capital stock, and to issue

certificates thereof when paid in full. If a company shall vote to increase its capital

in the second of the two ways set forth in this section, the directors shall fix the

price, not less than par, at which, and the time, not less than thirty days after the

date of such vote to increase, within which the new stock may be taken by the stock-

holders. And the directors shall forthwith give written notice to each stockholder

who was such at the time of the vote to increase, stating the amount of the increase,

the number of shares or fractions of shares of new stock that such stockholder

is entitled to take, the price at which and the time within which such new stock

may be taken. Within said time each stockholder may take, at the price fixed as

aforesaid, his proportion of such new shares at the date of such vote to increase.

If at the expiration of such time any shares remain untaken, the directors may sell

the same for the benefit of the corporation in such manner and for such price, not

less than the price fixed as aforesaid, as they may determine. In whichever mode
the increase is made, the company shall, within thirty days after the issue of such

certificates, submit to the commissioner a certificate setting forth the proceedings

thereof and the amount of such increase, signed and sworn to by its president and
secretary and a majority of its directors. If the commissioner finds that the

increase is made in conformity to law, he shall endorse his approval thereon; and
upon filing such certificate so endorsed with the state secretary and the payment of a

fee of one twentieth of one per cent of the amount by which the capital is increased

for filing the same, the company may transact business upon the capital as in-

creased, and the commissioner shall, upon payment of the fee prescribed by section

fourteen, issue his certificate to that effect.

Section 9. Section seventy-one of said chapter one hundred and seventy-five

is hereby amended by striking out, in the fifteenth line, the word " five " and insert-

ing in place thereof the word :
— twenty-five, — and by inserting after the word

" shall " in the seventeenth line, the words: — , upon payment of the fee prescribed

by section fourteen, — so as to read as follows: — Section 71. If the capital stock

of a company is impaired as set forth in section six, such company may, upon a vote
of a majority of the stock represented at a meeting legally called for that purpose,

reduce its capital stock and the number of shares thereof to an amount not less

than the minimum amount required by sections forty-eight and fifty-one. But no
part of its assets and property shall be distributed to its stockholders.

Within ten days after such meeting the company shall submit to the commis-
sioner a certificate setting forth the proceedings thereof and the amount of such
reduction and the assets and liabilities of the company, signed and sworn to by its

president, secretary and a majority of its directors. If the commissioner finds that

the reduction is made in conformity to law and that it will not be prejudicial to the

public, he shall endorse his approval thereon and upon filing the certificate, so

endorsed, with the state secretary and paying a fee of twenty-five dollars for the

filing thereof, the company may transact business upon the capital as reduced, and
the commissioner shall, upon payment of the fee prescribed by section fourteen,

issue his certificate to that effect.

Such company may, by a majority vote of its directors, after such reduction,

require the return of the original certificates of stock held by each stockholder in

exchange for new certificates which it may issue in lieu thereof for such number of

shares as each stockholder is entitled to in the proportion that the reduced capital

bears to the original capital.

Section 10. Section one hundred and sixty-three of said chapter one hundred
and seventy-five is hereby amended by inserting after the word " agent " in the
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fifth line the words :

— and upon payment by the company of the fee prescribed by
section fourteen, — by inserting after the word " commissioner " in the twenty-
fourth line the words :

— and upon pajonent by the company of said fee, — and by
striking out, in tlie twenty-ninth and thirtieth Unes, the words " Every foreign

company shall pay for each license or renewal thereof a fee of two dollars," so as to

read as follows:— Section 163. Upon written notice by a company authorized to

transact business in the commonwealth of its appointment of a person to act as its

agent herein, the commissioner shall, if he is satisfied that the appointee is a suitable

person of full age and intends to hold himself out and carry on business in good faith

as an insurance agent and upon payment by the company of the fee prescribed by
section fourteen, issue to him a license which shall state in substance that the
company is authorized to do business in the commonwealth, and that the person
named therein is the constituted agent of the company in the commonwealth for

the transaction of such business as it is authorized to transact therein. Such notice

shall be upon a form furnished by the commissioner, and shall be accompanied by a
statement executed on oath by the appointee which shall give his name, age, resi-

dence, present occupation, his occupation for the five years next preceding the date
of the notice, and such other information as the commissioner may require upon a
form furnished by him. The commissioner may, except as provided in section

five, at any time, for ca«se shown and after a hearing, revoke the license or suspend
it for a period not exceeding the unexpired term thereof, and may, for cause shown
and after a hearing, revoke the license while so suspended, and shall notify both the
company and the agent in writing of such revocation or suspension. A license

issued hereunder shall expire on the thirtieth day of June next after its issue, unless

sooner revoked or suspended as aforesaid, or unless the company, by a written
notice filed with the commissioner, cancels the authority of the agent to act for it.

Such license may, in the discretion of the commissioner and upon payment by the
company of said fee, be renewed for any succeeding year by a renewal certificate

mthout requiring anew the detailed information hereinbefore specified. Every
company shall be bound by the acts of the person named in the license within the
scope of his apparent authority as its acknowledged agent while such license remains
in force. Whoever, not being a duly licensed insurance broker or an officer of a
domestic company acting under section one hundred and sixty-five, acts as an
insurance agent as defined in the preceding section, without such license or during
a suspension of his license, shall be punished by a fine of not less than twenty nor
more than five hundred dollars.

Section 11. Section one hundred and sixty-six of said chapter one hundred and
seventy-five is herebj^ amended by striking out, in the first and second lines, the
words " a fee of ten dollars " and in the twentj^-sixth and twenty-seventh lines, the
words " the fee of ten dollars " and inserting in place thereof in each instance the
words :

— the fee prescribed by section fourteen, — by inserting after the word
" state " in the third line the words: — of the United States, — and by striking out,

in the thirty-fifth to fortieth lines, inclusive, the words " No fee for a license issued

hereunder shall be required of any soldier, sailor or marine resident in this common-
wealth who has served in the army or navy of the United States in time of war or

insurrection and received an honorable discharge therefrom or release from active

duty therein, if he presents to the commissioner satisfactory evidence of his iden-

tity," so as to read as follows: — Section 166. The commissioner may, upon the
payment of the fee prescribed by section fourteen, issue to any suitable person of

full age resident in the commonwealth, or resident in any other state of the United
States granting brokers' licenses or like privileges to residents of the commonwealth,
a license to act as an insurance broker to negotiate, continue or renew contracts of

insurance or annuity or pure endowment contracts, or to place risks, or effect insur-

ance with any qualified domestic company or its agents, or with the lawfully con-

stituted and licensed resident agents in this commonwealth of any foreign company
duly admitted to issue such policies, or contracts therein upon the following con-

ditions: The applicant for the license shall file with the commissioner a wiitten

application upon a form provided by the commissioner, which shall be executed on
oath by the applicant and kept on file by the commissioner. The application shall

state the name, age, residence and occupation of the applicant at the time of making
application, his occupation for the five years next preceding the date of the applica-
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tion, that the apphcant intends to hold himself out and carry on business in good
faith as an insurance broker, and such other information as the commissioner may
require. The application shall also contain a statement as to the trustworthiness
and competency of the applicant, signed by at least three reputable citizens of this

commonwealth. If the commissioner is satisfied that the applicant is trustworthy
and competent and intends to hold himself out and carry on business in good faith

as an insurance broker, he shall issue the license, which shall expire in one year from
its date, unless sooner revoked or suspended as provided herein. The license may,
in the discretion of the commissioner, be renewed, upon payment of the fee pre-
scribed by section fourteen, for any succeeding year without requiring anew the
detailed information hereinbefore specified. The commissioner may at any time,
for cause shown and after a hearing, revoke the license or suspend it for a period
not exceeding the unexpired term thereof, and may, for cause shown and after a
hearing, revoke the license while so suspended, and shall notify the licensee in

writing of such revocation or suspension, and may publish a notice of such revoca-
tion or suspension in such manner as he may deem necessary for the protection of

the public. Whoever, not being a duly licensed insurance agent of the company in

which any policy of insurance or any annuity or pure endowment contract is effected

or an officer of a domestic company acting under section one hundred and sixty-

five, acts as an insurance broker as defined in section one .hundred and sixty-two,

without such license or during a suspension of his license, shall be punished by a
fine of not less than twenty nor more than five hundred dollars.

Section 12. Said chapter one hundred and seventy-five is hereby further

amended by inserting after section one hundred and sixty-seven the following new
section:— Section 167A. No fee for a license issued under section one hundred
and sixty-six or one hundred and sixty-seven shall be required of any soldier, sailor

or marine resident in this commonwealth who has served in the army or navy of

the United States in time of war or insurrection and received an honorable dis-

charge therefrom or release from active duty therein, if he presents to the commis-
sioner satisfactory evidence of his identity.

Section 13. Section one hundred and sixty-eight of said chapter one hundred
and seventy-five is hereby amended by striking out, in the first and second and in

the fifteenth and sixteenth lines, the words " a fee of twenty dollars " and inserting

in place thereof in each instance the words:— the fee prescribed by section four-

teen, — so as to read as follows: — Section 168. The commissioner may, upon
the payment of the fee prescribed by section fourteen, issue to any suitable person
of full age resident in the commonwealth, a license to act as a special insurance

broker to negotiate, continue or renew contracts of fire, bombardment, steam boiler

or flywheel insurance on property in this commonwealth in foreign companies not
authorized to transact such business therein, upon the following conditions: The
applicant for the license shall file with the commissioner a written application as

prescribed by section one hundred and sixty-six, which shall be executed on oath
by the applicant and kept on file by the commissioner. If the commissioner is

satisfied that the applicant is trustworthy and competent, he shall issue the license,

subject to suspension or revocation at the pleasure of the commissioner, which shall

expire in one year from its date, unless sooner suspended or revoked as aforesaid.

The license may, in the discretion of the commissioner, be renewed for each succeed-

ing year, upon the payment of the fee prescribed by section fourteen, without
requiring anew the detailed information specified by section one hundred and sixty-

six. Before the person named in such license shall procure any insurance in such
companies on any such property, he shall in every case execute, and within five

days thereafter file with the commissioner, an affidavit, which shall have force and
effect for one year only from the date of said affidavit, that he is unable to procure,

in companies admitted to do business in the commonwealth, the amount of insur-

ance necessary to protect said property, and shall procure insurance under such
license only after he has procured insurance in companies admitted to do business

as aforesaid to the full amount which said companies are willing to write on said

property; but such licensed person shall not be required to file such affidavit if one
' relative to the same property has been filed within the preceding twelve months
by any broker licensed under this section, nor to offer any portion of such insurance
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to any company not possessed of net cash assets of at least twenty-five thousand
dollars, nor to one which has within the preceding twelve months been in an im-
paired condition. Each person so licensed shall keep a separate account of the

business done under the license, a certified copy of which account he shall forthwith
file with the commissioner, shomng the exact amount of such insurance placed for

any person, the gross premium charged thereon, the companies in which the same
is placed, the date of the policies and the term thereof, and also a report in the same
detail of all such policies cancelled, with the gross return premiums thereon, and
before receiving such license shall execute and deliver to the state treasurer a bond
in the penal sum of two thousand dollars, with such sureties as he shall approve,
conditioned that the licensee will faithfully comply with all the requirements of this

section, and will annually, in January, file with the state treasurer a sworn state-

ment of the gross premiums charged for insurance procured or placed and the gross

return premiums on such insurance cancelled under such license during the year
ending on December thirty-first last preceding, and at the time of filing such state-

ment will pay to the commonwealth an amount equal to four per cent of such gross

premiums, less such return premiums so reported.

A person licensed under this section who negotiates, continues or renews any
such contract of insurance in any unauthorized foreign company, and who neglects

to make and file the affidavit and statements required by this section, or who wil-

fully makes a false affidavit or statement, or who negotiates, continues or renews
any such contract of insurance after the revocation or during the suspension of his

license, shall forfeit his license and be punished by a fine of not less than one hundred
nor more than five hundred dollars or by imprisonment for not more than one
year, or both.

Section 14. Section one hundred and seventy-two of said chapter one hundred
and seventj^-five is hereby amended by striking out, in the first and second and in

the tenth and eleventh lines, the words "a fee of two dollars " and inserting in

place thereof in each instance the words :
— the fee prescribed by section fourteen,

—

so as to read as follows: — Section 172. The commissioner maj^, upon the payment
of the fee prescribed by section fourteen, issue to any suitable person of full age a

license to act as an adjuster of fire losses upon the following conditions: The
applicant for the license shall file with the commissioner a written application as

prescribed by section one hundred and sixty-six, which shall be executed on oath
bj'' the applicant, and kept on file by the commissioner. If the commissioner is

satisfied that the applicant is trustworthy and competent, he shall issue the license,

which shall expire in one year from its date, unless sooner revoked or suspended as

provided herein. The license may, in the discretion of the commissioner and upon
the payment of the fee prescribed by section fourteen, be renewed for any succeed-

ing year \\dthout requiring anew the detailed information specified by section one
hundred and sixty-six. The commissioner may at any time, for cause shown and
after a hearing, revoke the license or suspend it for a period not exceeding the

unexpired term thereof, and may, for cause shown and after a hearing, revoke the

license while so suspended, and shall notify the licensee in writing of such revocation

or suspension. Whoever acts as an adjuster of fire losses, as defined in section one
hundred and sixty-two, without such license or during a suspension of his license,

shall be punished by a fine of not more than two hundred dollars or by imprison-

ment for not more than six months.

Section 15. Section one hundred and seventy-two A of said chapter one
hundred and seventy-five, inserted therein by chapter three hundred and fifty-

four of the acts of nineteen hundred and twenty-three, is hereby amended by insert-

ing after the word " may " in the fourth line the words: — , upon payment of the

fees prescribed by section fourteen, — so as to read as follows:— Section 172A.
The licenses described in sections one hundred and sixty-three, one hundred and
sixty-six, one hundred and sixty-seven, one hundred and sixty-eight and one hun-
dred and seventy-two may, upon payment of the fees prescribed by section fourteen,

be issued to any voluntary association, as defined in section one of chapter one
hundred and eighty-two, which is organized exclusively for the purpose of acting

as insurance agent or broker, or adjuster of fire losses and which, in case of an
association organized to act as an insurance agent or broker, by its written instru-
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ment or declaration of trust limits the holding and ownership of shares or certifi-

cates of participation therein to resident insurance agents and brokers. All the
trustees shall be residents of the commonwealth. Such association and the trustees

thereof shall be subject to section six of said chapter one hundred and eighty-two.

Such licenses, together with the association and the trustees thereof named in the
license, shall be subject to the sections of this chapter hereinbefore mentioned,
except as otherwise provided herein. Each license shall specify the trustees, not
exceeding five, who may act thereunder in the name and on the behalf of the asso-

ciation. Each trustee shall file the statement or application required by law. A
duplicate original of the written- instrument or declaration of trust creating the
association and a certified copy of the by-laws thereof, if any, shall be filed with
said statements or applications. The license may be revoked or suspended as to

the association or as to any trustee named therein. The trustees shall file with the

commissioner within thirty days after the adoption thereof, duplicate originals of

all amendments to the written instrument or declaration of trust and certified copies

of all amendments to the by-laws, if any." The trustees shall at once notify the

commissioner in writing in case of the termination of the association, and upon
receipt of such notice the commissioner shall forthwith revoke the license of the

association without a hearing. Each trustee specified in the license shall be per-

sonally liable to the penalties of the insurance laws for any violation thereof, al-

though the act of violation is done in the name or in the behalf of the association,

and shall be personally liable for all of the debts and obligations of the association,

notwithstanding any provision in the written instrument or declaration of trust of

such association limiting the liabihty of the trustees thereunder, and such provision,

if any, shall be deemed to have been waived by the trustees by their filing the

aforesaid statements or applications. The commissioner may at any time require

such information as he deems necessary in respect to the association, its trustees,

agents or affairs, and may make such examination of its books, records and affairs

as he deems necessary and for the aforesaid purposes shall have all the powers
conferred by section four. Whoever, being a trustee of an association licensed

under this section, fails to file with the commissioner copies of all amendments to

the written instrument or declaration of trust, or to the by-laws, if any, or fails to

notify the commissioner of the termination of such association, or whoever know-
ingly or wilfully files with the commissioner false copies of the written instrument

or declaration of trust or amendments thereof, or of the by-laws, if any, or amend-
ments thereof, or whoever, being specified in the license of such association as a

trustee thereof, acts under said license after the termination of such association,

shall be punished by a fine of not less than twenty nor more than five hundred
dollars. Section one hundred and seventy-four A and one hundred and seventy-

four B shall apply to licenses issued under this section.

Section 16. Section one hundred and seventy-three of said chapter one hun-
dred and seventy-five is hereby amended by inserting after the word " may " in

the third line the words :
—

, upon payment of the fees prescribed by section four-

teen, — so as to read as follows:— Section 173. The licenses described in sections

one hundred and sixty-three, one hundred and sixty-six, one hundred and sixty-

seven, one hundred and sixty-eight and one hundred and seventy-two niay, upon
payment of the fees prescribed by section fourteen, be issued to partnerships on the

conditions specified in and subject to said sections, except as otherwise provided

herein. Each member of the partnership shall file the statement or application

required by law, including a written request that the license be issued in the partner-

ship name. Together with said statements or applications, there shall be filed a

duplicate original of the written partnership agreement signed by all the partners.

The license shall be issued in the partnership name, and may be revoked or sus-

pended as to one or all members of the partnership. Minors who are parties to the

written articles of partnership may be included in the partnership license, provided

that there is one adult member of the firm. If the partnership is terminated prior

to the expiration of the license, the partners shall forthwith give notice thereof

to the commissioner, who shall thereupon without a hearing revoke the license.

Each partner shall be personally liable to the penalties of the insurance laws for

any violation thereof, although the act of violation is done in the name of or in

behalf of the partnership. Whoever, being hcensed as a partner under this section.
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fails to give notice as required herein of the termination of the partnership, or after

the partnership is terminated acts under such license, shall be punished by a fine of

not less than twenty nor more than five hundred dollars.

Section 17. Said chapter one hundred and seventy-five, as amended in section

one hundred and seventy-four by section thirteen of chapter four hundred and six

of the acts of nineteen hundred and twenty-four, is hereby further amended by
striking out said section one hundred and seventy-four and inserting in place thereof

the following: — Section 174- The licenses described in sections one hundred and
sixty-three, one hundred and sixty-six, one hundred and sixty-seven, one hundred
and sixty-eight and one hundred and seventy-two may, upon payment of the fees

prescribed by section fourteen, be issued to any corporation which is incorporated

exclusively for the purpose of acting as an insurance agent, broker or adjuster of

fire losses and which, in case of a corporation incorporated to act as an insurance

agent or broker, by its by-laws and articles of organization limits the holding and
ownership of its capital stock to insurance agents and brokers or persons employed
in good faith by such agents or brokers. Such license, together with the cor-

poration and officers of the corporation named in the license, shall be subject to said

sections, except as otherwise provided herein. Each hcense shall specify the officers,

not exceeding five, who may act thereunder in the name and on behalf of the cor-

poration. Minors may be designated as such officers in the license. Each officer

shall file the statement or appKcation required by law. A certified copy of the by-

laws, articles of organization and charter shall be filed with the said statements or

applications. The hcense may be revoked or suspended as to the corporation or as

to any officer named therein. No foreign corporation shall be licensed as an in-

surance agent of a foreign company under said section one hundred and sixty-three

or as a special insurance broker under said section one hundred and sixty-eight.

The commissioner may at any time require such information as he deems necessary

in respect to the corporation, its officers or affairs, and may make such examination

of its books and affairs as he deems necessary, and for this purpose shall have the

powers conferred by section four. The clerk or other corresponding officer shall

file with the commissioner, within thirty days after the adoption thereof, certified

copies of all amendments to the by-laws or charter, and shall at once notify the

commissioner in writing in case of the dissolution or revocation of the charter of the

corporation. Upon receipt of such notice, the commissioner shall forthwith revoke

its license vdthout a hearing. Every officer specified in the license shall be per-

sonally liable to the penalties of the insurance laws for any violation thereof,

although the act of violation is done in the name and in behalf of the corporation.

The corporation shall be liable for any such violation, the responsibility for which

cannot be placed on any individual officer.

Whoever, being clerk or corresponding officer of a corporation licensed under this

section, fails to file with the commissioner copies of all amendments to the by-laws

or charter of such corporation as provided herein, or fails to notify the commissioner

of the dissolution or revocation of the charter of the corporation, or whoever, being

specified in the license of such corporation as an officer, acts under said hcense after

the dissolution or the revocation of the charter of such corporation, shall be pun-

ished by a fine of not less than twenty nor more than five hundred dollars.

Section IS. The increased fees provided for in this act shall apply to all

licenses issued or renewed after it takes effect. Approved June 3, 1924.
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Table G. — Exhibit of Policies in Force
Classified as to Ordinary, Weekly Premiums and Group Insurance.

COMPANY AND KIND
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Dec. 31, 1923 (Paid-for Business).

xliii

Increase.
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Exhibit of Policies in Force

COMPANY AND KIND
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Dec. 31, 1923 (Paid-for Business) — Continued.

xlv

Increase.
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Table G. — Exhibit of Policies in Force

COMPANY AND KIND
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Dec. 31, 1923 (Paid-for Business) — Continued.

xlvii

Increase.
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Table G. — Exhibit of Policies in Forge

COMPANY AND KIND
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Dec. 31, 1923 (Paid-fok Business)—Continued.

xlix

Increases.
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Table G. — Exhibit of Policies in Force
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Dec. 31, 1923 (Paid-for Business) Continued.

Increases.
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Table G. — Exhibit of Policies in Force

COMPANY AND KIND
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Dec. 31, 1923 (Paid-for Business)
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Concluded.

Increases.
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Table N. — Sources of Gain or Loss in
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Surplus for the Year ending Dec. 31, 1923.

Ixiii

Per Cent
of Gross
Interest
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Table N. — Sources of Gain or Loss in Surplub
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FOR THE Year ending Dec. 31, 1923 — Concluded.
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Table Y. — Massachusetts Workmen's Compensation Experience on Policies
FOR ALL Classifications under the Scale of Benefits

NAME OF COMPANY.

Audited Pay Rolls.

Policies

Issued in
1920.

Policies
Issued in

1921.

Policies
Issued in

1922.

Audited Eabned

Policies
Issued in

1920.

Policies

Issued in
1921.

jEtna Life .

Columbia Casualty
Commercial Casualty-
Continental Casualty
Eagle Indemnity .

Employers Indemnity
Employers' Liability
Fidelity and Casualty
General Accident
Globe Indemnity

Hartford Accident and Indemnity
Indemnity Insurance
London and Lancashire
London Guarantee and Accident
Manufacturers' Liability

Maryland Casualty
Massachusetts Bonding
New Amsterdam Casualty
Norwich Union
Ocean Accident

Phoenix Indemnity
Royal Indemnity
Standard Accident
Travelers ....
Union Indemnity

United States Casualty
United States Fidehty and Guaranty
Western Casualty
Zurich General Accident

All stock companies

American Mutual
Arrow Mutual
Eastern Mutual
Federal Mutual
Hotel Mutual

Liberty Mutual
Rubber Mutual
Security Mutual
Service Mutual
Transit Mutual

United States Mutual
Utilities Mutual .

All mutual companies

All stock and mutual companies

$61,199,142
304,867

2,590,674
295,037,733

5,121,713
12,765,798
16,639,230

5,204,429
5,367

1,009,158
16,560,205

707,379

13,225,492
4,144,812
1,779,433

4,169
10,768,056

16,333,238
11,786,615

189,767,571

17,847,200
12,357,254

285,083
10,962,898

S52,861,369
1,825,513
391,210

2,303,282

2,412,019
269,327,418

4,513,648
13,768,954
17,330,743

11,116,414
516,582
936,438

13,915,027
714,063

11,843,711
3,792,693
1,895,496
186,018

9,516,226

13,976,837
11,357,720

169,321,565
654,682

16,832,973
12,548,250

9,327,262

$57,117,672
3,370,127
1,082,787
7,468,850
404,465

2,235,463
276,170,961

5,035,106
14,014,456
19,049,763

14,585,853
1,241,198
665,426

16,627,706
2,150,738

13,876,678
3,538,316
3,889,869
413,049

11,686,284

29,320
14,958,753
10,833,954

178,450,804
1,296,555

15,849,426
14,285,057

4,941,068

$706,407,516

$206,091,400
8,501,728

43,799,008
2,348,476

289,764,253
6,976,903

11,317,673
4,870,794

16,152,116

$653,186,113

$166,317,446
7,804,096
4,399,131

46,524,251

254,181,427
5,668,279

11,161,294
8,239,578
16,247,553

4,121,799

$695,269,704

$176,881,063
9,939,561
4,273,801
60,180,471

298,937,636
2,383,492

13,297,552
11,965,595
16,044,415

7,775,450

$649,711
2,818

33,730
2,670,869

51,976
126,081
190,697

62,102
4

8,358
154,614
14,221

152,360
20,555
21,663

12
120,647

151,416
99,964

1,912,200

162,319
126,146

3,469
122,775

$456,461
16,241
5,068

30,125

32,633
2,057,806

34,778
118,886
146,195

103,077
5,932
9,331

113,417 ^

10,125

115,806
20,245 I

13,928 j
647 1

82,046 :]

99,447
86,706

1,518,985
5,731

127,133 J
106,795

75,698

56,848,707

^,699,905
68,686

748,082
14,531

2,500,595
53,708

105,585
44,285

364,489

$5,393,242

$1,183,990
68,509
57,328

662,458

1,842,240
34,522
92,364
69,153
180,324

92,253

$589,822,351

;i,296,229,867

$524,664,854

$1,177,850,967

$601,679,036

$1,296,948,740

$5,599,866

$12,448,573

$4,283,141

$9,676,383
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ISSUED BY THE INSURANCE CARRIERS DURING CALENDAR YeARS 1920, 1921, AND 1922
AND Premium Rates for those Years respectively.

Premiums.
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Table Z. — Massachusetts Woekmen's Compensation Experience on Policies
THE Principal Classifications under the Scale of Benefits and Premium

classification of risks. Num-
ber.

Audited Pat Rolls.

Policies
Issued in

1920.

Policies
Issued in

1921.

Abrasive Wheel Mfg. .....
Arms Mfg. — small arms (excluding shell loading)
Automobile Body Mfg. — wood or metal .

Automobile Dealers .....
Automobile Mfg. or Assembhng

Automotive Lighting or Ignition
Baby Carriage Mfg. .....
Bakeries .......
Boat Building— iron or steel — not otherwse classified

Boilermaking

Bookbinding
Boot and Shoe Machinery Mfg.
Boot and Shoe Mfg.
Box Mfg.— folding paper boxes
Box Mfg. — solid paper boxes

Box or Box Shocks Mfg.
Brush or Broom Mfg.
Buildings — owner or lessee
Can Mfg. .

Car Mfg.— railroad

Carpentry— installation of interior trim
Carpentry— not otherwise classified
Carpentry— shop only .

Carpet or Rug Mfg.
Cellar Excavation— no caisson work

Chauffeurs— commercial
Chemical and Dye Mfg.— not otherwise classified
Chocolate Mfg.
Clerical Office Employees
Cloth Printing

Clothing Mfg.
Clubs — not otherwise classified

Coal Merchants — land and water
Chauffeurs and their helpers
Drivers and their helpers

Coal Merchants — land only .

Chauffeurs and their helpers
Drivers and their helpers

Colleges and Schools:
Professors and teachers
" All other " employees

Concrete Construction:
Buildings including foundations .

Floors or sidewalks ....
Foundations for buildings .

Confectionery Mfg. ....
Contractors — private residences:
Carpentry Work ....
Cellar Excavating ....
Masonry or Concrete

Cordage, Rope and Twine Mfg. — manila

Cord and Twine Mfg. — not manila
Cotton Spinning and Weaving
Cracker Mfg. .....
Cutlery Mfg. — not otherwise classified .

Drivers and their Helpers

Drug, Medicine, and Pharmaceutical Preparations
Mfg

Electric Apparatus Mfg. .....
Electric Fixtures and Appliances — installation
Electric Light and Power Companies— operation

1748
3200
3811
8380
3808

3648
3865
2000
6843
3620

4307
3558
2660
4241
4240

2759
2835
9015
3220
3881

5437
5401
2803
2402
6219

7380

2042
8810
2417

2501
9059
8220
7385
7212

8230
7393
7221

9101

5204
5502
5209
2041

5643
5644
5642
2349

2351
2222
2001
3122
7205

4610
3643
5190
7539

$4,055,492
2,595.275
2,877,621
16,935,303
2,661,548

1,458,795
1,263,467
6,520,096

14,942,271
950,701

2,161,940
5,823,229

81,003,016
586,941

4,034,486

3,461,993
1,209,847
7,821,981
836,270
874,756

2,864,678
4,225,831
1,700,409
4,488,674
2,081,417

15,305,019

2,411,449
159,563,612

7,850,002

14,950,056
3,046,228
2,330,060
961,960

1,559,113

1,169,397
640,434
926,042

6,248,978
2,600,029

3,222,657
1,510,489
2,264,851
8,915,708

9,457,173
875,286

3,070,728
46,411

3,437,776
95,937,509
1,072,050
1,550,362

12,505,175

907,128
24,415,965
4,169,872
6,001,380

$2,085,290
1,589,146
1,935,135

16,880,481
3,612,934

2,342,815
1,266,796
6,095,633
3,584,660
721,786

2,634,721
5,205,131

86,152,387
724,918

3,413,529

2,722,400
1,488,207
9,675,960
576,899
597,590

1,946,647
2,351,688
1,517,354
4,917,793
1,205,786

15,199,476
1,196,177
1,525,801

154,715,339
7,300,339

15,284,907
3;188,332
1,288,744
852,119
949,820

1,805,374
637,102
936,987

6,683,380
2,831,158

1,280,694
924,912
791,484

7,515,257

11,024,303
719,893

2,659,843
1,276,471

986,570
88,902,448

946,725
1,090,059

10,131,027

1,806,413
18,127,060
3,600,747
6,453,335
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ISSUED BY All Carriers during the Calendar Years 1920, 1921, and 1922 for
Rates for those Years respectively (see Further Explanation in Footnote) .

Audited Earned Premiums.
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Table Z. — Massachusetts Workmen's Compensation Experience on Policies
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ISSUED BY All Caerieks, etc.—Continued.

Audited Earned Pbemiums.
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Table Z.—Massachusetts Woekmen's Compensation Experience on Policies
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ISSUED BY All Carriers, etc.—Continued.

CXI

Audited Earned Premiums.
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Table Z. — Massachusetts Workmen's Compensation Experience on Policies



P.D. 9.

ISSUED BY All Careiers etc. — Concluded.

CXIU

Audited Eabned Premiums.
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Fkaternal Benefit Societies.

Records of Changes in Fraternal Benefit Societies.

Below is a list of the corporations which were authorized to transact business in this Commonwealth from
Jan. 1, 1923, to Aug. 1, 1924, and also a list of those which ceased to transact business during the same period:

Corporations Authorized during the Year 1923.

Name.
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