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House of Representatives March 23, 1855.

The Joint Committee on Railways and Canals, to whom was
referred the Petition of the Vermont and Massachusetts Rail-
road Company, respectfully

That the petitioners ask a loan of the State credit to enable
them to extinguish a mortgage originally made to cover eleven
hundred thousand dollars, which become due on the first
of July, 1855. They ask it upon the ground that their line
of railway, with its branch to Greenfield, forming an aggre-
gate length of seventy-seven miles, with a net revenue of one
hundred and twenty-four thousand dollars annually and pro-
gressive, is an ample security for the State ; that their railway is
of the most permanent and enduring character, entirely
finished; that it connects several important counties ; gives
great local accommodation, and is an important link in the most
direct and level route between Boston and the west; that while
the Western Railway, a public beneficiary, accommodates the
southern section of the State, this line has been carried by
private enterprise over mountain summits and through deep
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ravines, opening to commerce and industry our northern
valleys, without receiving any assistance from the State.

That a grant of the public credit will rescue the line from
brokers and usurers, who will require a large discount and
brokerage in the renewal of its bonds; that it will ease the
general money market of Massachusetts, by drawing funds at
five per cent, from London or Holland: and finally, that the
aid of the State will relieve a large body of meritorious citi-
zens along the line of the railway, who will thus be enabled to
realize upon stocks and bonds and invest their means in mills
and manufactures, and thus add to the resources of the line and
to the wealth of Massachusetts.

Your committee, after examining the railway through its
whole extent, viewing its massive bridges and substantial
masonry, and its numerous stations and depots, are well satis-
fied that the road has been built in the most thorough and
permanent manner; that its bridges and masonry are not sur-
passed by any in Massachusetts; that its cost exceeds three-
fold the amount of the loan required; and that its revenue above
all expenses will suffice to pay the interest upon twice the
amount of credit asked of the legislature.

The State of Massachusetts has no great central valley
opening a passage east to west. It is crossed from north to
south by two ranges of mountains, which divide the streams
entering our bay from the waters of the Connecticut and the
tributaries of that river from the branches of the Hudson and
Housatonic.

A series of valleys is formed by these waters on the southern,
and a corresponding series on the northern, side of Massachu-
setts ; the Western occupies the one, the Vermont and Massa-
chusetts, with the Troy and Greenfield, the other.

When the wealth of Massachusetts did not exceed two hun-
dred and fifty millions of dollars, the State furnished in stock
and bonds more than five millions to encourage the Western
Railway in traversing the southern tier of valleys. It made
liberal loans also to the Norwich and Worcester Railway, to
the Lowell and Nashua, Eastern, Boston and Maine and Taun-
ton and New Bedford Railways, all of which have proved
perfectly secure, and all of which have contributed to the rapid



31855.] HOUSE—No. 188.

growth of Massachusetts, whose wealth doubled in the brief
period of ten years between 1840 and 1850.

And now, after other sections of the State with less diffi-
culties to surmount have received the aid of Massachusetts, the
northern side of the State, full of energy and enterprise, but
limited in its capital, after achieving, unaided, a great public
work, asks the credit of the State to prevent its sacrifice.

While this enterprise was in progress, the Vermont and
Massachusetts Railroad Company asked the assistance of the
State; and a committee (see Senate Document No. 55 for 1847)
reported a loan for six hundred thousand dollars, which passed
the Senate, and was lost in the House. This sura would at the
time have been as useful as a million at the present time, for it
would have prevented great sacrifices and discounts ; and the
petitioners, after having once established their claim, and having
been tantalized with the prospect of aid, now feel that they
have increased claims to the countenance of the State.

Your petitioners propose to give a first mortgage oftheirentire
line, including a few miles in Vermont j to take bonds for one
million of dollars in federal or English currency for thirty-five
years, at five per cent.; to create a sinking fund, and pay in ten
thousand dollars yearly into the same, the accumulation of
which will, by a careful computation, suffice to extinguish the
bonds before they become payable. And your committee are
satisfied that the loan thus fortified by mortgage and sinking
fund will not only secure the State, but enable the petitioners
to avoid a sacrifice of at least two hundred and fifty thousand
dollars on their bonds, and, by an annual payment of six per
cent., to extinguish both interest and principal of the loan.

Should this loan be denied, should these stockholders be
again driven into the market to sell their bonds at a discount,
they would not suffer alone ; the price of money would be
raised on the trader, mechanic and manufacturer, and all share
ni the losses thus occasioned.

But your committee can see no reason why this company,
who have achieved a great public work that unites several
counties, and must eventually form a part of the great thorough-
fare from east to west, which has enriched and is enriching the
State, now that the State under the influence of her railway
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system has trebled her wealth, should not receive from the
public treasurer one-fifth of the aid accorded to the Western
Railway, and this, too, when they tender a security quite as
valuable as that offered by the Western itself.

They believe the State should do equal justice to all its
sections and all its citizens, that ample precedents exist for the
loan, and that it will contribute not only to raise the price of
depressed railway securities, but to the general welfare of the
State. They therefore unanimously submit the accompany-
ing Bill.

S. C. MAINE, Chairman.

S. C. MAINE
MOSES TENNEY, Jr.,

Senate.

ELIZUR BALDWIN,
PAUL W. PAIGE,
STEPHEN SMITH,
T. C. WEBB,

House.
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la the Year One Thousand Eight Hundred and Fifty-
Five.

AN ACT

To aid the Vermont and Massachusetts Railroad Com-
pany.

Be it enacted hy the Senate and House of Representa-
tives in General Court assembled, and hy the authority oj
the same, as follows :

1 Sect. 1. The treasurer of the Commonwealth is
2 hereby authorized and directed to issue scrip or cer-
-3 tificates of debt in the name and behalf of the Com-
-4 monwealth, and under his signature and the seal of
5 the Commonwealth, for the sum of one million of
6 dollars, which may be expressed in the currency of
7 Great Britain, and shall be payable to the bearer
8 thereof in Fondon, and bearing an interest of five
9 per cent, per annum, payable semiannually in Fondon
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10 on the first days of April and October, with warrants
11 for the interest attache
12 urer, which scrip or ca
13 in London at the end
14 first day of April, in

d thereto, signed by the treas-
rtifi cates shall be redeemable
of thirty-five years from the

the year eighteen hundred and
countersigned by the governor15 fifty-five, and shall be

16 of the Commonwealth ndbe deemed a pledge of the
17 faith and credit of the Commonwealth for the re-
-18 demption thereof. And the treasurer of the Com-
-19 monwealth shall, under the conditions hereinafter
20 provided, deliver the said scrip or certificates of stock
21 to the treasurer of the Vermont and Massachusetts
22 Railroad Company.

1 Sect. 2. Whenever it shall be made to appear to
2 the satisfaction of the governor and council that the
3 Vermont and Massachusetts Railroad Company have
4 obtained a discharge of the mortgage now existing
5 upon their railroad, and have executed to the Common-
-6 wealth the bond and mortgage hereinafter specified,
7 the said scrip or certificates of stock shall be delivered

to the treasurer of said company.

1 Se6t. 3. The treasurer of said company shall,
2 upon the receipt of said scrip, pay to the commission-
-3 ers of the sinking fund hereinafter established the
4 sum of ten thousand dollars as a sinking fund; and
5 thereafter the sum of ten thousand dollars shall
6 be annually, on the first day of April, set apart from
7 the income of said railroad, and paid to said coinmis-
8 sioners; and the sums thus paid shall be added to
9 said sinking fund, and shall be managed, invested and
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10 appropriated as is or shall be provided by law in rela
11 tion thereto.

1 Sect. 4. The treasurer of the Commonwealth,
2 the auditor of accounts of the Commonwealth, and
3 the treasurer of the Vermont and Massachusetts
4 Railroad Company for the time being, shall be the
5 commissioners of the sinking fund of the Vermont
6 and Massachusetts Railroad Company. The said
7 commissioners shall have the care and management
8 of all the moneys, funds and securities, at any time
9 belonging to said sinking fund, and shall invest the

10 same; but the money not invested, and all the secu-
-11 rities of said fund, shall be in the custody of the
12 treasurer of the Commonwealth.

1 Sect. 5. This act shall not take effect until said
2 company at an annual meeting, or at a special meeting
3 of its stockholders duly notified for that purpose, shall
4 have assented to the provisions thereof, and shall
5 have executed to the Commonwealth a bond in such
6 form as the attorney-general prescribed on the issuing
7 of scrip to the Western Railroad Corporation, con-
-8 ditioned that the Vermont and Massachusetts Rail-
9 road Company shall comply with the provisions of

10 this act, and shall indemnify and save harmless the
11 Commonwealth from all loss or inconvenience on
12 account of said scrip, and that said company shall
13 well and truly pay the principal sum of said scrip
14 punctually when the same shall become due and pay-
-15 able, or such part thereof as the sinking fund afore-
-16 said shall be insufficient to pay, and the interest
17 thereon semiannually as the same shall fall due, and
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shall also assign to the Commonwealth, by suitable
instrument or instruments, of the same form with that
or those prepared by the attorney-general on the
issuing of scrip to the Western Railroad Corporation,
the entire railroad of the Vermont and Massachusetts
Railroad Company, including its branch from Mon-
tague to Greenfield, and all its interest in the exten-
sion into Vermont, together with its income and all
the franchise and property to them belonging; the
whole thereof to he held by the Commonwealth as a

pledge or mortgage to secure the performance of all
the conditions of said bond : provided, however , that
the Commonwealth shall not take possession of said
pledged or mortgaged property or any part thereof,
under or by virtue of said mortgage, unless for some
substantial breach of some condition of said bond.

18
19
20
21
99,

23
2-i
25
26
27
28

29
30
31
32
33

1 Sect. 6. The second section of the first chapter
2 of the acts of the year eighteen hundred and fifty.
3 three is hereby repealed.


