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Department of Education,

Teachers' Retirement Board, Boston, March 22, 1921.

To the Honorable Senate and House of Representatives.

Gentlemen: — I transmit to you herewith, for the use of

the Legislature, the annual report of the Teachers' Retirement

Board for the year ending Dec. 31, 1920.

Respectfully yours,

PAYSON SMITH,
Chairman.
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SEVENTH ANNUAL EEPOET OF THE TEACHEES'

EETIEEMENT BOAED.

To the Honorable Senate and House of Representatives.

The Teachers' Retirement Association, estabhshed on July

1, 1914, has increased in membership from 7,336 on Dec. 31,

1914, to 13,120 on Dec. 31, 1920. The membership of 13,120

includes 409 reti^red teachers, and 5,237 active members who
served in the public schools prior to July 1, 1914, and who
voluntarily joined the Retirement Association. All other mem-
bers of the Retirement Association are teachers who entered

the service of the public schools for the first time after July

1, 1914. There was a net increase in membership of 1,138 for

the year ending Dec. 31, 1920, obtained as follows: —

Teachers who entered the service of the pubUc schools for the

first time, who were required to join the association, . . . 2,123

Teachers who served in Massachusetts prior to July 1, 1914, who
joined by paying back assessments with interest, . . . 137

Former members of the association who re-entered the service of

the pubhc schools and who were reinstated as members in ac-

cordance with the provisions of the retirement law, . . . 335

Total, 2,595

Members of the association who left the public school

service, 1,373

Members of the association who entered the service of

the Commonwealth, 19

Deaths, 65

— 1,457

Net increase in membership,
. 1.138



8 TEACHERS' RETIREMENT BOARD. [Mar.

The deposits received during the fiscal year from the members

of the Retirement Association amounted to $808,581.60, an

increase of $229,690.41 over the deposits received in 1919.

Refunds amounting to $147,261.63 were made to teachers who

left the service of the public schools, and $10,528.69 was paid

to the estates of deceased members. The net income over dis-

bursements amounted to $720,973.09. The gross assets on

Dec. 31, 1920, were $2,927,277.16, and the total liabilities were

$2,926,681.51, leaving a surplus of $595.65.

There were 55 teachers retired in 1920. The retiring allow-

ances granted to these teachers amounted to $26,686.24, of

which $2,057.68 was derived from the members' own contribu-

tions. The retirements for the year included six teachers who

were retired on account of disability before attaining the age

of sixty. Since 1917 the retirements each year have been as

follows :

—
1917,

1918,

1919,

1920,

77

65

58

55

There has been a decrease each year in the number of retire-

ments, notwithstanding the fact that the number of persons

over sixty years of age and eligible to retire has increased from

409 on Jan. 1, 1916, to 650 at the present time. The high cost

of living, the increase in teachers' salaries, and the shortage of

teachers have had a tendency to keep teachers in service until

they feel that they are forced to retire on account of poor

health. This is shown by the fact that six of the teachers

retired since July 1, 1920, have died. This tendency to remain

in service is also indicated by the large percentage of retire-

ments at the age of seventy. Of the 49 teachers who retired

at the age of sixty or over, 16 retired at the age of seventy.

The number of retirements at each age was as follows: forty-

four, 1; fifty, 1; fifty-three, 1; fifty-seven, 2; fifty-eight, 1;

sixty, 5; sixty-one, 6; sixty-two, 6; sixty-three, 4; sixty-four,

1; sixty-five, 3; sixty-six, 4; sixty-seven, 2; sixty-nine, 2;

seventy, 16.

There are now 409 retired teachers living, and their annual

retiring allowances amount to $157,470.48.
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The Board has estimated that the following amounts will be

needed for the fiscal year beginning Dec. 1, 1920: —

Pensions for members of the Retirement Association, . . $165,000 00

Reimbursement of cities and towns, in accordance with sec-

tion 16, chapter 32 of the General Laws, .... 47,105 37

Expenses of administration, 10,045 00

Total, . $222,150 37

The Retirement Board recommended to the Joint Special

Committee on Pensions, appointed to consider the entire ques-

tion of pensions and retirement allowances, that the following

changes be made in the retirement law (chapter 32, General

Laws) :
—

1. That paragraph (10) of section 10 of the General Laws

be amended so tha{ the minimum pension to be paid to a per-

son retired on account of disability shall be increased from

one-thirtieth of $250 for each year of service to one-thirtieth

of $350 for each year of service.

2. That paragraph (2) of section 9 be amended so that no

member shall pay further assessments after the sum of his

assessments with interest shall amount to a sum sufficient to

purchase an annuity, in accordance with the provisions of

section 10, paragraph (3), clause (a), of $800 at age sixty.

Also, that paragraph (5) of section 10 be amended so that the

maximum accumulation of assumed assessments allowed under

that paragraph shall be increased from the amount which at

age sixty would purchase an annuity of $500 to the amount

which at age sixty, and in accordance with paragraph (3),

clause (a) of section 10, will purchase an annuity of $800.

3. The Board is of the opinion that it may be advisable to

increase the maximum annual assessment from $100 to $150,

but it does not feel that it can make such a recommenda-

tion w^ithout first obtaining the approval of the members

of the Retirement Association. The rights of a member

who voluntarily joined the association under the condition

that the maximum annual assessment was $100 should be

considered.
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4. It is the opinion of the Board that an improvement over

the present Board of three members would be a Board of five

members, consisting of the Commissioner of Education, three

members of the Retirement Association elected one each year

to serve for a period of three years, and the fifth member to

be appointed by the Governor.

Respectfully submitted,

PAYSON SMITH, Chairman.

HARRY SMALLEY.
ELLEN A. STILLINGS.
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STATEMENT FOR THE YEAR ENDING DEC. 31, 1920, MADE
TO THE INSURANCE COMMISSIONER BY THE SECRE-

TARY OF THE TEACHERS' RETIREMENT BOARD.

Income.

Members' deposits, $806,536 26

Deposits transferred from State Employees' Retirement

Association, 2,045 34

Interest received on investments (less $13,084.55 accrued

interest paid on securities pm'chased during the year) , . 103,219 16

Interest received on bank balances, 343 39

Members' deposits used to purchase annuities, $16,600 94

Interest on same, 1,544 25

18,145 19

Received from Commonwealth :
—

For payment of pensions for service prior to

July 1, 1914, $137,292 46

For payment of pensions for service subse-

quent to July 1, 1914, . . . .
" 5,868 71

For reimbursement of cities and towns, . 34,948 61

For administration expenses, . . . 8,184 89

186,294 67

Total income, .......... $1,116,584 01

Disbursements.

Deposits refunded, including interest, to members with-

drawing from teaching service, $147,261 63

Deposits refunded, including interest, to representatives

of deceased members, 10,528 69

Transferred to State Employees' Retirement Association

for members who entered the State service, . . . 3,935 45

Members' deposits used to purchase annuities, $16,600 94

Interest on same, 1,544 25

18,145 19

Net decrease in book value of securities, .... 23,576 58

Amount carried fonvard, $203,447 54
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Amount brought forward, $203,447 54

Payments to retired members :

—
Pensions paid for service prior to July 1,

1914, $137,292 46

Pensions paid for service subsequent to

July 1, 1914, 5,868 71

Annuities purchased by members' contri-

butions, . . \ . . . . 5,868 71

149,029 88

Reimbursement of cities and towns on ac-

count of pensions paid to teachers retired

subsequent to July 1, 1914: —
Boston,

Brookline,

Wellesley,
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AmowU brought forward, $2,870,820 44

Due representatives of deceased members, . ...
Annuity reserve, .'

Interest paid in advance,

Surplus,

1,737 80

53,544 77

578 41

595 65
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STATEMENT FOR THE YEAR ENDING DEC. 31, 1920, MADE TO

THE INSURANCE COMMISSIONER IN COMPLIANCE WITH
THE PROVISIONS OF PARAGRAPH 5, SECTION 14 OF

CHAPTER 32 OF THE GENERAL LAWS.

Income.

Received from secretary of Teachers' Retirement Board, . $806,879 65

Transferred from retirement fund for State employees, . 2,045 34

Interest received on investments (less $13,084.55 accrued

interest paid on securities purchased during the year), . 103,219 16

Discount on securities purchased (less $2,017.50 premium), 120,842 18

Total receipts, $1,032,986 33

Ledger assets Dec. 31, 1919, 2,187,083 95

Total, . . . $3,220,070 28

Payivients.

Annuities, $5,868 71

Deposits refunded to members withdrawing from the teach-

ing service, and to representatives of deceased members, 157,790 32

Transferred to retirement fund for State employees, . . 3,935 45

Discount on securities sold (less $4,620 premium), . . 21,995 30

Total payments, . $189,589 78

Balance, $3,030,480 50

Assets.

Investments, par value (Schedule A), $2,905,579 08

Cash,
'

124,901 42

Total assets, . . .$3,030,480 50

I hereby certify that the above statement is a correct exhibit of the

financial condition of the Teachers' Retirement System of the Common-

wealth of Massachusetts on the thirty-first day of December, 1920.

JAMES JACKSON,
Treasurer and Receiver-General.

Subscribed and sworn to before me this eighteenth day of January, 1921.

GEO. B. WILLARD,
Notary Public.
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Comparative Membership and Financial Statements.

Membershij) Exhibit.

Yeah ending —



18 TEACHERS' RETIREMENT BOARD. [Mar.

Schedule A.

Bonds.

Description.
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Schedule A — Continued.

Description.
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Schedule A — Concluded.

Deschiption.


