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Depabtment of Edttcation,
Teachers' Retirement Board, Boston, March 9, 1923.

To the Honorable Senate and House of Representatives.

Gentlemen: — I transmit to you herewith, for the use of the Legislature, the

annual report of the Teachers' Retirement Board for the year ending Dec. 31,

1922.

Respectfully yours,

PAYSON SMITH,
Chairman.
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Cfte Commontoealtl) of ®a00ac|)U0etti8i

NINTH ANNUAL EEPOET OF THE TEACHEES'
EETIREMENT BOAED.

To the Honorable Senate and House of Representatives.

In accordance with the provisions of Section 16, Chapter 15 of the General
Laws, the men),bers of the Retirement Association in November, 1922, elected

Mr. Harry Smalley of Fall River to serve on the Retirement Board for the term of

three years from Dec. 1, 1922. Mr. Smalley has been a member of the Board
since 1914.

The active membership of the Retirem.ent Association was increased during
the year 1922 by 947. There are now 14,585 active members, of which 5,044 are

teachers who served in this State prior to July 1, 1914, and 9,541 are teachers who
entered the service for the first time since that date.

The contributions received from the members of the Association for the year
1922 amounted to $1,046,090.27. This is the first time that the assessments for

one year have exceeded a million dollars. The income over disbursements amounted
to $992,947.51. The gross assets on Dec. 31, 1922, were $4,854,410.54, and the
total habihties were $4,817,020.31, leaving a surplus of $37,390.23.

During the year refunds amounting to $205,779.69 were made to members who
left the service of the public schools of Massachusetts. Of this amount, $188,114.57
was contributions and the balance of $17,665.12 was interest which had been
credited by the Retirement Board. Since the establishm.ent of the system, mem-
bers who have left the service have withdrawn $815,839.48 and $73,325.57 has
been paid to the estates of deceased members. Many teachers who are not now
teaching in this State have left their contributions with interest on deposit, as

they expect to again teach in Massachusetts.
Ninety-three teachers retired during the year 1922, their annual retiring allow-

ances amounting to $54,260.12. Of this amount, $5,230.68 was annuity derived
from the contributions made by the members before retirem,ent and the balance

was pension paid from State appropriations. The retirements for the year were
as follows: on account of disability before attaining age 60, 11; voluntary retire-

ments, ages 60 to 69, 65; compulsory retirements at age 70, 17. On Dec. 31,

1922, there were 558 retired teachers living. The annual retiring allowances for

these teachers amount to $283,677.92, of which $267,814.94 is pension paid from
State appropriations and $15,862.98 is annuity.

The following statistics relate to the 93 teachers who were retired during the

year 1922:
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The law establishes a maximum pension of $500 for persons retiring at the age
of 60, and as the expectation of life decreases as the age increases the maximum
pension for persons retiring at age 65 is 1603.96 and for persons retiring at the
age of 70, the maximum pension is $754.24. Of the 82 teachers retired during
the past year at the age of 60 or over, 46 received the maximum pension for their

age at the time of retirement.

Persons who served prior to the establishment of the Retirement System on
July 1, 1914, retiring at the age of 60 or at any time thereafter, with fifteen years

of service in the public schools of this State, the last five of which are continuous,

are guaranteed a minimurp. retiring allowance (annuity plus pension) of $400.

There were 15 xnembers granted the minimum retiring allowance during the past

year.

Under the present provisions of the retirement law, teachers retiring on account
of disability before age 60 usually receive very small retiring allowances. The
amendment to the law permitting retirement on account of disability before age
60 was made in 1917. Since that time, 65 teachers have been retired for permanent
disability. The smallest disability pension which has been granted is $168.32 and
the largest is $530.24, the average being $269.32.

There are 833 mem,bers of the Retirement Association who during the year 1923
will be eligible to retire at the age of 60 or over, 12 of whom will be required to

retire at the compulsory age of 70.

Teachers retiring at the age of 60 or over who wish to receive credit for service

in the public schools of Massachusetts prior to July 1, 1914, must have at the age
of 60 or at some time thereafter, fifteen years of service in the public schools of

Massachusetts, the last five of which must be continuous. The law provides that

periods of leave of absence or sickness of one month or more shall not be counted
as service, but, subject to the approval of the Retirement Board, such periods of

absence will not be considered as breaking the continuity of the service. The
Retirement Board has adopted a rule approving until further notice the following

two kinds of absence occurring during the last five years of service.

1. All periods of absence or leave of absence caused by sickness, no consecutive
absence amounting to more than two years.

2. All periods of leave of absence for causes other than sickness, amounting in the
aggregate to not more than one year, provided that the final period of leave of absence
terminates at least six months prior to the date of retirement.

Periods of absence not covered above will be approved if the merits of the case

in the judgment of the Retirement Board justify the approval.

The rate of assessment for the school year beginning July 1, 1922, was fixed

by the Board at 5% of the annual salary of each member, subject to the provision

of the law which requires that the minimum annual assessment shall be $35 and
the maximum annual assessment $100. Notice has been given by the Board of

its intention to continue this rate of assessment for the school year beginning
July 1, 1923.

The Board has estimated that the following amounts will be needed for the
fiscal year beginning Dec. 1, 1922:

Pensions for members of the Retirement Association ..... $291,500 00
Reimbursement of cities and towns in accordance with Sec. 16, Chapter 32 of

the General Laws 73,049 09
Expenses of administration ......... 10,850 00

Total $375,399 09

Respectfully submitted,

PAYSON SMITH, Chairman.
HARRY SMALLEY.
ELLEN A. STILLINGS.



TEACHERS' RETIREMENT BOARD. [Mar.

ANNUAL STATEMENTS OF THE CONDITION AND AFFAIRS OF
THE TEACHERS' RETIREMENT SYSTEM OF THE COMMON-
WEALTH OF MASSACHUSETTS, ESTABLISHED JULY 1, 1914.

STATEMENT FOR THE YEAR ENDING DEC. 31, 1922, MADE TO THE INSUR-
ANCE COMMISSIONER BY THE SECRETARY OF THE TEACHERS'
RETIREMENT BOARD.

Income.
Members' deposits $1,046,090 27

Deposits transferred from State Employees' Retirement Association . 740 29

Interest received on investments (less $6,400.15 accrued interest paid on sectir-

ities ptirchased during the year) ........ 178,984 97
Interest received on bank balances ........ 305 02

Members' deposits used to purchase annuities . . . $40,655 57

Interest on same ........ 5,868 42
46,523 99

Net increase in book value of securities . . . ... . 12,168 62

Received from Commonwealth:
For payment of pensions for service prior to July 1, 1914 . $231,002 33

For payment of pensions for service subsequent to July 1,

1914 14,077 61

For reimbursement of cities and towns .... 56,590 87

For administration expenses ...... 10,422 49
312,093 30

Total income $1,596,906 46

Disbursements.

Deposits refunded, including interest, to members withdrawing from teaching

service $205,779 69

Deposits refimded, including interest, to representatives of deceased members 24,228 31

Transferred to State Employees' Retirement Association for members who
entered the State service . . . . . . . . . 1,256 05

Members' deposits used to purchase annuities . . . $40,655 57

Interest on same ........ 5,868 42

Payments to retired members

:

Pensions paid for service prior to July 1, 1914 . . . $231,002 33

Pensions paid for service subsequent to July 1, 1914 . 14,077 61

Annuities purchased by members' contributions . . 14,077 61

Reimbursement of cities and towns on account of pensions

paid to teachers retired subsequent to July 1, 1914:

Boston $55,268 38
Brookline 137 09
Wellesley 1.185 40

Administration expenses for calendar year 1922:
Salaries of employees ....... $8,153 47
Sundry contingent expenses ...... 2,269 02

46,523 99

259,157 55

56,590 87

10,422 49

Total payments .
$603,958 95

Income over disbursements . . . . . . . • • $992,947 51
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Assets.

Investments, par value (Schedule A), $4,768,979.08; amortized value . . $4,709,108 30
Cash 76,870 40
Accrued interest on investments ........ 68,431 84

Gross assets $4,854,410 54

Liabilities.
Deposits of members in active service .... $4,035,107 89
Regular interest credited to same ..... 526,069 88

.. 1,561,177 77
Deposits of members who have withdrawn from the service of

the public schools without requesting a refund of the
amoimt to their credit $104,816 22

Regular interest credited to same ..... 15,350 55
120,166 77

Due representatives of deceased members ....... 6,393 83
Annuity reserve 129,281 94
Surplus 37,390 23

Total liabilities $4,854,410 54

Membekship Exhibit.
Membership Dec. 31, 1921 14,125
Voluntary members admitted to Retirement Association during 1922 . . . 127
Teachers required by law to become members ....... 2,048
Reinstated 360

Total 16,660

Number deceased during the year 1922 ...... 78
Number left service.......... 1,433
Transferred to State Employees' Retirement Association ... 6

1,517

Membership Dec. 31, 1922 15,143

I hereby certify that the above statement is a complete and correct exhibit of the financial
condition of the teachers' retirement system of the Commonwealth of Massachusetts on the
thirty-first day of December, 1922, to the best of my knowledge and belief.

CLAYTON L. LENT,
Secretary, Teachers' Retirement Board.

Subscribed and sworn to before me this thirtieth day of January, 1923.

LLOYD A. FOYE,
Notary Public.
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STATEMENT FOR THE YEAR ENDING DEC. 31, 1922, MADE TO THE INSUR-
ANCE COMMISSIONER IN COMPLIANCE WITH THE PROVISIONS OF
PARAGRAPH 5, SECTION 14, OF CHAPTER 32 OF THE GENERAL LAWS.

Income.

Received from secretary of Teachers' Retirement Board
Transferred from retirement fund for State employees .

Interest received on investments (less $6,400.15 accrued interest paid on
ities purchased during the year) ......

Premium on securities sold .......
Total receipts

Ledger assets Dec. 31, 1921 .......
Total

$1,046,395 29
740 29

178,984 97
6,621 95

$1,232,742 50
3,910,636 15

$5,143,378 65

Payments.

Annuities $14,077 61
Deposits refunded to members withdrawing from the teaching service, and to

representatives of deceased members ....... 230,008 00
Transferred to retirement fund for State employees ..... 1,256 05
Premium on securities purchased (less $6,251.70 discount) . . . . 52,187 51

Total payments $297,529 17

Balance $4,845,849 48

Assets.

Investments, par value (Schedule A)
Cash .....

Total assets

$4,768,979 08
76,870 40

$4,845,849 48

I hereby certify that the above statement is a correct exhibit of the financial condition
of the teachers' retirement system of the Commonwealth of Massachusetts on the thirty-

first day of December, 1922.

JAMES JACKSON,
Treasurer and Receiver-General.

Subscribed and sworn to before me this seventeenth day of January, 1923.

GEORGE B. WILLARD,
Notary Public.

Comparative Membership and Financial Statements.

Membership Exhibit.
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Financial Statement.
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Schedule A— Concluded.

Description.


