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land banks incorporated under the provisions of the act of

congress approved July seventeen, nineteen hundred and
sixteen, entitled "An act to provide capital for agricultural

development, to create standard forms of investment based

upon farm mortgage, to equalize rates of interest upon farm
loans, to furnish a market for United States bonds, to create

government depositaries and financial agents for the United

States, and for other purposes,"

Section 2. This act shall take effect upon its passage.

Approved March 16, 1918.

Chap. 68 An Act relative to trusts.
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Be it enacted, etc., as follows:

Section 1. When any personal property is subject to a

trust contained in any will or other written instrument

already or hereafter executed, the trustee or trustees shall

have power, unless there is some provision therein to the

contrary or unless it would be inconsistent with the pur-

poses of the trust, to change the investment of such property

from time to time and for that purpose to make sales and

transfers thereof.

Section 2. The receipt of any trustee, or of any one or

more of several trustees, for any money, securities, or other

personal property or effects payable, transferable, or deliv-

erable to him or them under any trust or power, created

before or after the passage of this act, shall be a sufficient

discharge therefor to the person paying, transferring, or

delivering the same, and no such person shall be bound to

see to the application thereof.

Section 3. A company or corporation, public or private,

or quasi corporation, or the managers of any trust shall not

be bound to see to the execution of any trust, express, im-

plied, or constructive, to which any of its shares, bonds, or

securities are subject, or to ascertain or inquire whether the

trust authorizes a transfer thereof by the holder, but the

provisions of this section shall not be a protection against

liability for knowingly participating in a breach of trust.

Section 4. When a power is vested in an insane person

for his own benefit, or his consent is required for the exercise

of any power where the power of consent is in the nature

of a beneficial interest in such person, his guardian may,

by order of the probate court, made after notice to such
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persons, if any, as the court shall deem proper, exercise the

power or give the consent in such manner as shall be author-

ized or directed by the order.

Section 5. This act shall take effect upon its passage.

Approved March 16, 1918.

An Act relative to dividends paid by insurance stock Chap. 69
COMPANIES.

Be it enacted, etc., as folloivs:

Section 1. Section forty-one of chapter five hundred and ^^'^'
^]S ^ *'•

p , p • 1111 • amended.
seventy-Six or the acts or nineteen hmidred and seven is

hereby amended by striking out all after the word "after",

in the fifteenth line, to and including the word "and",
where it first occurs in the eighteenth line, so as to read as

follows: — Section 41- No stock company shall make a Payments of

dividend, either in cash or stock certificates, except from inJirand stock

its actual net surplus computed as required by law in its reg^i'atedf

annual statement; nor shall any such company which has

ceased to do new business of insurance divide any portion of

its assets, except surplus, to its stockliolders until it shall

have performed or cancelled its policy obligations. Aiy such

company may declare and pay, annually or semi-annually,

from its surplus, cash dividends to its stocldiolders of not .

more than ten per cent of its capital stock in a year; and if

the dividends in any year are less than ten per cent, the

difference may be made up in any subsequent year or years

from surplus accumulations; but any such company may pay
such dividend as the directors may consider prudent out of

any surplus that shall remain after deducting from the assets

all securities and book accounts on which no part of the

principal or interest has been paid within the last year and
for which foreclosure or suit has not been commenced for

collection, or which after judgment obtained thereon shall

have remained more than two years unsatisfied and on which
interest shall not have been paid, and also deducting all

interest due and unpaid on any property of the company.
Section 2. This act shall take effect upon its passage.

Approved March 16, 1918.


