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sell the steamer now owned by the commonwealth and known
as the "Lexington"; and he is directed to pay the proceeds

of the sale into the treasury of the commonwealth.

Section 2. This act shall take effect upon its passage.

Approved March 18, 1918.

An Act relative to the taxation of foreign corpo- Chap. 76
RATIONS.

Be it enacted, etc., as follows:

Section 1. Chapter seven hundred and twenty-four of ^^p""*^-

the acts of nineteen hundred and fourteen is hereby repealed.

Section 2. This act shall take effect upon its passage.

Approved March 18, 1918.

An Act relative to the financial management of Chap. 77
municipal lighting plants.

Be it enacted, etc., as follows:

Section 1. Section one hundred and fourteen of chapter i^'^*;^^*-^ ^ ^'*'

seven hundred and forty-two of the acts of nineteen hundred

and fourteen is hereby amended by striking out the words

"Prior to", in the first line, and substituting the word: —
At, — by inserting after the word "year", in the fifteenth

line, the words: — and of the cost, as defined in section one

hundred and fifteen, of the gas and electricity to be used by
the city or town. The city or town shall include in its

annual appropriations and in the tax levy not less than the

estimated cost of the gas and electricity to be used by the

city or town as above defined and estimated, — by striking

out the second sentence and by striking out all after the

word "for", in the twentieth line down to and including

the word "act", in the twenty-third line, and substituting

the words: — the purpose of establishing, purchasing, ex-

tending or enlarging the same, — so as to read as follows :

—
Section 11 A. At the beginning of each fiscal year, the man- Annual income

P ' • T T 1 • iii(« -1 1 1
and expenses.

ager ot municipal lighting shall lurnish to the mayor, select-

men or municipal light board, if any, an estimate of the

income from sales of gas and electricity to private consumers

during the ensuing fiscal year and of the expense of the plant

during said year, meaning the gross expenses of operation,

maintenance and repair, the interest on the bonds, notes or

certificates of indebtedness issued to pay for the plant, an
amount for depreciation equal to three per cent of the cost

of the plant exclusive of land and any water power appur-
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tenant thereto, or such smaller or larger amount as the board
of gas and electric light commissioners may approve, the

requirements of the sinking fund or debt incurred for the

plant, and the loss, if any, in the operation of the plant

during the preceding year, and of the cost, as defined in sec-

tion one hundred and fifteen, of the gas and electricity to

be used b.y the city or town. The city or town shall include

in its annual appropriations and in the tax levy not less than
the estimated cost of the gas and electricity to be used by
the city or town as above defined and estimated. By cost

of the plant is intended the total amount expended on the

plant to the beginning of the fiscal year for the purpose of

establishing, purchasing, extending or enlarging the same.

By loss in operation is intended the difference between the

actual income from private consumers plus the appropria-

tions for maintenance for the preceding fiscal year and the

actual expense of the plant, reckoned as above, for that year

in case such expenses exceeded the amount of such income
and appropriation. The income from sales and the money
appropriated as aforesaid shall be used to pay the annual

expense of the plant, defined as above, for the fiscal year,

except that no part of the sum therein included for deprecia-

tion shall be used for any other purpose than renewals in

excess of ordinary repairs, extensions, reconstruction, enlarge-

ments and additions. The surplus, if any, of said annual

allowances for depreciation after making the above payments
shall be kept as a separate fund and used for renewals other

than ordinary repairs, extensions, reconstruction, enlarge-

ments and additions in succeeding years; and no debt shall

be incurred under section ninety-eight for any extension,

reconstruction or enlargements of the plant in excess of the

amount needed for the purpose in addition to the amount
then on hand in said depreciation fund. Said depreciation

fund shall be kept and managed by the city or town treas-

urer as a separate fund, subject to appropriation by the city

council or corresponding body, or selectmen or municipal

light board, if any, for the foregoing purpose. So much of

said fund as the board of gas and electric light commissioners

may from time to time approve may also be used to pay
notes, bonds or certificates of indebtedness issued to pay
for the cost of reconstruction or renewals in excess of ordi-

nary repairs, when such notes, bonds or certificates of in-

debtedness become due. All appropriations for the plant

shall be either for the annual expense defined as above, or



amended.

General Acts, 1918. — Chap. 77. 55

for extensions, reconstruction, enlargements or additions;

and no appropriation shall be used for any purpose other

than that stated in the vote making the same. No bonds,

notes or certificates of indebtedness shall be issued by a

city or town for the annual expenses as defined in this section.

Section 2. Section one hundred and fifteen of said chap-
l^J^i'J}}_\

§ i'^-

ter seven hundred and forty-two is hereby amended by

striking out all after the word "the", in the eighth line,

down to and including the word "for", in the eleventh line,

and substituting the words: — outstanding debt, — and by

striking out the words "at not less than three per cent per

annum of its cost", in the fourteenth and fifteenth lines,

and substituting the words: — as provided in the preceding

section, — so as to read as follows:— Section 115. There PHceforgaa

shall be a fixed price for gas and electricity, which shall not r^gufated""
^

be changed oftener than once in three months'. Any change

shall take effect on the first day of a month, and shall first

be advertised in a newspaper, if any, published in such city

or town. The price shall not, except with the written con-

sent of the board of gas and electric light commissioners,

be fixed at less than cost, in which shall be included all

operating expenses, interest on the outstanding debt, the

requirements of the serial debt or the sinking fund established

to meet such bonds, and also depreciation of the plant to be

reckoned as provided in the preceding section, and losses;

but any losses exceeding three per cent of the investment

in the plant may be charged in different years at not more

than three per cent per annum. Such price shall not be

• greater than shall allow, above such cost, a profit of eight

per cent per annum to the city or town upon its investment.

The gas and electricity used by the city or town shall be

charged to it at cost. A sufficient deposit to secure the

payment for gas or electricity for three months may be

required in advance from any consumer, and the supply

may be shut off from any premises until all arrears for gas

or electricity furnished thereon to such consumer shall have

been paid. After three months' default in the payment of

such arrears, all appliances for distribution belonging to such

city or town on the premises may be removed and shall not

be restored except on payment of all such arrears and the

expenses of removal and restoration.

Section 3. This act shall take effect upon its passage.

Approved March 18, 1918.


