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An Act relative to the taxation of persons engaged
(^/^^^j 286

IN the business of dealing in intangible personal
PROPERTY.

Be it enacted, etc., as follows:

Section three of chapter two hundred and sixty-nine of the iqig, 269 (o.

General Acts of nineteen hundred and sixteen is hereby '

'^'"°"

amended by adding at the end of paragraph (a) the words:
— other than gold bullion,— by striking out the words

"either class (a) or", in the fourth line of the fom*th para-

graph, and by adding at the end of said section the following

paragraph : — Persons described in paragraph (a) of this

section may, if the deductions allowed by paragraphs (a),

(b), (c), (d), (e) and (f) of section six exceed the total income

taxable under sections five (b) and five (c), deduct such

excess from their taxable interest and dividends, after de-

ducting the aforesaid interest deduction, — so as to read as

follows: — Section 3. From the income taxable under sec- Determination

tion two of this act the taxpayer may, under the conditions deduct"ons*aii-

prescribed in this section and in section seven, receive a de-
[a-^'f^eTts'""^

duction on account of interest paid by him during the year

on debts of the following classes:

(a) Debts, except those secured by mortgage or pledge of

real estate or tangible personal property, owed by persons

engaged in the business of buying, selling, or otherwise

dealing in intangible personal property, provided that such Proviso.

business, if it includes other classes of dealings, does not

include buying, selling, improving or otherwise dealing in

or with real estate or buying, selling, manufacturing or other-

wise dealing in or with tangible personal property other

than gold bullion.

(b) Debts owed by other persons, except debts secured by
such mortgage or pledge and debts on account of which the

taxpayer is entitled to claim a deduction under sections five

and six.

In determining as hereinafter provided the deduction no deduction

authorized in the preceding paragraph, no deduction shall be '" '^'^''^ain cases.

allowed in respect of interest upon any debt belonging to

class (b) above enumerated which arises from loans or open
accounts directly or indirectly secured by intangible personal

property, except to an amount not exceeding eighty per cent

of the income returned by the taxpayer for taxation under

section two on account of intangible personal property which

secured such loans or open accounts.
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The said deduction shall be determined in the following

manner

:

A taxpayer who claims the benefit of the said deduction

shall file with the tax commissioner or the income tax assessor

of his district a return, in such form as the tax commissioner

shall from time to time prescribe, of his entire income from

all sources, together with such other information as the

tax commissioner may deem necessary for the determination

of the amount of said deduction. The tax commissioner

may, in lieu of such return, accept a sworn duplicate of the

annual return of income made under the pro\isions of the

act of congress of the United States, approved October

third, nineteen hundred and thirteen, and acts in amend-

ment thereof and in addition thereto; he may also, in any

case where he shall deem it necessary, require the tax-payer

to file such a sworn duplicate.

From the said return and information the tax commis-

sioner or the income tax assessor shall determine the amount

of interest paid during the year by the taxpayer on debts of

classes (a) or (b) above enumerated, for which deduction is

authorized by this section, which interest for the purpose

of this section shall be called the net interest. He shall also

determine the total net income of the taxpayer, exclusive of

income taxable under section five, as such total net income

would be if no deduction were made for interest paid during

the year. The taxpayer may deduct from his income taxable

under section two an amount of interest paid by him during

the year which shall bear the same proportion to the net

interest paid as his income taxable under section two bears

to his total net income as above determined.

A partnership, association or trust, the beneficial interest

in which is represented by transferable shares, paying to the

commonwealth a tax upon income subject to taxation under

section two of this act, as provided in said section, may
receive the deduction authorized by this section on the same

terms as an individual inhabitant.

Any person filing a fraudulent return or giving fraudulent

information to the tax commissioner or the income tax

assessor under this section, shall be subject to the penalties

set forth in section thirteen of this act in the case of fraudu-

lent returns.

Persons described in paragraph (a) of this section may, if

the deductions allowed by paragraphs (a), (b), (c), (d), (e)

and (f) of section six exceed the total income taxable under
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sections five (b) ana fi\e (c), deduct such excess from their personal

. .. 'in property.

taxable interest and dividends, after deducting the afore-

said interest deduction. Approved July 5, 1919.

An Act to establish the salaries of sheriffs in Chap.2^1
CERTAIN counties.

Be it enacted, etc., as follows:

Section 1. The salaries of sheriffs of the several counties, salaries of

BfiGrins in ccr"

unless otherwise provided herein, shall be adjusted by the tain counties

officer paying the salary on the basis of population, accord-

ing to the following schedule: —
Counties under 40,000 population, .

Counties of 40,000 but not exceeding 45,000,

Counties of 45,000 but not exceeding 50,000,

Counties of 50,000 but not exceeding 55,000,

Counties of 55,000 but not exceeding 60,000,

Counties of 60,000 but not exceeding 65,000,

Counties of 65,000 but not exceeding 70,000,

Counties of 70,000 but not exceeding 75,000,

Counties of 75,000 but not exceeding 80,000,

Counties of 80,000 but not exceeding 85,000,

Counties of 85,000 but not exceeding 90,000,

Counties of 90,000 but not exceeding 95,000,

Counties of 95,000 but not exceeding 100,000,

Counties of 100,000 but not exceeding 125,000,

Counties of 125,000 but not exceeding 150,000,

Counties of 150,000 but not exceeding 175,000,

Counties of 175,000 but not exceeding 200,000,

Counties of 200,000 but not exceeding 250,000,

Counties of 250,000 but not exceeding 300,000,

Counties of 300,000 but not exceeding 340,000,

Counties of 340,000 but not exceeding 400,000,

Counties of 400,000 but not exceeding 475,000, .

Counties having a population of 475,000 and over, $4,200

additional for each 75,000 population above 475,000.

established.
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Section 2. Said salaries shall be adjusted by the officer Salaries to be

paying the salary on the basis of the census returns of the basis of census

latest state census in the year nineteen hundred and fifteen
'"''^^°^' ^^•'•

in accordance with the provisions of section one of this act,

and the salaries when so adjusted shall be paid as of June

first in the current year; and thereafter the said salaries

shall be readjusted by such officer in the year succeeding

each state and national census, in accordance with the classi-

fication set forth in section one, and the salary so readjusted

shall be allowed from the first day of January in the year of

adjustment.


