
HOUSE.... No. 56.

Commontoraltij of inassacijusetts.

T he Special Joint Committee, to whom were referred the 
Order of January 25th, directing them to consider and 
report whether any regulations ought to be adopted, in 
relation to the time of paying over to stock-holders, 
such dividends of profits, as may exceed the amount of 
six per centum on the capital stock of said companies ; 
and to whom were referred the Insurance Returns, 
made in pursuance of the Order of the House of Feb. 
4, and concurred in by the Senate, March 16th, ask 
leave to present the following

R E  P  O R T :

The question before your committee admits of two 
enquiries. 1st. Whether, at any period in the business 
of insurance, it would be judicious to adopt any regula­
tions, by which the dividends of profits shall be restricted 
to six per centum on the stock, and the residue of the 
profits, if there be any, be legally held, and invested as 
farther security to the assured ?
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2d. If  such a regulation be expedient, at what time 
in the ordinary affairs of an office, should it be applied ?

It is plain, if such a regulation be adopted at all, it 
would only be necessary by extension of risk, and in such 
a case only, should it be applied, in order to guard against 
contingencies.

Moreover, should it be laid down as law, that when 
any specific capital, devoted to insurance purposes, had 
written more than so many times the amount of its cap­
ital, that as long as that excess remained, so long the reg­
ulation to remain in full force; the law could only apply 
at the renewal of a charter, or upon subsequent acts of 
incorporation.

Without dwelling at all upon these questions, your 
committee feel bound to say, that there are serious diffi­
culties to preclude the plan from taking effect, and to 
prevent the same from operating, with any sort of justice 
or impartiality to the parties concerned.

It is well known, to be usual for offices, in this Com­
monwealth, to write both fire and marine risks. To be 
sure, some do not, while others, and among them some of 
the oldest, find it convenient so to do. And though it 
should be admitted, that something of this nature might 
be applied to offices, exclusively for fire insurance, with­
out injury or hardship to them, yet, under the existing 
state of things, your committee deem, that one reason,- 
which they beg permission to offer, will be sufficiently 
conclusive to show, that no such restriction can now be 
wisely established.

Merchants have recently found it convenient to pro­
tect themselves in their commercial operations by mak­
ing what are called, general policies, or in other words, 
contracts to insure for a stipulated tithe all their impor-
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tations; as for six mouths, or a year, by single contract, 
which contracts we will illustrate as they daily occur in 
this city, and as near as possible, in the language of the 
officers of the institutions themselves.

An importer of flour and grain from the Chesapeake, 
expecting shipments during the year to the amount of 
$200,000, takes a policy for that sum. The voyage is 
performed in ten days, or the thirty-sixth part of a year. 
In this case, the probability is, that the merchant may 
have a thirty-sixth part of the sum insured at risk, at all 
times during the year. This, however, stands on the 
books of the company, as an undetermined risk of $200, 
000, until the very last day of the year, and until the 
termination of the last risk.

Mercantile speculations are often undertaken under 
certain contingencies. If  sugars, for instance, can be 
purchased at Cuba for 6 cents per lb., a merchant orders 
a cargo shipped. In this case, he cannot wait to hear 
whether his order is executed, with any safety, as the 
first intelligence may be, that the property is shipped and 
lost.

He therefore makes a conditional policy, to attach if 
the order is executed, and to be void, if it is not.

This contract stands on the books of the company as 
an outstanding risk, until it is ascertained whether the 
property is, or is not shipped. Other conditional insur­
ances by companies for each other might be mentioned, 
but sufficient has, in the opinion of your committee, been 
adduced to show : That, although offices have given a 
specified amount, beyond which their risks could not ex­
tend, yet, that it would be impracticable for them to state 
the sum, with sufficient accuracy to enable the Legisla­
ture to ground any law upon the same, without a com-
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plete change in the mode of doing business. And it 
appears that this change from the cases cited, and a 
thousand others, which could be given, might result in 
serious injury to trade, without any corresponding bene­
ficial results.

And your committee, unanimously concurring in these 
views, ask to be discharged from the further considera­
tion of this part of the subject matter.

It may, however, not be improper for your committee 
to say, (notwithstanding they have not gone into the con­
sideration of general policies, or contracts to insure for a 
stipulated time, anv farther than to show by what means 
they have drawn their conclusions upon the question be­
fore them,) that the only safe construction of the law, is 
to consider such general policies as outstanding, until the 
expiration of the time stipulated, and termination of last 
risk.

Such, your committee are happy to say, so far as 
their knowledge extends, is the construction given these 
recent instruments by the offices themselves. And so 
long as this rule is adhered tô  with the great caution 
used in this branch of their business, the public need be 
under no apprehensions, as to the soundness of these 
institutions, which your committee are gratified to say, 
they believe are managed, not only for the interest of the 
stock-holders, but with strict honor and fidelity. Not 
that it would be surprising, recent as these institutions 
are, having existed hardly forty years in the Common­
wealth, few as are the treatises upon the science, little 
as it is understood by the community, if time and expe­
rience, should gradually suggest, and the legislative guar­
dians, cautiously add, some slight improvements to the 
system, not to impair, but to strengthen the fabric.
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Nor are these remarks made in the least to weaken 
their claims upon the public confidence, or in any dispar­
agement to those at the head of the offices. Your com­
mittee cheerfully accord them, the weight of character, 
and practical talent which will be ever had in requisition 
by corporations, whose very existence depends upon com­
paring probabilities, combining every circumstance, and 
collating those with the rate of premium. Such tasks 
almost invariably will be assigned to the sagacious and 
prudent.

As by the concurrent vote of both branches of the 
Legislature, the returns of the different insurance offices 
were referred to vour committee, they have procured an 
abstract to be prepared, agreeable to a form they have 
made out, and have appended the same to this report.

They have spent much time in rendering the abstract 
as useful, and interesting a document as their means of 
information would permit. And have not hesitated to 
confer with many of the offices ; thereby, not only cor­
recting, but gathering much additional information. This 
was deemed the more necessary, from the fact of this 
being the commencement of returns, from these institu­
tions ; and from want of distinctness in the order calling 
for the returns, there was great disparity in the amount 
of information given. And your committee will take this 
occasion to add, that the urbanity and kindness, together 
with the deep interest which has been shown to answer 
every enquiry, (and which has added much to the impor­
tance of the abstract,) fully sustains the high character 
which those at the head of these corporations, bear in the 
community, and well will it be, for themselves and the 
public, if they analyze tin; doctrine of chances, with the 
same mathematical accuracy and perfection, as now ap-
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pears upon their monthly sheet or proformera account, 
l'rom which, your committee believe that most offices can 
from one to three fours make out a return sufficiently 
correct to give the legislature and the public a sufficient 
knowledge of their affairs.

There are forty-six insurance offices which have made 
returns to the legislature.

Many of which are worth examining, not only for their 
statistical information, but for their beauty and perfec­
tion.

Among these, it will not perhaps be supererogatory, to 
name the Ocean Office, as from the nature and extension 
of her risks, and our relations with an European power, 
allusion was made to her in debate in one branch of our 
legislative assembly. And whatever opinion, might then 
have been cherished under that existing state of things, 
as to the safety of this office, we now cheerfully give her 
the consideration to which she is entitled, for her com­
pliance with, not only the letter, but spirit of the order 
of the house.

The heads which your committee have given to the 
the abstract, and which, are all they have deemed of 
sufficient importance to merit attention, are as follows:

To w it: location and name; capital stock; amount 
of the same in bank stock ; in bottomry and responden­
tia loans ; amount secured by mortgage ; by personal se­
curity ; by real estate ; their reserved profits ; amount 
insured for two years prior to January first.

Amount pending at risk; amount of losses paid for 
two years, fire ; do. marine ; aggregate amount of pre­
miums for same time ; and also semi-annual dividends for 
the last ten years.

Their recapitulation gives the aggregates, also the
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mean average dividend of all these offices for the last ten 
years, into a fraction.

And your committee will only add, that they have ap­
pended to the abstract, such marginal explanation as was 
necessary, and due the institutions.

All of which is respectfully submitted,

A. C R O C K ER , p er  order.





ABSTRACT of the Returns of Insurance Offices, made agreeably to the Order of the House of Representatives of the 4th of February, 1836......Prepared in the Secretary’s Office.

LOCATION.

BOSTON,

SALEM,

LYNN,

«

MARBLEHEAD,

GLOUCESTER, 

NEWBURY PORT, 

BOSTON, 

PLYMOUTH, . 

NEW BEDFORD,

FAIRHAVEN,

NANTUCKET,

T o t a l ,

NAME. . CAPITAL STOCK.

Atlantic, . . • *.

Atlas,

American,

Boston, .

Boston Marine, . . ,

Boylston Fire and Marine, 

Columbian, .

Commercial,

Commonwealth,

Firemen’s, •

Fishing, •

Franklin, •

Globe, - .

Hope,

Manufacturers, .

Mercantile Marine,

Massachusetts Fire and Marine, 

Merchants, .

National,*
Neptune,

Ocean,

Protection,

Suffolk,

Tremont Fire and Marine,

United States,

Warren,

Washington Fire and Marine, 

Marine, (Salem,)

Salem Commercial,

Essex,' . .

Oriental, . •

Union Marine,

Lynn Mechanics Fire and Marine, 

Union Fire and Marine, . 

Marblehead Marine,

La Fayfette Fire and Marine, 

Gloucester Insurance Company 

Merchants,

New-England Marine, .

Old .Colony,

Merchants,

Bedford Commercial,

Mechanics, . . .

Fairhaven Insurance Company 

Commercial, .

Nantucket Phoenix,

$250,000

300.000

300.000

300.000

300.000

300.000

300.000

200.000

300.000

300.000

100.000
previous to June, 1835, was $50,000.

300.000

200.000
previous to Dec. 1834, was $225,000.

200,000

300.000

300.000

300.000

300.000

500.000

200.000 

200,000 

200,000

300.000

200.000 

200,000 

100,000 

200,000 

200,000 

200,000 .

100,000

200,000

100,000
previous to July, 1830, was $200,000.

50,000'

50.000

100,000

50.000
authorized to hold $100,000.

50.000

200,000

300.000

50.000

100.000

150.000

100.000 

100,000

75,000

100,000

H O W  S E C U R E D .

.  , ,  .  , L o an s on B ottom ry
In  B an k  S to ck . L nd Rospon dentia(

$9,225,000

$204,200 00 

45,174 75 

41,702 75 

103,100 00 

181,000 00

250.000 00

115.000 00 

39,000 00

300.000 00

240.100 00

28.000 00

193.100 00

131.100 00

146.700 00 

293,680 00

82.100 00

225.000 00

250.000 00 

108,957 24

150.000 00

100.500 00 

150,581 74 

113,665 00

122.000 00 

12,000 00

68.500 00 

145,667 37

51.000 00 

131,933 33

61,499 99 

22,200 00 

14,100 00 

100,000 00

18.700 00

35.000 00 

187,750 00 

145,606 37

17,646 47

145.700 00

100.000 00 

65,812 00 

58,703 00 

62,000 00

5,058,480 01

$153,000 00 

88,439 00 

87,000 00

85,000 00 

22,500 00

13.000 00 

21,875 72

54.000 00

36.000 00

Secured by mortgage 
‘or pledge of stock.

18,500 00

36.000 00

59.000 00

36.000 00

64.000 00

21,900 00

8,000 00

5,000 00 

2,600 00 

12,000 00 

10,000 00

24,300 00 

9,500 00

867,614 72

L oan s on person­
al. security.

$34,000 00 

64,136 36 

134,166 65 

109,900 00 

12,000 00 

3,300 00 

95,195 56

76.000 00

30,800 00 

6,500 00 

85,371 id 

45,100 00

30.000 00 

128,300 00

110,117 00

$7,754 H8

55,080 ¡03 

81,000 jOO

6,500 Í00

35,690 00 

52,500 00

72,542 76

14.000 00, 

25,200 00 

37,500 00 

22,335 00

38.000 00 

56,450 00

131,500 00 

29,295 00

12,100 00

11.500 00 

23,350 00

26,300 00 

12,400 00 

250 00

41.500 00 

30,372 00

4,300 00

9,888 00

40,407 76

250 000 0

73,465 93

16,300 00 

■7,820 00

9,830 00

1,604,077 22 595,943 44

$61,344 69 

43,345 80

31,524 16 

46,700 00 

5,873 64 

52,210 00

8,000 00

25.000 00

65.000 00

75.000 00

66,207 18 

40,000 00

6,900 00

6,797 00 

4,275 75

538,178 22

Reserved Profits 
or property abov 

Capital Stock.

$9,258 72

8,214 20 

1,000 00 

3,010 57 

29,000 00

130,000 00 

8,957 98 

3,300 00

11

3,321

,000

00

00

*  No t e__The mean average Dividend of this Office, during its operation, is 6 per c e n t . a s  their Return was not male until after the Recapitulation, it did not go to make up the General Average Dividend of the other Offices, which was 9 3-5ths per cent., and which by this means would have been a fraction less.

Amt. Insured 2 yrs.
At Risk, ‘ 

January 1st, 1836. 
Fire.

At Risk, ,. 
January 1st, 1836. 

Marine... t

Amount of Losses paid in two years.
Aggregate amount SEMI-ANNUAL DIVIDENDS FOR TEN YEARS.

Fire. Marine.
)f premiums for two 

years. ' . 1826
*er Cent J

1827
er Cent F

1828
er Cent P

1829
er Cent P

1830
er Cent P

1831
3r Cent Pe

1832
r Cent Pc

1833
r Gent Pe

1834
r Cent Pe

1835 
r Cent

Average Dividend for last ten years.

$5,789,102 0C $1,773 42 $1,666,920 $24,087 30 $87,532 19 i 5 4 5 5 6 4 years, - - - - -  91-2
4,330,953 OC . ( I  ?  '• • .  . . • - 65,524 16

9,878,683 OC 1 9 H / • 88,920 43 4 3 5 4 5 6 6 6  1 6 5 5 5 6 6 6 6 S 6
“ 6,171,083 OO # 1,575,309 66,968 38 87,304 60 4 5 5 6 6 7 8 0 10 10 5 6 6 10 10 10 8 8 6

2,380,165 90 . • • 44,058 61 5 3i 5 3è 5 84 34 5 5 5 5 5 74 5 5 5- - - - - - - - - 7 7-12
4,064,776 00 s • • 23,989 69 4 3 4 5 5 5 3 4 3 4 4 2 4 4 3 4 4 4 4 - 7 3-10

10,117,939 00 ,  , 224,918 62 191,603 59 4 4 5 6 8 .8.10 10 10 5 5 5. 7 L0 10 5 5 - 11 7-10
8,811,016 00 • . . • 122,513 13 5 5 3 5 2 years, - - - - -  9

14,897,939 00 . .. . • -• 161,779 24 3 3 3 5 6 4 5 4 6 3 3 3 4 5 5 5 8 years, -  - -  - -  8 3-8
13,727,968 00 6,375,043 61,268 96 • 60,800 15 34 3 5 4 5 3 years, -  -  -  - -  ,6 5-6
1,398,171 00 ■ • -, • : 379.862 • 37,981 30 14 9 4 6 6 3 years, -  -  - -  13

14,630,370 00 2,703,637 2,580,317 34,187 26 65,172 66 172,603 39 3 8 i10 8 8 8 10 6 8 4 6 5 8 6 8 6 9 years, - - - - 12 4-9
9,629,116 00 2,580,000 : . | 195,000 00 172,563 61 5 3 5 10 10 12 8 10 4 5 .3 44 4 9 years, - - - - 9 5-18
3,127,871 00 • 830,740 39,849 02 48,073 19 4 5 5 5 5 5 5 4 years, - - - - 81-2

34,122,842 00 13,198,420 500,000 184,284 09 80,776 36 319,108 73 10 years, - - - - 10 1-10

4,246,840 00 • 1,039,140 • 62,751 56 68,999 99 3 4 5 5 5 5 5 5 5 5 5 5 5 5 5 5 3 5 6 10 years, - - - - - 9 1-10

3,822,452 00 • • • 35,892 56 4 6 3 4 4 4 3 3 2 4 4 4 4 4 4 4 9 years, - - - - - 6 7-9

43,874,809 00 11,196,564 8,869,700 43,601 75 173,649 24 397,789 22 5 5 7 10 10 12J 5 7 10 10 10 6 10 10 10 20 10 10 5 10 10 years, - - - - - 18 1-4

38,984,523 00 6,000,000 4,000,000 97,462 95 181,479 08 382,978 61 6 6 6 4

15,814,939 00 1,769,217 3,132,913 24,374 19 162,909 21 191,429 54 5 6 4 4 2 years, - f- f  L - - 91-0 I

29,168,458 00 2,319,975 9,434,805 6,290 54 266,377 00 647,038 .87 10 10 6 10 10 3 years, - - - - - 15 1-3

9,214,651 00 1,409,214 1,310,830 - 5,135 00 129,805 92 165,617 47 7 4 4 2 years, - - - - 71-2

9,240,219 00 • 153,166 60 3 4 4 4 4 3 4 4 4 4 4 4 4 4 4 4 4 4 4 4 - - - - - - - - 7 4-5

20,507,041 00 2,496,966 1,200,934 285,036 01 6 4 4 2 years, - - - - 7

3,977,769 00 •

499,836

80,897 97 7 10 3 3 4 5 7 4' 6 3 4 5 6 8 4 - - - - - - - -  - 7 9-10

4,765,402 00 . 1,626,871 44,533 20 87,434 21 4 4 4 4 5 5  4 4 3 4 3 3 4 5 5 7 6 4 6 - - - - - - - 8 2-5

519,400 00 11,458 37 5 4 4 4 6 6 3 4 4 6 6 6 3 3 4 4 4 4 4 3 - - 8 7-10

1,742,397 00 32,457 45 7 A 3 5 6 4 4 3 4 4 5 3 3 4 3 4 4 - ...................... - - 7

3,077,333 00

•

43,784 77 3 2 3 3 3 5 3 32 44 6 4 3 5 5 5 5 9 years, - - - >' - 7

569,417 00 • 12,344 11 4 i 3 24 34 4 34 42 3 5 5 6 5 8 9 years, - - - - - 6 7-18

1,617,862 00 - . . 14,319 57 6 6 6 10 2 years, - -  ■ - - - 14

1,042,372 50 10,943 20 4 4 6 6 2 years, - - - - - 10

» 995,475 00 237,900 23,891 86 5 6 5 5 6 5 5 6 4 4 4 3 5 3 4 3 6 . . .  .  - I - - 7 9-10

• ; ■ . ' . • 65,000 * . * '

767,036 50 • : 1 1 . 13,512 07 2 6 4 2 years, - - - - - 6

4,712,342 00 821,764 786,490 100,644 45 10 7 4 6 3 years, . . . - - 9

4,848,064’ 00 • 105,306 32 3 5 6 6 8 7 8 3 5 5 5 5 - - 63-5

1,505,029 00 . . . . 56,726 77 8 6 6 12 8 20 8-20 5 15 10 15 6 18 16 18 8 years, - - - - - 23 7-8 '

2,007,004 00 69,027 03 10 4 7 12 22 12 6 I3 16 23 ............................ - - 12 1-2

1,377,554 00 • ■ . 46,405 46

779,846 00 • 527,477 24,233 00 10 10 10 8 3 years, - - H -1 2  2-3

364,355 00 . | , • 11,056 00 3 4 3 4 6 4 years, - - - - - ,  5

415,848 00 18,771 78 I 10 years, - - - - - 2 2-5

353,036,432 90 4,775,519 27 ................................. 374 47-90

S.E O B .P IT X ÏL  A T IO H . In Bank Stock, . . . 5 ,058 ,480  01 Secured by mortgage or pledge of Stock, 1,604,077 22 Real Estate, . . 538,178 22
Capital Stock, . . . . $9 ,225 ,000  00 Loans on Bottomry and Respondentia, 867,614 72 Loans on personal security, 5 9 5 ,9 4 2 '4 4 Amount insured two years, . 353,036,432 90

N. B .— In regard to the amount stated in the Abstract as being at risk on unexpired Fire Policies, it is specificlnd consequently accutrately 
stated, but as respects the amount on unexpired Marine Policies, it is arbitrary, and requires explanation. Suppose atilffice to have two hundred 
open or standing policies. They vary, in the amount they are intended to insure, from 5 to 10, 20, 30, 50 or $ 7 5 ,OOQanfl sometimes extend to 1, 
2, or $300,000, liable to the amounts which the holders of them may please to, endorse, provided the shipments aredde in vessels satisfactory to 
the office, and do not exceed the 10 per centum limit on any one bottom. W e will suppose a merchant to open a p<jy ôr $50 ,000 , to cover all 
shipments made from Europe on his account within twelve months from date of policy. Certain conditions, on the paifcf the office are expressed 
in the policy, providing for additional premiums, should the property be shipped at a hazardous season of the year, or ¡foreign Vessels, &c. Thus 
secured, the merchant waits the arrival of his goods. But he has no means of knowing the precise time when his foran agent will execute his or­
ders,-nor how or when his property may be shipped. Often a foreign vessel will bring property, letters and invoices, atjthis be the first intelligence 
which came into the possession of the merchant. Thus to the office the risk had terminated, before they knew it had I existence. Again— a mer­
chant opens a coastwise policy of $100,000 ; suppose the, premium to be $1000 , for which he gives his note on the cubmary time. I  his 100,000 
is charged to the whole amount of property insured, and the note for $1000  is charged to the total amount of premia. Should only $50 ,000  be

Aggregate amount of Premiums for 2 yrs, 4 ,775,519 27 
Average Dividends, (annual,) . . 9  3-5 pr cent.

E X P L A N A T I O N S .
found endorsed on this policy, W’heii the time had expired in which the merchant was at liberty to make Shis endorsements, the office return^ him 
$500 , which becomes a charge to return premium, and closes the policy by crediting the total amount of property insured with $100,000. Here it

probably the intention ot the merchant that it should be, when he opei.-----... . -  -■:
and the office dertainly could have no claim on him beyond the premium earned, on property shipped. One more view of the case only :~® aPPose 
the merchant takes the polibv for $100 ,000 , and the office has charged the proper accounts as before stated. The merchant endor^s $5UU on 
the policy, and soon after the property arrives. The shipments cease for a time, by the severity of the weather or any other cause, lh e  boo s o 
the office represent the whole $100 ,000  at risk—-when in point of actual fact there was not a dollar. The $5000 endorsed is not at ris e*iaafP ■. • aS 
arrived safe, and the remaining $95 ,000  cannot be at risk because the merchant has not, shipped any more goods. Now for these reasons, an a mi in 
that the greatest pains and labor were bestowed, in order to ascertain the amount at risk, it. would be mathematically impossible to arrive a per < 
accuracy so far as marine'hazards are concerned.. The only point which can be ascertained is, that the amount at risk does notexcee a cer am

S
feet



.


