
ACTS, 1981. - Chap. 789. 

SECTION 2. This act shall take effect as of January f i r s t , 
nineteen hundred and e igh ty -one. 

Approved January 5, 1982. 

Chap. 789. AN ACT TO PROVIDE FOR NEIGHBORHOOD 
REVITALIZATION AND FOR INCREASED HOUSING 
OPPORTUNITIES WITHIN THE COMMONWEALTH. 

Be it enacted, etc, as fol lows: 

SECTION 1. Section 1 of chapter 121B of the General Laws is 
hereby amended by inser t ing af ter the def in i t ion "Clearance 
project" the fol lowing def in i t ion : -

"Community development p ro jec t " , a work or under tak ing on 
proper ty which is publ ic ly owned or managed for the insta l la t ion, 
improvement, const ruct ion, a l tera t ion, enlargement, repai r , 
rehabi l i ta t ion, remodeling or reconstruct ion of bui ld ings or other 
s t ruc tu res , facades, s t reets, roadways, thoroughfares , sidewalks, 
rail spurs, u t i l i t y d is t r ibu t ion system, water and sewer l ines, 
pa rks , p laygrounds, for site preparat ion and improvements, 
inc luding demolition of ex is t ing s t ruc tu res , relocation assistance 
and for other like improvements necessary or desirable fo r the 
revital izat ion of the area in which the project is located or the 
acquisit ion of proper ty on which any of the foregoing is being or 
wil l be undertaken. 

SECTION 2. Clause ({) of section 26 of said chapter 121B, as 
amended by section 5 of chapter 477 of the acts of 1976, is 
hereby f u r t he r amended by inser t ing af ter the word "p ro jec ts " , 
in line 13, the words : - ; and p rov ided , f u r t h e r , that no tw i th ­
standing the provisions of any other law, where the fund ing for 
such project or any similar state or federa l ly funded under tak ing 
with respect to low-rent housing exceeds f i f teen million dol lars , 
the number of households l i v ing on the or ig inal site when funds 
are or were committed exceeds two hundred and a receiver has 
been appointed for the housing au thor i t y pursuant to section one 
hundred twenty-seven H of chapter one hundred eleven, the 
receiver shall award contracts fo r cons t ruc t ion , reconst ruc t ion, 
instal lat ion, demolit ion, maintenance, a l terat ion, remodeling or 
repair of any bui ld ing as prov ided in sections f o r t y - f o u r A to 
f o r t y - f o u r H, inclusive, of chapter one hundred and f o r t y - n i n e 
and the receiver shall not only prequal i fy general b idders as set 
f o r t h in section f o r t y - f o u r D but shall also prequal i fy sub-b idders 
fo r all classes of work for which sub-b ids are requi red in accord­
ance with prequal i f icat ion requirements the receiver shall estab­
l i sh . The receiver shall also include as a prequal i f icat ion re­
quirement fo r both general b idders and fo r sub-b idders fo r each 
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s u c h c o n t r a c t t h a t each g e n e r a l b i d d e r and each s u b - b i d d e r be 
ab le t o f u r n i s h l a b o r t h a t can w o r k in ha rmony w i t h al l o t h e r 
e lements of l abo r e m p l o y e d o r t o be employed on each c o n t r a c t . 

S E C T I O N 3 . C lause (j<) of sa id sec t ion 26 of said c h a p t e r 121B 
i n s e r t e d b y sec t i on 1 of c h a p t e r 884 of t h e acts of 1973, is 
h e r e b y amended b y s t r i k i n g o u t p a r a g r a p h (5) and i n s e r t i n g in 
p lace t h e r e o f t h e f o l l o w i n g p a r a g r a p h : -

(5) d e t e r m i n e d t h a t t h e p roceeds of such sale o r o t h e r f u n d s 
a v a i l a b l e to t h e h o u s i n g a u t h o r i t y f o r such p r o j e c t , o r b o t h , 
sha l l no t be less t h a n t h e amoun t necessa ry t o pay in f u l l t h e 
p r i n c i p l e of and i n t e r e s t on t h e o u t s t a n d i n g o b l i g a t i o n s of t h e 
h o u s i n g a u t h o r i t y w i t h r e s p e c t to such e x i s t i n g p r o j e c t i f t h e 
who le is so ld o r no t less t h a n t h a t p e r c e n t a g e of such o b l i g a t i o n s 
w h i c h t h e o r i g i n a l cos t of t h e p a r t so ld bears t o t h e t o t a l o r i g i n a l 
cos t o f t h e e n t i r e e x i s t i n g p r o j e c t i f a p a r t is s o l d . Such amount 
of p r o c e e d s o r o t h e r f u n d s necessa ry to pay in f u l l s u c h o b l i g a ­
t i ons o r p e r c e n t a g e t h e r e o f sha l l be d e p o s i t e d in t r u s t f o r t h e 
b e n e f i t o f t h e h o l d e r s of such o u t s t a n d i n g o b l i g a t i o n s a n d u n t i l 
a n d un less al l s u c h o b l i g a t i o n s a re pa id and d i s c h a r g e d in f u l l 
sa id p roceeds and o t h e r f u n d s shal l be e x p e n d e d so le ly f o r 
p a y m e n t of p r i n c i p l e and i n t e r e s t t h e r e o n ; a n d . 

S E C T I O N 4 . T h e f i r s t p a r a g r a p h of sect ion 39 of sa id c h a p t e r 
121B , as most r e c e n t l y amended by sec t ion 4 of c h a p t e r 996 of 
t h e acts o f 1977, is h e r e b y f u r t h e r amended b y a d d i n g t h e 
f o l l o w i n g s e n t e n c e : - T h e p r o v i s i o n s of t h e p r e c e d i n g t w o s e n ­
tences sha l l a p p l y a lso t o a n y low r e n t h o u s i n g p r o j e c t f o r 
fami l i es of low income u n d e r t a k e n p u r s u a n t to t h i s c h a p t e r . 

S E C T I O N 5. Said c h a p t e r 121B is h e r e b y f u r t h e r amended b y 
i n s e r t i n g a f t e r sec t i on 57 t h e f o l l o w i n g s e c t i o n : -

Sec t ion 57A. (a ) A n y e l i g i b l e c i t y o r t o w n , a c t i n g b y and 
t h r o u g h i ts m u n i c i p a l o f f i c e r s o r b y and t h r o u g h a n y a g e n c y 
d e s i g n a t e d b y s u c h m u n i c i p a l o f f i c e r s to ac t on t h e i r b e h a l f , 
i n c l u d i n g b u t no t l im i t ed t o i t s u r b a n renewa l a g e n c y , may a p p l y 
to t h e d e p a r t m e n t f o r a g r a n t in a spec i f i c amount t o f u n d a 
s p e c i f i e d c o m m u n i t y d e v e l o p m e n t p r o j e c t . Said g r a n t s sha l l be in 
a d d i t i o n t o t h e a s s i s t a n c e o t h e r w i s e made ava i l ab le u n d e r t h i s 
c h a p t e r and to o t h e r f o rms o f l o ca l , s ta te and f ede ra l a s s i s t a n c e . 

( b ) No a p p l i c a t i o n f o r a c o m m u n i t y deve lopmen t a c t i o n g r a n t 
sha l l be made u n t i l a p u b l i c h e a r i n g r e l a t i n g to t h e p r o p o s e d 
c o m m u n i t y d e v e l o p m e n t p r o j e c t has been held a f t e r d u e no t i ce 
b e f o r e t h e a p p r o p r i a t e m u n i c i p a l o f f i c e r s of t he c i t y o r t o w n . 
T h e d e p a r t m e n t sha l l n o t a p p r o v e a n y commun i t y d e v e l o p m e n t 
p r o j e c t un less i t sha l l h a v e f o u n d t h a t : -

(1) T h e p r o j e c t area is a d e c a d e n t , s u b s t a n d a r d o r b l i g h t e d 
open a r e a . 
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(2) The project will be of publ ic benef i t , in the publ ic interest 
and for a public purpose, consistent w i th the sound needs of the 
community as a whole, and any benef i t to pr iva te entit ies or 
individuals will be indi rect and incidental and not the purpose of 
the project. 

(3) The project area would not by pr ivate enterpr ise alone 
and without either government subsidy or the exercise of govern­
mental powers be made available for redevelopment. 

(4) The amount of the grant to be provided appears to be the 
minimum amount necessary to make the project feasible. 

(5) The project will have a s igni f icant impact on the economic 
condition of the ci ty or t own , inc luding the generation or re ten­
t ion of long-term employment. 

(6) There exist f i rm commitments of pr ivate or other publ ic 
resources in amounts suf f ic ient , when added to the amount of 
the proposed gran t , to render the project f inancial ly sound. 

Within a reasonable time after application of a g ran t , the 
department shall give wr i t ten notice to the applicant of its de­
cision with respect to the appl icat ion. 

(c) The department may promulgate such rules and regulations 
as are necessary to effectuate the objectives of this section. In 
establishing cr i ter ia for the purpose of making grants under this 
sect ion, the department shall include but not be limited to the 
fo l lowing: -

(1) the comparative degree of economic distress among appl i ­
cants; 

(2) the comparative degrees of physical deter iorat ion of the 
areas in quest ion; 

(3) demonstrated performance of the eligible ent i ty in housing 
and community development programs; 

(4) impact of the proposed community development project on 
the special problems of low and moderate income persons and 
minori t ies; 

(5) the extent of f inancial par t ic ipat ion by other publ ic or 
pr ivate ent i t ies; 

(6) the extent to which the project represents a special or 
unique oppor tun i ty to meet local p r i o r i t y needs; 

(7) the impact of the proposed project on the residents, 
par t icu lar ly those of low and moderate income, of the residential 
neighborhood, and on the neighborhood in which the project is 
to be located; and 

(8) the feasibi l i ty of accomplishing the proposed project in a 
timely fashion within the g ran t amount available. 

(d) The department shall give p r i o r i t y to applications for 
grants which promise to (1) prov ide substantial employment or 

1322 



ACTS, 1981. - Chap. 789. 

other d i rect benef i t for low-income persons; (2) s igni f icant ly 
improve the condit ion of a low-income neighborhood; (3) provide 
reinforcement for o ther housing or other community development-
related investments by the commonwealth; or (4) combine the 
aforementioned character is t ics . 

SECTION 6. Section 1 of chapter 708 of the acts of 1966 is 
hereby amended by adding the fol lowing paragraph : -

( i) A "disposi t ion agreement" shall mean an agreement between 
the mortgagor and MHFA contained in an instrument in recordable 
fo rm, which agreement shall res t r ic t the use of a development, 
to housing for low and moderate income persons or families, 
consistent wi th the provis ions of this act, for a term equal to 
the or ig inal term of the mortgage loan. 

SECTION 7. Section 2 of chapter 708 of the acts of 1966 is 
hereby amended by adding the fol lowing paragraph : -

It is f u r t h e r declared tha t the commonwealth is faced wi th 
serious deter iorat ion of its housing stock. This deter iorat ion 
exacerbates the shortage of decent housing that low or moderate 
income persons or families can a f fo rd . Deterioration of the 
housing stock also has adverse impacts on many neighborhoods 
where the housing is located, which may result in f u r t he r pro l i f ­
erat ion of substandard housing with all its attendant conse­
quences. Private enterpr ise cannot address the housing deter ior­
ation problem adequately unaided. The repair or rehabi l i tat ion 
by pr iva te owners of housing at an early state of deter iora t ion, 
there fore , should be encouraged and assisted through provision 
of a low-cost f inanc ing program for moderate rehabi l i tat ion. 

SECTION 8. Section 3 of said chapter 708, as most recently 
amended by chapter 263 of the acts of 1979, is hereby f u r t he r 
amended by s t r i k i n g out the f i r s t paragraph and inser t ing in 
place thereof the fol lowing pa rag raph : -

There is hereby created and placed in the department of 
community af fa i rs a body pol i t ic and corporate to be known as 
the Massachusetts Housing Finance Agency, which shall not be 
subject to the superv is ion or control of the department of com­
munity af fairs or of any department, commission, board , bureau, 
or agency of the commonwealth except to the extent and in the 
manner provided in this act. The MHFA is hereby const i tuted a 
publ ic ins t rumenta l i t y , and the exercise by the MHFA of the 
powers conferred by th is act shall be deemed and held to be the 
performance of an essential governmental funct ion. Any law to 
the con t ra ry notwi thstanding the MHFA shall not be subject to 
the provis ions of chapter t h i r t y A of the General Laws. 

SECTION 9. Section 4 of said chapter 708 is hereby amended 
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by the following clause:-
(v ) Establish a program to f inance or assist the f inanc ing of 

the moderate rehabil i tat ion of ex is t ing housing and in connection 
therewith to make mortgage loans to f inance such rehabi l i ta t ion, 
to purchase, part icipate in the purchase of, or contract to 
purchase moderate rehabi l i tat ion loans, to enter into advance 
commitments for the purchase of, or part ic ipat ion in the purchase 
of moderate rehabil i tat ion loans, to make loans to mortgage 
lenders who have entered into commitments to make moderate 
rehabil i tat ion loans and to fund and operate an interest subsidy 
program. Such moderate rehabi l i tat ion loans shall be made upon 
the terms set fo r th in section f i ve , except as expressly prov ided 
here in. The term "moderate rehabi l i tat ion loan" shall mean a 
loan to f inance housing repairs or rehabi l i tat ion of less than a 
substantial nature, as defined by the MHFA, plus any bu i ld ing 
acquisit ion or mortgage ref inancing allowed by the MHFA. Such 
moderate rehabil i tat ion loans may be secured by e i ther a f i r s t or 
senior lien or a second or jun io r lien upon the real p roper ty of 
which the project consists and the personal p roper ty attached to 
or used in connection with the acqu is i t ion , rehabi l i ta t ion, and 
repair of the project or may be unsecured. MHFA may obtain or 
part ic ipate in loan insurance with governmental as well as pr iva te 
sources. MHFA may declare and establ ish rules and regulations 
respecting the grant or purchase of loans and the fund ing and 
operation of subsidy programs under th is sect ion, the regulat ion 
of borrowers and lenders inc luding allocation of r isk of loan 
defaul ts, the delineation of types of loans and neighborhoods to 
be covered by the program and other matters. MHFA may enter 
into agreements wi th local communities to faci l i tate the implement­
ation of the program. MHFA may f inance such moderate rehabi l i ­
tat ion loan program by the sale of bonds or notes. 

SECTION 10. Section 5 of said chapter 708 is hereby amended 
by adding the fol lowing pa rag raph : -

( i ) The MHFA shall requ i re , in the fu l f i l lment of the purposes 
of th is act, p r io r to or in connection wi th making or modifying a 
mortgage loan, contract , or agreement of any k i n d , inc luding 
those in existence on the ef fect ive date of th is paragraph, to 
which the MHFA is a p a r t y , that the mortgagor enter into a 
disposit ion agreement with the MHFA. No disposit ion agreement 
shall be unenforceable on account of lack of p r i v i t y of estate or 
contract or lack of benefi t to par t i cu la r land or on account of 
the benefit thereof being assignable. A disposit ion agreement 
shall const i tute an interest in land and shall run wi th the land 
and may be enforced by the MHFA and its successors and assigns 
by injunction or any remedy at law or in equ i ty . The provisions 
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of a disposit ion agreement shall surv ive the foreclosure of any 
mortgage and shall be enforceable dur ing the term of the d is­
position agreement. The MHFA and its successors and assigns 
may enter upon the land , at reasonable times, to ensure com­
pliance with a disposit ion agreement. The MHFA and its succes­
sors and assigns may release a disposition agreement at any time 
if the MHFA determines that such release of the disposition 
agreement wil l be in the interest of f u r t he r i ng the purposes of 
th is act. 

SECTION 11. Section 4 of chapter 846 of the acts of 1974 is 
hereby amended by inser t ing after clause (w) the following 
clause: -

( w j ) Designate, after review by the secretary of communities 
and development in accordance with the procedures applicable to 
neighborhood preservat ion programs, provided in section f i ve , 
areas of chronic economic distress in the commonwealth, for 
purposes of section 103A(k) of the Internal Revenue Code of 
1954, as amended under MHMFA standards established for such 
purpose. 

SECTION 12. Section 5 of said chapter 846 is hereby amended 
by adding the fol lowing pa rag raph : -

The MHMFA shall submit all proposed rules and regulations 
prov ided fo r in the second paragraph to the joint committee on 
urban affairs and the house and senate committees on ways and 
means t h i r t y days before promulgation of such rules and regula­
t ions and shall submit a l ist of part ic ipat ion agreements with 
banks to said committees on or before ten days after said monies 
are committed. 

SECTION 13. The second paragraph of section 8 of said 
chapter 846, as amended by section 14 of chapter 793 of the acts 
of 1979, is hereby f u r t h e r amended by s t r i k ing out the last 
sentence and inser t ing the fol lowing sentence:- The aggregate 
pr inc ipal amount of notes or bonds of the MHMFA outstanding at 
any one time shall not exceed the sum of three hundred million 
dol lars ; provided that notes and bonds for the payment or 
redemption of wh ich , e i ther at or pr ior to matur i ty , refunding 
bonds shall have been issued pursuant to this section shall be 
excluded in the computation of outstanding notes and bonds. 

SECTION 14. Said section 8 of said chapter 846 is hereby 
f u r t h e r amended by adding the fol lowing paragraph : -

The MHMFA shall be al located, for purposes of section 103A 
(g) (4) of the Internal Revenue Code of 1954, as amended, one 
hundred per cent of the commonwealths ceil ing for each calendar 
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year of the aggregate amount of qual i f ied mortgage bonds, as 
defined in such Section 103A. 

SECTION 15. Section 10 of said chapter 846 is hereby amended 
by adding the following pa rag raph : -

Notwithstanding the provisions of th is section, the MHMFA may 
create and establish a Capital Reserve Fund for any issue of 
bonds which contains such provis ions as are necessary to comply 
wi th the federal income tax requirements of the provis ions of the 
Mortgage Subsidy Bond Tax Act of 1980, as in effect upon the 
date of enactment of this amendment and as later amended. 

SECTION 16. To meet the expendi tures necessary in ca r ry ing 
out the provisions of section f i f t y -seven A of chapter one hundred 
and twenty-one B of the General Laws, the state t reasurer shal l , 
upon request of the governor , issue and sell bonds of the com­
monwealth to an amount specif ied by the governor from time to 
t ime, but not exceeding, in the aggregate, the sum of seventeen 
mil l ion, f i ve -hundred thousand dol lars . 

All bonds issued by the commonwealth, as aforesaid, shall be 
designated on the i r face, Community Development Action Grant 
Loan, Act of 1981, and shall be issued for such maximum terms 
of years, not exceeding twenty years , as the governor may 
recommend to the general court pursuant to Section 3 of A r t i ­
cle LXII of the Amendments to the Const i tut ion of the Common­
wealth, p rov ided, however, that all such bonds shall be payable 
not later than June t h i r t i e t h , two thousand and s ix. All interest 
and payments on account of pr inc ipal of such obligations shall be 
payable from the General Fund. Bonds and interest thereon 
issued under the author i ty of th is section shal l , notwi thstanding 
any other provisions of th is act, be general obl igations of the 
commonwealth. 

SECTION 17. The department of community af fairs shall f i le a 
comprehensive plan to implement the provisions of sections one, 
f ive and sixteen of this act wi th the committee on urban affairs 
and the house and senate committees on ways and means no later 
than t h i r t y days pr ior to the date when monies are to be allotted 
to the program established by such provis ions. No such monies 
shall be allotted for such program unt i l approval of such plan by 
each of the said committees shall have been received by said 
department. 

SECTION 18. Section 10 of chapter 490 of the acts of 1980 is 
,hereby repealed. 

SECTION 19. The terms def ined in section 1 of chapter 121B 
of the General Laws, whenever used in sections twenty and 
twenty-one of this act unless a d i f fe ren t meaning clear ly appears 
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from the context , shall haVe the meaning set f o r th in said section 
one. 

SECTION 20. In addit ion to such sums as the department of 
community af fairs may f rom time to time be authorized to expend 
pursuant to section 8 of chapter 4 of the acts of 1976 as amended, 
section 1 of chapter 694 of the acts of 1970 as amended or any 
provis ion of any other special or general law of the Commonwealth, 
and notwi thstanding any aggregate or annual limitations on 
expendi tures imposed by said section 1, section 34 of chapter 
121B of the General Laws, or any provision of any other special 
or general law, the department shall be authorized in its d is ­
c re t ion , to make expendi tures pursuant to the fol lowing sentence 
on the conditions there in set f o r t h . 

The department of community affairs is hereby authorized to 
expend a sum not exceeding f i f t y million dollars ( i ) to fund 
grants pursuant to contracts fo r f inancial assistance for the 
purposes and in the manner set fo r th in section 34 of chapter 
121B of the General Laws, ( i i ) to fund grants to housing author­
ities for housing projects undertaken under clause (j) of section 
26 of said chapter 121B pursuant to contracts for f inancial 
assistance for the purposes and in the manner set fo r th in 
section 1 of chapter 694 of the acts of 1970, ( i i i ) to repay and 
re t i re the pr inc ipal amount of notes by housing author i t ies and 
guaranteed by the Commonwealth pursuant to said section 34 
( iv) to pay accrued in terest on any such notes fo r which an 
annual cont r ibut ion has not been paid by the Commonwealth 
pursuant to said section ( v ) to pay the expenses of issuing and 
sel l ing the bonds author ized by section twenty-one of th is act, 
inc luding wi thout l imitation all costs and fees incidental thereto , 
and ( i v ) to pay interest on said bonds for such period not in 
excess of two years as shall be deemed appropr iate by the 
secretary of communities and development; p rov ided, however, 
that the department shall make expenditures pursuant to this 
section only to prov ide for the development cost of residential 
uni ts wi th in housing projects and that the department shall not 
make any expendi tures pursuan t to this section unless the depar t ­
ment has been not i f ied by the United States Department of 
Housing and Urban Development, or its successor wi th in the 
federal government, that all residential units with respect to 
which such expendi tures are to be made, except fo r any unit 
which may be designated fo r use by a manager or custodian for 
the pro ject , have been approved for subsidy payments pursuant 
to section 8 of the United States Housing Act of 1937 as amended 
in tha t an Annual Cont r ibut ions Contract or an Agreement to 
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Enter into Housing Assistance Payments Contract , as such terms 
are used in the federal regulat ions applicable to said Section 8, 
shall have been executed wi th respect to such uni ts in such 
housing project; and p rov ided , f u r t h e r , that as a condit ion of 
making any such expenditures the department shall requi re that 
the housing author i ty which owns each such housing project 
pledge at least such a port ion of the revenues to be der ived 
from the units wi th respect to which such expendi tures are to be 
made, including without l imitation revenues consist ing of subsidy 
payments pursuant to said section 8, as shall be determined in 
the opinion of the secretary of communities and development to 
be suff ic ient to cover, and such pledge shall secure, the fu l l 
and final payment of the pr inc ipal and redemption pr ice of and 
interest and sinking fund installments on any bonds issued 
pursuant to section twenty-one of th is act, such pledge to be 
made on such terms and condi t ions, in such manner and subject 
to such pr ior pledges or liens as said secretary shall prescr ibe 
or approve. 

SECTION 21 . To meet the expendi tures authorized by section 
twenty of this act or to reimburse the t reasury fo r funds ad­
vanced for such expendi tures, the state t reasurer shal l , upon 
request of the governor , issue and sell bonds of the common­
wealth to an amount to be specif ied by the governor from time to 
t ime, but not exceeding in the aggregate the sum of f i f t y million 
dol lars. Al l bonds issued pursuant to th is section shall be 
designated on the i r face "General Obligation - Federally Assisted 
Housing Bond . " Such bonds may be issued and sold at par, 
premium, or discount. Section f i f t y - t h r e e of chapter twenty -n ine 
shall not apply to any such sale. 

Each issue of bonds pursuant to th is section shall be for such 
term of years, not exceeding f o r t y years , as the governor may 
recommend to the general cour t pursuant to section 3 of art ic le 
LXII of the amendments to the const i tu t ion of the commonwealth, 
and the maturit ies of or s ink ing fund instal lments, if any, wi th 
respect to such bonds shall be scheduled, as nearly as is deemed 
practicable and prudent by the state t reasure r , to coincide with 
the anticipated receipt of housing project revenues pledged to 
the payment of the bonds pursuant to section twenty of th is act, 
as set fo r th in a cert i f icate of the secretary of communities and 
development and the state t reasure r . 

In anticipation of the receipt of proceeds of such bonds, the 
t reasurer may issue and sell temporary notes and renewals 
thereof in an amount outs tanding at one time not in excess of 
the amount of bonds specif ied by the governor pursuant to th is 
sect ion, for a term not to exceed three years, inc luding any 
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s u c h r e n e w a l s . T h e p r i n c i p a l of and i n t e r e s t on such notes may 
be p a i d f r o m t h e p r o c e e d s of sa id renewal notes o r bonds and to 
t h e e x t e n t no t so p a i d sha l l be pa id f r o m a n y o t h e r f u n d s o r 
r e c e i p t s ; p r o v i d e d t h a t i f and t o t h e e x t e n t t h a t t h e p r i n c i p a l 
a m o u n t of s u c h notes is pa i d f r o m o t h e r t h a n t h e p roceeds of 
sa id renewa l no tes o r b o n d s , t h e p r i n c i p a l amount of sa id bonds 
w h i c h may be i s s u e d u n d e r t h i s sec t ion sha l l be r e d u c e d b y a 
l i k e a m o u n t . Such no tes and any renewa ls t h e r e o f shal l be 
g e n e r a l o b l i g a t i o n s of t h e commonwea l th . 

T h e r e is h e r e b y e s t a b l i s h e d and set up on t h e books of t h e 
commonwea l th a s e p a r a t e f u n d t o be known as t h e Genera l O b l i ­
g a t i o n - F e d e r a l l y A s s i s t e d H o u s i n g B o n d Deb t S e r v i c e F u n d . 
In m a k i n g g r a n t s f o r h o u s i n g p r o j e c t s p u r s u a n t to sec t ion t w e n t y 
of t h i s ac t t h e d e p a r t m e n t sha l l p r o v i d e b y c o n t r a c t w i t h t h e 
U n i t e d S ta tes D e p a r t m e n t of H o u s i n g a n d U r b a n Deve lopment and 
w i t h t h e h o u s i n g a u t h o r i t i e s f o r t h e d e p o s i t in to sa id F u n d of 
t h e h o u s i n g p r o j e c t r e v e n u e s p l e d g e d p u r s u a n t to sa id sect ion 
t w e n t y , s u b j e c t o n l y t o such c o n d i t i o n s as may be imposed by 
sa id D e p a r t m e n t p u r s u a n t to Sect ion 8 of t he U n i t e d Sta tes 
H o u s i n g A c t of 1937 o r t h e f e d e r a l r e g u l a t i o n s app l i cab le 
t h e r e t o . A c t of 1937 o r t h e f e d e r a l r e g u l a t i o n s app l i cab le 
t h e r e t o . A l l p r i n c i p a l , i n t e r e s t and s i n k i n g f u n d p a y m e n t s , and 
a n y r e d e m p t i o n p r e m i u m s , on bonds i ssued p u r s u a n t to t h i s 
sec t ion sha l l be p a i d f r o m said Fund t o t h e e x t e n t of ava i lab le 
monies t h e r e i n . A m o u n t s on depos i t in sa id F u n d shal l be 
i n v e s t e d in a c c o r d a n c e w i t h t h e p r o v i s i o n s of c h a p t e r 29 of t h e 
Gene ra l Laws a n d may be t r a n s f e r r e d t o t h e Genera l F u n d at t h e 
end of each f i sca l y e a r upon c e r t i f i c a t i o n to t h e s ta te t r e a s u r e r 
f r o m t h e s e c r e t a r y of commun i t i es and deve lopmen t t h a t such 
amoun ts a r e no t r e q u i r e d f o r p a y m e n t s d e s c r i b e d in t h e p r e c e d i n g 
s e n t e n c e , t a k i n g i n t o c o n s i d e r a t i o n d e p o s i t s to t h e Genera l 
O b l i g a t i o n - F e d e r a l l y A s s i s t e d H o u s i n g and Deb t S e r v i c e Fund 
r e a s o n a b l y a n t i c i p a t e d d u r i n g s u c c e e d i n g f i sca l y e a r s . In t h e 
d i s c r e t i o n of t h e s t a t e t r e a s u r e r , s u b - a c c o u n t s w i t h i n such Fund 
may be e s t a b l i s h e d f r o m t ime t o t ime w i t h t r u s t e e s u n d e r a n y 
t r u s t i n d e n t u r e s p u r s u a n t t o w h i c h bonds a u t h o r i z e d b y t h i s 
sec t ion a r e i s s u e d a n d amoun ts on d e p o s i t in such s u b ­
a c c o u n t s may be i n v e s t e d in acco rdance w i t h t h e p r o v i s i o n s of 
such i n d e n t u r e s , n o t w i t h s t a n d i n g any p r o v i s i o n s of t h i s sec t ion 
to t h e c o n t r a r y ; p r o v i d e d , h o w e v e r , t h a t b o n d s i ssued h e r e u n d e r 
shal l be g e n e r a l o b l i g a t i o n s of t h e commonweal th p a y a b l e f r om i ts 
g e n e r a l f u n d s t o w h i c h i t s f u l l f a i t h a n d c r e d i t is p l e d g e d f o r 
t h e p a y m e n t of p r i n c i p a l a n d i n t e r e s t w h e n d u e . 

S E C T I O N 22 . A l l sec t i ons of t h i s ac t sha l l become e f f e c t i v e 
upon i ts p a s s a g e . 
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Chap. 790. AN ACT AUTHORIZING THE TOWN OF PROV­
INCETOWN TO USE RECEIPTS FROM CERTAIN 
PARKING RELATED ACTIVIT IES TO REDUCE THE 
TAX LEVY OF PROVINCETOWN. 

Be it enacted, e tc . , as fol lows: 

SECTION 1. Notwithstanding the provisions of sections 
twenty- two A to twenty- two C, inc lus ive , of chapter f o r t y and 
section f i f t y - t h r e e of chapter f o r t y - f o u r of the General Laws, 
the town of Provincetown is hereby author ized to use all receipts 
from the park ing meters instal led and lots maintained under the 
provisions of said sections twenty - two A to twen ty - two C, i n ­
c lus ive, of said chapter f o r t y to reduce the tax levy of the town 
of Provincetown or for pa rk ing related purposes or for both 
such purposes. 

SECTION 2. This act shall be submitted for acceptance to the 
voters of the town of Provincetown at the next annual town 
election in the form of the fol lowing question which shall be 
placed on the official ballot to be used for the election of town 
of f icers , "Shall an act passed by the General Cour t in the year 
nineteen hundred and e igh ty - two , ent i t led An act author iz ing 
the town of Provincetown to use receipts from certain park ing 
related act ivi t ies to reduce the tax levy of Provincetown' be 
accepted?" 

If a majority of the votes in answer to said question is in the 
af f i rmat ive, the provisions of section one of this act shall there­
upon take fu l l ef fect , but not otherwise. 

SECTION 3. This act shall take effect upon its passage. 
Approved January 13, 1982. 

Chap. 791. AN ACT AUTHORIZING THE TREASURER OF 
BERKSHIRE COUNTY TO PAY CERTAIN UNPAID 
BILLS. 

Be it enacted, e tc . , as fol lows: 

SECTION 1. The t reasurer of the county of Berksh i re , wi th 
the approval of the county commissioners of said county , is 
hereby authorized to pay certain unpaid b i l l s , as set f o r th in a 
l ist on f i le in the office of the bureau of accounts in the depar t -
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